
A V I V A  I N V E S T O R S  M U L T I - S T R A T E G Y
F I X E D  I N C O M E  S T R A T E G Y
FUND IN  BR IEF :  A  GU IDE  FOR  INVESTMENT  PROFESS IONALS

Falling inflation and interest rates over the last 40 years created a tailwind for fixed income returns which we do 
not expect to be repeated over the 5 to 10 years. With just under $10.5 trillion¹ of government debt worldwide 
now yielding less than zero, prospective returns have been suppressed on fixed income assets across the risk 
spectrum. Hence, investors are being forced to take more and more interest rate and credit risk to secure ever 
diminishing returns from fixed income.

Faced with the prospect of returns that are potentially far lower than they have been accustomed to, fixed 
income investors need to start questioning whether they are being adequately compensated for the risks they are 
assuming, which in some cases are heavily skewed to the downside. 

This is why we have launched the Aviva Investors Multi-Strategy (AIMS) Fixed Income Fund. It aims to provide 
the enhanced returns over cash that global fixed income investors have become accustomed to during a multi-
decade period of falling interest rates, but with lower volatility than traditional global fixed income portfolios².

DRAWING ON OUR GLOBAL INVESTMENT EXPERTISE, THE AIMS FIXED INCOME FUND:
 – Targets a 3% per annum gross return above the European Central Bank base rate (or equivalent) over a 3-year rolling period,  

regardless of market conditions 

 – Aims to achieve the objective with less volatility than global fixed income, as measured by the Barclays Global Aggregate Bond Index³ 

 – Offers investors liquid and cost-effective access to the full fixed income universe through a diversified portfolio of 25-35 strategies

 – Can help diversify the risks embedded in traditional fixed-income portfolios

KEY BENEFITS OF OUR MULTI-STRATEGY APPROACH

 – Steady capital growth: Outcome-oriented strategy with a focus on 
steady capital growth in all market conditions with lower volatility 
than traditional ‘core’ fixed income approaches

 – Diversification: The performance of strategies such as those used 
within AIMS Fixed Income, are much less dependent on the direction 
of fixed-income markets, meaning this type of strategy will help 
diversify the risks embedded within traditional fixed-income portfolios. 

 – Emphasis on risk-adjusted returns and avoiding large 
drawdowns: Investments will be selected with an emphasis on 
absolute risk-adjusted returns as opposed to benchmark-relative 
returns. This affords the flexibility to only take risk where it is felt 
there is adequate reward. Additionally, the fund uses ‘risk reducing’ 
strategies which are designed to preserve capital should our central 
macroeconomic scenarios be blown off course. 

 – Liquid access to global fixed income: The Fund offers dynamic and 
highly selective access to the full global fixed income universe and has 
the freedom to make considerable use of derivatives. This not only 
enhances the opportunity set, but allows risk exposures to be adjusted 
quickly and cost effectively, helping reduce volatility and enabling 
managers to offer daily dealing. 

KEY RISKS

Market fluctuations

 – The value of the fund and its income are subject to market fluctuations 
and may be adversely affected by various factors including political and 
economic events. As such, the value of your investments may go down as 
well as up and you may receive less than the original amount invested. 

 – Your investments may be subject to significant short term market 
fluctuations. We recommend the investment is held for three years or more. 

Capital not guaranteed

 – The fund aims to deliver an annual capital return 3% above the 
European Central Bank policy rate before fees and expenses. It 
attempts to achieve this objective whilst being less volatile than global 
fixed income over any three-year period. However, these aims are not 
guaranteed and your investment may suffer losses. 

Derivatives risk

 – The fund makes significant use of derivatives in order to help meet its 
objectives. Where derivatives do not perform as expected, the fund 
could suffer significant losses. 

 – Certain derivatives may add leverage and can cause large fluctuations 
in the fund’s value. They can also result in the fund facing greater 
potential losses than the total value of the initial investment. Leverage 
may also impair liquidity, forcing us to sell investments at a loss and 
causing the fund to fail to achieve its objectives. 

Exchange-rate risk

 – The fund may hold currencies other than Euros. So, the value of your 
investment may fall or rise depending on changes in the exchange 
rates of currencies to which the fund is exposed. 

For professional clients and institutional / qualified investors only. Not to be distributed to, or relied on by retail clients.

For more information about the risks involved when investing in the fund, please refer to the Key Investor Information Document and 
the Prospectus. Copies are available free of charge in English on request or on our website www.avivainvestors.com
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1 Tradeweb as of 07/03/2017.
2&3 10 year annualised standard deviation of the EURO hedged Barclays Global Aggregate Bond Index monthly returns was 2.78% as of 31/05/2017.



A PORTFOLIO DESIGNED TO PERFORM IN ALL 
MARKET CONDITIONS

The AIMS Fixed Income Strategy will typically hold 
between 25 and 35 underlying investment strategies 
which are grouped into ‘market return’, ‘opportunistic’ 
and ‘risk-reducing’.

RISK-REDUCING STRATEGIESOPPORTUNISTIC STRATEGIES

These strategies aim to profit from market 
mispricing that may exist due to market 
segmentation, central bank intervention or 
regulatory changes.

MARKET STRATEGIES

Selective exposures to traditional asset markets 
which we believe offer attractive long-term 
returns. We use no strategic benchmark.

RISK MANAGEMENT IS CENTRAL TO THE PORTFOLIO-CONSTRUCTION PROCESS.
We look to manage risk by having exposure to various sources of risk. They include currency, interest rate (duration and curve), credit, inflation and volatilty risk.

In times of market stress, these strategies can 
significantly add to the portfolio’s returns, while 
retaining a neutral to positive return in our 
central scenario over a 1-3 year horizon.
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Our clients repeatedly say that consistently increasing 
the value of their capital, rather than outperforming 
an arbitrary benchmark or peer group, in a way that 
allows them to meet their financial goals is their most 
important concern. 

Traditional c̀ore’ fixed income products are designed 
to provide steady returns, stability and liquidity to 
a diversified investment portfolio. Such products 
aim to outperform traditional benchmarks meaning 
risk exposures are largely determined by arbitrary 
allocations to the underlying securities within a specific 
index. In the current low-yield environment, do the 
potential returns on offer justify the risks? 

In contrast, with an unconstrained approach we have 
the flexibility to look outside of these benchmarks as we 
seek attractive opportunities. Our investment approach 
will look to profit from both `alpha’ and `beta’ 
opportunities across a broad range of fixed income 
markets and asset classes, as well as currencies.

Our multi-strategy portfolio will seek to meet a specific 
return objective and risk profile, regardless of market 

conditions. We will aim to achieve this objective by 
investing in a diversified portfolio of approximately 
25-35 strategies, combining both traditional and non-
traditional investments from across the fixed-income 
universe. Some positions will be market directional, 
some relative value, and some positions will be 
designed specifically to reduce portfolio risk. 

The managers will broaden the opportunity set further 
by employing derivatives which not only enable them 
to profit from both up and down markets but also to 
use relative value strategies which involve both `long’ 
and `short’ positions. Derivatives can also be used to 
limit potential downside and tend to be extremely 
liquid, meaning portfolio risk exposures can be adjusted 
quickly and cost effectively. 

In emphasizing risk management within the portfolio 
construction process, we aim to build a robust 
portfolio that can withstand all but the most extreme 
market conditions. However, if multiple risk events 
occur simultaneously, the strategy may not meet the 
performance target.

A MULTI-STRATEGY APPROACH TO FIXED INCOME



EXAMPLES OF SOME OF THE STRATEGIES WE MIGHT LOOK TO DEPLOY 

RISK-REDUCING STRATEGIES

Long US Treasury volatility 
Years of yield starvation experienced by investors 
has resulted in interest yield curve distortions, 
allowing us to gain exposure to volatility at 
extremely low cost relative to history. This strategy 
will deliver positive returns under our central 
scenario of a normalisation of global macro 
conditions and an increase in rates and volatility 
from current levels. Conversely, if the threat of 
global deflation re-emerges and yields move 
back down towards the lower bound, we can also 
expect implied volatility to move up and the trade 
to benefit.

Long Australian rates 
As one of the world’s biggest commodity exporters, 
Australia’s economy is especially sensitive to the 
fortunes of other economies, especially those of 
China. A long rates position would provide some 
protection against a global slowdown. The position 
generates income, and government debt also 
offers protection in the event of a flight to safety.

OPPORTUNISTIC STRATEGIES

Short-dated v long-dated bonds 
In keeping with our positive view on the US 
economy, we might believe that the US yield 
curve is too flat and might look to initiate a 
strategy designed to profit from a steepening of 
the yield curve by buying short-dated and selling 
long-dated bonds. 

Short commodity FX 
We believe that commodity exporting currencies 
will continue to weaken under our central 
scenario of a gradual slowdown in Chinese GDP 
growth, lower marginal demand for base metals 
such as iron ore and copper and a prolonged 
period of low oil prices. These currencies should 
also come under pressure from a stronger US 
dollar as the US economy continues to improve 
and monetary policy normalises.

MARKET STRATEGIES

Long subordinated financial bonds 
We believe that deeply negative sentiment 
towards the banking sector in recent years has 
created a compelling opportunity in subordinated 
financial bonds given attractive valuations and 
improving banking sector credit fundamentals. 
Post-crisis regulatory-driven improvements to 
capital, funding and liquidity positions mean the 
sector is now better placed to withstand future 
asset quality shocks and profitability stands to 
improve under our central scenario of global 
reflation and rising interest rates.

Long South African government bonds 
We believe that there are selective opportunities 
to enhance portfolio returns within emerging debt 
markets where the structural outlook is improving. 
We believe an inflection point has been reached 
in South Africa’s macroeconomic cycle where 
growth has bottomed, inflation peaked and it’s 
current account adjusting. Against this backdrop 
and cognisant of political risks, currency and bond 
valuations look attractive. 

The portfolio will be constructed to contain a diverse array of strategies that seek to maximise risk-adjusted 
performance while limiting losses. 

Some of these strategies are market directional, some relative value, and some risk-reducing. All of them are 
in liquid investments. The way in which these strategies are expected to interact with each other across a 
range of potential market conditions is crucial to the way in which we construct the portfolio. 
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Note: the above examples are shown for illustrative purposes only. 

KEY FUND INFORMATION
Key fund facts

Fund name Aviva Investors Multi-Strategy Fixed Income Fund

Fund managers Dan James, James McAlevey, Joubeen Hurren, Orla Garvey

Investment objective* The fund aims to deliver a 3% per annum gross return above the European Central Bank base rate (or equivalent) over a 3-year rolling period, 
regardless of market conditions.

Fund structure SICAV - UCITS

Base currency Euro

Fund launch date 1st December 2016

Liquidity Daily pricing

Settlement T+ 3

ISIN Code Institutional EUR:                LU1403771048
Institutional USD hedged:  LU1403770743
Institutional GBP hedged:  LU1403771394

SEDOL Institutional EUR:                BYYXZ30
Institutional USD hedged:  BYYXZL8
Institutional GBP hedged:  BYYXZM9

Annual management charge 0.35%

Entry charge 5% (Max). Currently there is no entry charge levied on new investments in the fund, however, the board reserve the right to charge up to 5%.

Total Expense Ratio Capped at 0.45%

Minimum investment EUR 250,000 or equivalent

* The fund’s investment objectives are not guaranteed and you may suffer losses 
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For professional clients and institutional / qualified investors only. Not to be distributed to, or relied on by retail clients.

CONTACT US

For more information on the AIMS Fixed Income Fund, please contact us:

Aviva Investors Australia 
Level 30, 35 Collins Street 
Melbourne, 3000, Australia 
+61 3 9900 6271
www.avivainvestors.com

Important Information

Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (“Aviva Investors”) as at 15 June 2017. Unless stated otherwise any 
opinions and future returns expressed are those of Aviva Investors and based on Aviva Investors internal forecasts. They should not be viewed as indicating any guarantee of 
return from an investment managed by Aviva Investors nor as advice of any nature. The value of an investment and any income from it may go down as well as up and the 
investor may not get back the original amount invested. Past performance is not a guide to future returns.

The information in this document is general in nature and has not been designed to take into account the particular circumstances of any investor or class of investors, their 
investment objectives or needs. Before making any investment based on any information in this document, recipients should consider the appropriateness of the information 
having regard to their financial situation, objectives, and needs. Investing in the financial products and or services described in this document is not without significant risk, 
including the risk of delays in the ability to redeem any investment, the risk of loss of capital invested or income expected to be derived, and share, unit or market price 
fluctuations. Prospective investors are strongly advised to seek their own financial advice about the merits of any investment.

Derivative risks: As a result of the high degree of leverage typically employed when trading financial derivatives, a relatively small price movement in the underlying asset may 
result in substantial losses to the fund’s assets. 

Investors’ attention is drawn to the specific risk factors set out in the Fund’s share class key investor information document (“KIID”) and prospectus. Investors should read these 
in full before investing.

The distribution and offering of shares may be restricted by law in certain jurisdictions. This document should not be taken as a recommendation or offer by anyone in any 
jurisdiction in which such an offer is not authorised or to any person to whom it is unlawful to make such an offer or solicitation. Portfolio holdings are subject to change 
without notice and information about specific securities should not be construed as a recommendation to buy or sell any securities.

Aviva Investors Multi Strategy Fixed Income Fund is a sub-fund of Aviva Investors SICAV I; an open-ended investment company incorporated as a Société d’Investissement à 
Capital Variable in Luxembourg. It is authorised by the Commission de Surveillance du Secteur Financier (CSSF) and qualifies as an Undertaking for Collective Investment in 
Transferable Securities (UCITS) under Part I of the law of 17 December 2010 relating to undertakings for collective investment. The Management Company is Aviva Investors 
Luxembourg S.A. The Investment Manager is Aviva Investors Global Services Limited, regulated and authorised by the Financial Conduct Authority.

The Prospectus and KIID, are available, together with the annual and semi-annual reports and financial statements of the SICAV, free of charge from: Aviva Investors Pacific Pty 
Ltd, Business Address: Level 30, 35 Collins Street, Melbourne VIC 3000, Australia; Aviva Investors Asia Pte. Limited, Registered Office:  
1 Raffles Quay, #27-13 South Tower, Singapore 048583.

The distribution and offering of shares may be restricted by law in certain jurisdictions. This document is not and should not be taken or construed as a recommendation, 
solicitation or offer either (i) by anyone in any jurisdiction in which such an offer, recommendation or solicitation is not authorised or (ii) to any person in any jurisdiction to whom 
it is unlawful to make such an offer, recommendation or solicitation.

You are not authorised to redistribute this document nor qualified to make any offer, representation or contract on behalf of Aviva Investors on the basis of this document.

Issued by: Aviva Investors Asia Pte. Limited, a company incorporated under the laws of Singapore with registration number 200813519W, holds a valid Capital Markets 
Services Licence to carry out fund management activities issued under the Securities and Futures Act (Singapore Statute Cap. 289) and is an Exempt Financial Adviser for the 
purposes of the Financial Advisers Act (Singapore Statute Cap.110). Registered Office: 1 Raffles Quay, #27-13 South Tower, Singapore 048583.

Aviva Investors Pacific Pty Ltd, a company incorporated under the laws of Australia with Australian Business No. 87 153 200 278 and Australian Company No. 153 200 278, 
holds an Australian Financial Services License (AFSL 411458) issued by the Australian Securities and Investments Commission. Business Address: Level 50, 120 Collins Street, 
Melbourne VIC 3000, Australia.

Important Information Australia: Aviva Investors Pacific Pty Ltd (‘AIPP’, ‘we’, ‘us’, or ‘our’) (ABN 87 153 200 278, AFSL 411458) is the issuer of this document and is wholly 
responsible for its contents.

This document is not a product disclosure statement or a prospectus as these terms are defined in the Corporations Act 2001 (Cth), and is not required to be, and has not 
been, lodged with or registered by the Australian Securities and Investments Commission. Consequently ASIC does not take any responsibility for its contents.

This document is not directed to, and should not be considered by, ‘retail clients’ (as defined in section 761G of the Corporations Act 2001 (Cth) and applicable regulations).

Accordingly, investments in the financial products and services described in this document may only be arranged by AIPP in Australia in circumstances that do not require 
disclosure to investors under Part 6D.2 or Part 7.9 of the Corporations Act, whether because the recipients of this document are ‘wholesale clients’ (as defined in section 761G 
of the Corporations Act and applicable regulations), or otherwise.

The Fund may invest a significant proportion of its assets in derivatives contracts with the aim of gaining exposure to an underlying asset class at lower cost than owning the 
asset class outright, and or of gearing the Fund’s exposure to that asset class. The risk involved in this approach may be considerable and may not be suitable for some investors.

No part of this document is intended to constitute advice other than general advice (as defined in section 766B(4) of the Corporations Act), or make a recommendation of any 
nature.

The distribution and offering of financial products and services is restricted by law in many jurisdictions. This document is intended only for use in Australia and should not be 
relied on in any other jurisdiction.
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