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There has never been a more exciting time to work on sustainable finance: across the 
world individuals, companies, investors, governments and global institutions are joining 
forces and creating a financial system that works better for everyone.

FOREWORD

In 2015, the ground-breaking Sustainable 
Development Goals (SDGs) and Paris Agreement 
on Climate Change represented global turning 

points in these efforts. And we’re now seeing 
further progress via initiatives such as the EU 
Sustainable Finance High Level Expert Group,  
this year’s Forum on Financing for Development 
(FfD Forum) and the recommendations of the 
Financial Stability Board’s Task Force on  
Climate-related Financial Disclosures. But there 
remains a huge amount of work to be done.

At Aviva we’re incredibly proud to be promoting 
this vital reorientation of capital. As a global 
insurer and investor, we’re acutely aware that the 
investments we make today will influence the world 
we live in tomorrow. And we’re in this for the long 
term. Our ancestors made good decisions and we 
can trace our business back to 1696. 

It will be business that, in large part, will be 
responsible for delivering the bold aims of the SDGs 
and the Paris Agreement. At Aviva we believe we can 
offer policymakers and others a perspective on how 
the private sector – especially finance –  can do more 
in this space. At its heart, this involves promoting 
enlightened self-interest in the business sector:  
after all, if business isn’t sustainable then society  
is at risk; and if society isn’t sustainable then  
business is at risk.

This report presents Aviva’s latest thinking on 
sustainable finance, building on our discussion 
paper presented at the 2017 Forum on Financing 
for Development. It includes a perspective on 
the current challenges and opportunities, and a 
set of concrete recommendations that represent 
ambitious yet deliverable objectives to promote  
a step change in private finance for the SDGs.

I would encourage everyone – policymakers, 
business representatives, regulators and individuals 
everywhere – to engage with the ideas we present 
here and let us know what you think. We must 
now expand and amplify this discussion in order to 
build the financial system that the world demands 
and needs.

Steve Waygood
Chief Responsible Investment Officer
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Box A highlights the way in which the business 
sector has become an accepted and critical partner 
in delivering the specific 21st century challenges 
we face. What this contribution looks like from a 
financing perspective and how the global financial 
system can be reshaped, are explored in recent reports,  
including the 2016 UNEP-FI report. The Financial  
System we need: from Momentum to Transformation;3  
2016 Brookings report Links in the Chain 
of Sustainable Finance: Accelerating Private 
Investments for the SDGs;4 IATF report Financing  
for Development: Progress and Prospects’5.  
World leaders at the G206 have also called for  
more to be done on sustainable private finance. 

 Box A:                                   
UN DOCUMENTS HAVE ALREADY ENCOURAGED BUSINESS AND PRIVATE 
BUSINESS TO TAKE A GREATER ROLE ON SUSTAINABLE DEVELOPMENT.

•  1992 UN Conference on Sustainable 
Development covers the “rights and 
responsibilities” of transnational 
corporations and the need to leverage 
and mobilise financial resources, 
including from private sources,  
for the implementation of  
sustainable development

• 2002 Johannesburg Implementation Plan 
underscores the need to align business  
and private finance with sustainable 
development principles

• 2006 United Nations Principles for 
Responsible Investment (PRI) founded 
– an international network of investors 
working together to put principles of 
responsible investment into practice

• 2012 Rio+20 Conference on Sustainable 
Development provided a concrete 
proposal on non-financial environmental, 
social and governance reporting

• 2015 Addis Ababa Action Agenda 
(AAAA) promotes sustainable corporate 
practices and designing policies, including 
capital market regulations that promote 
incentives along the investment chain

• 2015 Sustainable Development Goals 
included key text on enabling private  
sector finance 

• 2015 The Paris Climate Agreement 
included a commitment to “making 
finance flows consistent with a pathway 
towards low greenhouse gas emissions  
and climate-resilient development.

1  http://unepinquiry.org/wp-content/uploads/2016/09/The_Financial_System_
We_Need_From_Momentum_to_Transformation.pdf

2  www5.worldbank.org/mdgs/post2015.html

3  http://unepinquiry.org/wp-content/uploads/2016/09/The_Financial_System_
We_Need_From_Momentum_to_Transformation.pdf

4  https://www.brookings.edu/research/links-in-the-chain-of-sustainable-
finance-accelerating-private-investments-for-the-sdgs-including- 
climate-action/

5  https://developmentfinance.un.org/financing-development-progress-and-
prospects-2017

6  http://www.consilium.europa.eu/en/press/press-releases/2016/09/05-g20-
leaders-communique/

EXECUTIVE SUMMARY 

In Aviva, we firmly believe that the SDGs 
provide the direction and targets needed  
to transform our world, and guide us to  

the long-term and sustainable future our 
planet needs. 

But it is also clear that current financial flows 
– both public and private – are insufficient to 
meet the challenges ahead and deliver the 
estimated US$90 trillion investment needed 
to deliver sustainable development over the 
next 15 years.1 

As the World Bank has said, we need  
“a paradigm shift to move the discussion 
from billions in overseas development 
assistance to the trillions in investments of  
all kinds.”2  Unless we can unleash the trillions 
of dollars spending power invested in capital 
markets we will not deliver the SDGs.

Capital markets must play a crucial role  
in this shift:

•  To raise capital to enhance  
government spending;

•  As a target for integration of sustainability at 
every stage in the investment process; and

•  As an ownership mechanism to make 
corporate practices more sustainable.

The growing  
role of the UN  
and others
Much has already been done by governments 
and the UN to align private finance with 
sustainable development and to highlight the 
collaboration required with the private sector. 

An increasing number of agencies, 
organisations and initiatives (including 
UNEP-Finance Initiative (FI); the World Bank; 
Principles for Responsible Investment (PRI);  
UN Global Compact’s Innovative Finance 
Platform; Positive Impact Initiative;  
Inter-Agency Task Force (IATF) on Financing 
for Development) have stepped up their  
calls for reforms and international action  
to mobilise private funding towards more 
long-term and sustainable objectives. 

2017 also sees the recommendations of the 
EU High Level Expert Group on Sustainable 
Finance (see Appendix 1), convened by the 
European Commission, which provides a 
roadmap towards a sustainable financial 
system that fosters sustainability in economic, 
social and environmental developments. 

Box A sets out a selection of key UN milestones 
on work to examine and encourage the 
role of business and private finance in 
enabling sustainable development.

The scale of the challenge and the role of 
sustainable capital markets.
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While considerable progress has been 
made to mobilise both public and 
private finance aligned and align 

them to sustainable development, it is agreed 
that current levels of financing for sustainable 
development remain insufficient. UNCTAD 
estimates that there are major financing 
shortfalls across most efforts to address the 
SDGs, estimated at as much as US$2.5 trillion 
annually for developing countries.7 

It is therefore acknowledged, as coined by the 
World Bank, that “to meet the investment 
needs of the SDGs, the global community 
needs a paradigm shift to move the discussion 
from billions in overseas development 
assistance to the trillions in investments of all 
kinds: public and private, national and global, 
in both capital and capacity”. Business and 
finance, in particular, have a critical role in 
ensuring that the Goals are met. 

THE CHALLENGE OF FINANCING THE 
SDGS AND THE ROLE OF PRIVATE SECTOR 

Achieving the 2030 Agenda for Sustainable 
Development and the Paris Agreement will require 
an unprecedented mobilisation of both public 
and private finance: some US$90 trillion over 
the next 15 years. According to the Brookings 
Report ‘Links in the Chain of Sustainable Finance’, 
approximately US$5-7 trillion of incremental 
annual investment will be needed to finance 
the SDGs.

How private finance and business  
can be aligned to the SDGs

The primary failure of capital markets in 
relation to sustainable development is one 
of misallocation of capital. This, in turn, is 

a result of global governments’ failure to embed 
environmental and social costs into companies’  
profit and loss statements. As a consequence,  
capital markets do not incorporate companies’ full 
social and environmental costs. The consequences of 
this are that unsustainable companies have a lower 
cost of capital than they should and so are more 
likely to be financed than sustainable companies. 

This report includes recommendations (summarised 
in Box B) that aim to begin to correct this and other 
market failures we have identified. 

It also suggests finding homes for ‘orphaned 
mandates’ – mandates from the UN and its 
Member States for further work on sustainable 
finance that have not yet found a visible home 
in the system, and proposes a further conference 
under the aegis of the UN to gather chief 
executives of companies that impact global 
financial flows and to promote long-term 
investments into projects that would support  
the delivery of the SDGs.

7  http://unepinquiry.org/wp-content/uploads/2016/09/The_Financial_
System_We_Need_From_Momentum_to_Transformation.pdf

8  https://www.brookings.edu/wp-content/uploads/2016/09/
global_20160919_sustainable_finance.pdf

 Box B:                               
AVIVA RECOMMENDATIONS: 
POLICY DEVELOPMENTS AND 
MARKET LED INITIATIVES 

•  Build global corporate sustainability 
benchmarks to drive sustainable 
behaviour and investment

•  Introduce a ‘Fairtrade for Finance’ 
(kitemark) to accredit standards 
in responsible investment, so fund 
managers can demonstrate their 
credentials as responsible investors 
and investors can choose investment 
products that are truly sustainable

•  Agree a single unified definition 
of Fiduciary Duty, which simply 
encapsulates sustainability and  
long-term thinking into the definition

•  Transform financial literacy at  
every level to promote long term, 
sustainable thinking and demand  
for sustainable finance.

Capital markets are of particular 
relevance to policy-makers for  
three distinct but related reasons:

1. As a way of raising capital to enhance 
government spending on sustainable 
development projects; 

2. As a target for systemic change to 
integrate sustainability at each stage as the 
financial influence of the capital market via 
corporate access to capital can enhance 
or undermine long-term sustainable 
development goals; and

3. As an ownership mechanism for influencing 
corporate practices that policy makers can 
seek to harness to improve the sustainability 
practices of existing listed companies.

Nearly 2,000 companies report climate change 
information to the CDP (Carbon Disclosure 
Project) and around 10,000 companies 
report ESG data using the Global Reporting 
Initiative’s framework8. However, these items 
are not consistent or global enough to meet 
investor needs. Also, while over 1,300 investors 
managing around US$60 trillion have 
committed to the UN-supported Principles for 
Responsible Investment (PRI), the PRI reported 
that only 43% of its signatories integrate ESG 
into the fundamental analysis of company 
valuations in equities. 

The challenge for the private sector is how to 
avoid a “race to the bottom”: for example, 
how can an investor be expected to reduce 
its exposure to water risk when most large 
companies in most sectors do not report 
their water usage, or do so using different 
standards and methodologies. Building a 
bridge to cross this gap is one of the most 
important next steps if we are to harness 
capital markets to help deliver the SDGs.
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The UN has already done considerable work to align 
private finance with sustainable development and to 
highlight the collaboration required with the private sector

Sustainable finance was included as part 
of the Financing for Development’s 
Addis Action Agenda, with Article 388 

committing governments to design policies 
which incentivise long-term performance 
and the use of sustainability indicators in 
the investment chain. The UN has made 
substantial reference to the role of the private 
sector in sustainable development in the past 
(see appendix 1 for key UN texts). 

As early as the 1972 UN Conference on 
Human Development, the international 
community has called for “the acceptance of 
responsibilities by citizens, communities and 
by enterprises and institutions at every level, 
all sharing equitably in common efforts”. 

The 1992 UN Conference on Sustainable 
Development mentioned the “rights 
and responsibilities” of transnational 
corporations and the need to leverage and 
mobilise financial resources, including from 
private sources, for the implementation of 
sustainable development. 

Subsequent resolutions and sustainable 
development conferences such as the 
World Summit on Sustainable Development 
(WSSD), which produced the Johannesburg 
Implementation Plan (2002), underscored the 
need to align business and private finance 
with sustainable development principles. 

In 2006, UNEP Finance Initiative (UNEP-FI) and 
the UN Global Compact (UNGC) were founding 
partners for the United Nations Principles 
for Responsible Investment (PRI). This has 
become an international network of investors 
working together to put the six principles of 
responsible investment into practice.

More recently, a multi-stakeholder coalition 
played an important role on profiling ESG 
reporting at the United Nations in the context 
of the Rio+20 Conference on Sustainable 
Development9. Non-financial reporting, 
included in paragraph 4710, provided a 
concrete proposal based on actual country 
initiatives in developed and developing 
countries and ever increasing international 
demand for this type of information. At Rio+20,  
four countries established the ‘Friends of 
para 47’ (Brazil, Denmark, France and South 
Africa). This group has grown in numbers 
and has with UNEP and GRI worked to 
advance the international culture of corporate 
transparency and accountability. 

The Paris Agreement reached at COP21 in 
December 2015 included a commitment 
to “making finance flows consistent with a 
pathway towards low greenhouse gas emissions 
and climate-resilient development”11.

8  “Article 38: We acknowledge the importance of robust risk-based regulatory frameworks for all financial intermediation, from microfinance to international banking. We acknowledge that some risk-
mitigating measures could potentially have unintended consequences, such as making it more difficult for micro, small and medium-sized enterprises to access financial services. We will work to ensure 
that our policy and regulatory environment supports financial market stability and promotes financial inclusion in a balanced manner, and with appropriate consumer protection. We will endeavour to 
design policies, including capital market regulations where appropriate, that promote incentives along the investment chain that are aligned with long-term performance and sustainability indicators,  
and that reduce excess volatility.”

9  The Post-2015 and Sustainable Development Goals Processes. A Platform for Action for Responsible Investors (Stakeholder Forum, October 2012)

10  “We acknowledge the importance of corporate sustainability reporting and encourage companies, where appropriate, especially publicly listed and large companies, to consider integrating 
sustainability information into their reporting cycle. We encourage industry, interested governments and relevant stakeholders with the support of the United Nations system, as appropriate, to develop 
models for best practice and facilitate action for the integration of sustainability reporting, taking into account experiences from already existing frameworks and paying particular attention to the needs 
of developing countries, including for capacity building.” 

11  (Article 2.1.c).

12  http://www.worldbank.org/en/news/press-release/2017/04/11/world-bank-group-president-outlines-principles-to-drive-private-investment-toward-development-goals

13  https://developmentfinance.un.org/sites/developmentfinance.un.org/files/Report_IATF-2017.pdf 

These are all useful indicators as to the role that 
private finance can play. Increasingly however, 
it has been acknowledged that this approach is 
insufficient, and that we should be looking at how 
we can motivate the trillions in the global capital 
markets towards sustainable practices. This means 
that the framework for regulating capital markets 
will need to support sustainable practices across 
the financial supply chain, from the way in which 
Member States should set out a capital-raising  
plan for Nationally Determined Contributions 
(NDCs) to achieve the Paris Agreement, to the  
way in which fund managers make decisions.

A series of reports have confirmed this view,  
including the 2016 UNEP-FI report The Financial 
System we Need: from Momentum to Transformation  
or the 2016 Brookings report Links in the Chain of 
Sustainable Finance: Accelerating Private Investments 
for the SDGs, both of which note that momentum 
has dramatically reshape the global financial system  
to achieve sustainable development.

World leaders have also supported this stance,  
as exemplified by the fact that the Chinese Presidency 
of the G20 launched a Green Finance Study Group. 
More recently, the 71st President of the General 
Assembly Peter Thomson called for “exponential 
transformation” in the global financial system that 
taps into all sources of funding. In the same vein,  
in April 2017, World Bank Group President  
Jim Yong Kim called for a fundamental rethinking of 
development finance to achieve global goals, and 
outlined a set of guiding principles to crowd in private 
investment and maximise resources for the poor12. 

The IATF report Financing for Development: Progress 
and Prospects13 also notes that “more must be 
done to better align private business activity and 
investment with sustainable development”: it lists 
some of the existing initiatives, and acknowledges 
that first steps have been taken to promote 
incentives aligned with sustainable development 
across the investor chain (credit rating agencies,  
stock exchanges, brokers, hedge funds, etc.).  
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HOW PRIVATE FINANCE AND 
BUSINESS CAN BE ALIGNED 
TO THE SDGS

As a consequence, capital markets  
do not incorporate companies’  
full social and environmental costs. 

Until these market failures are corrected – 
including through government intervention 
of some kind – investors will not incorporate 
such costs since they do not affect financial 
figures and appear on the balance sheet  
and therefore affect companies’ profitability. 
This means that corporate cost of capital  
does not reflect the sustainability of the firm. 
The consequences of this are that unsustainable 
companies have a lower cost of capital than 
they should and so are more likely to be 
financed than sustainable companies. 

If the economy is to be moved onto a truly 
sustainable basis, then governments must 
take action to correct distortions in the pricing 
systems on fisheries, freshwater, climate 
change and natural resource depletion.  
This requires, for example, setting regulatory 
performance standards, creating fiscal 
measures such as carbon taxes, or setting  
up market mechanisms such as carbon 
trading schemes that price the externalities 
and ensure that the negative ones are corrected.

As noted above, the primary failure of capital markets in relation to sustainable 
development is one of misallocation of capital, resulted from global governments’ failure 
to embed environmental and social costs into companies’ profit and loss statements.

FIGURE 1: WE ALL HAVE A ROLE TO PLAY

• UN to support various 
initiatives and leverage 
convening power to forge 
consensus, stimulate process 
and match effort with urgency 
of the global challenge

• IOSCO to lead in ensuring 
its member bodies adopt 
streamlined regulatory efforts 
for positive ESG-SDG filters 
and ensure SDG-consistency 
in an expanded SSE initiative

• ISO to establish SDG-
consistent minimum 
certification standards  
for private companies

• MDBs to leverage and  
mobilise public and private 
finance in developing 
countries (i.e. by  
preparing and originating  
sustainable projects

INTERNATIONAL 
ORGANISATIONS

NATIONAL 
GOVERNMENTS

BUSINESS 
COMMUNITY

INDIVIDUAL 
COMPANIES

• Map priority investment 
areas to guide investors 
for SDG-linked investment 
opportunities

• Identify and promote 
incentives that ensure 
institutions assess 
appropriately metrics  
of risk and performance

•  Implement sustainable 
development benchmarks in 
own procurement practices

•  Establish timetables  
for implementing SDG-
consistent policy incentives  
for private investment

•  Financial literacy to be added 
to national school curricula

•  Develop corporate 
responsibility benchmarks

•  Develop responsible 
investment standard or 
“seal of approval”

•  Credit rating agencies 
to establish SDG ratings 
for individual companies, 
differentiated by industry

•  Interested financial 
institutions to create  
“SDG index-funds” that 
track performance of 
qualifying companies  
(i.e. ESG India Index)

•  Business alliances to 
celebrate companies that 
adopt and report on SDG-
consistent ESG processes and 
performance standards, with 
prizes organised by industry

• Large companies to identify and include SDG-consistent 
performance standards as part of annual financial reports

Source: Aviva, Brookings report, IATF report

The Brookings report highlighted that  
“there is a long way to go to scale up sustainable 
finance to desired levels”, considering the 
“scattered nature of individual initiatives and  
the long path to creating new financing norms”.  
For companies that would mean aligning 
“business executives’ general market 
incentives with long-term profitability and the 
achievement of the SDGs” and “having clear 
metrics for understanding and reporting on 
the impact of their operations”. 

Figure 1 lists some of the recommendations  
that have been made by the Brookings Institute 
and the UN IATF on Financing for Development. 
In sum, all actors have a role to play to 
develop sustainable finance, but cooperation 
and action by governments is required to 
embed the social and environmental impacts 
of companies into their balance sheets. 
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AVIVA RECOMMENDATIONS 

1 POLICY DEVELOPMENT AND MARKET-LED INITIATIVES

 Box C:                       
UN KEY TEXT ON SUSTAINABLE FINANCE

Considering the 2030 Agenda for Sustainable 
Development and the Sustainable 
Development Goals 

“The new Agenda deals with the means 
required for implementation of the Goals  
and targets... We recognize that these 
will include the mobilization of financial 
resources... Public finance, both domestic 
and international, will play a vital role in 
providing essential services and public goods 
and in catalysing other sources of finance. 
We acknowledge the role of the diverse 
private sector, ranging from micro-enterprises 
to cooperatives to multinationals, and that of 
civil society organizations and philanthropic 
organization in the implementation of  
the new Agenda.” (Article 41)

“Private business activity, investment and 
innovation are major drivers of productivity, 
inclusive economic growth and job creation. 
We acknowledge the diversity of the private 
sector, ranging from micro-enterprises to 
cooperatives to multinationals. We call 
on all businesses to apply their creativity 
and innovation to solving sustainable 
development challenges.” (Article 67)

Considering the Addis Financing for  
Development Outcome Document

“We will develop policies and, where 
appropriate, strengthen regulatory frameworks 

to better align private sector incentives with 
public goals, including incentivizing the private 
sector to adopt sustainable practices, and foster 
long-term quality investment.” (Article 36) 

“We will work to ensure that our policy 
and regulatory environment supports 
financial market stability and promotes 
financial inclusion in a balanced manner... 
we will endeavour to design policies, 
including capital market regulations where 
appropriate, that promote incentives along 
the investment chain that are aligned  
with long-term performance and 
sustainability indicators, and that reduce  
excess volatility.” (Article 38)

Member states will encourage businesses  
to adopt principles for responsible business  
and investing. (Article 37)

Member states will work towards harmonizing 
the various initiatives on sustainable 
business and financing, identifying gaps and 
strengthening the mechanisms and incentives 
for compliance. (Article 37)

Considering the Paris Agreement  
on Climate Change

“Making finance flows consistent with  
a pathway towards low greenhouse 
gas emissions and climate-resilient 
development”. (Article 2.1.c)

In doing so, we are responding to and  
building on a range of existing UN documents 
relevant to development and climate financing 

and private sector collaboration (as below).  
These recommendations also build on the detailed 
concepts introduced in the IATF progress report.

From Aviva’s perspective as a global insurance company and an institutional investor, we put 
forward certain policy measures and market-led initiatives, which will make a fundamental 
difference to the effectiveness of capital markets in supplying the finance needed at scale 
to places where it is needed the most; and, critically at the same time, increasing retail 
demand (which is often overlooked).
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Our recommendations are ambitious 
but deliverable: we have specifically 
focused on a mixture of policy-led, 

market-led, and regulatory solutions which 
have the potential to make the greatest 
impact on the challenges facing sustainable 
finance. Previous Aviva reports have 
introduced these concepts, but as progress 
has been made on each, we are keen to 
provide an update in this report.

There are four recommendations to align 
private sector incentives with the SDGs where 
there has been particular traction: (1) corporate 
benchmarks; (2) a fair trade for finance;  
(3) fiduciary duty; and (4) financial literacy. 

In addition, there are other initiatives on 
which we continue to focus and which are 
critical to the delivery of the SDGs, including 
assessing capital requirements for sustainable 
investments. We also expand upon these in 
the section below.

Corporate benchmarks 

Corporate indices and benchmarks play a 
key role in global capital markets; they are 
reference points for portfolio performance 

and influence investor behaviour. But existing stock 
and bond market benchmarks tend to provide 
insufficient capital to sustainable activities and only 
reflect ESG risks to the extent that the listed equity 
or bond market does so more generally. There is a 
need to refocus the views of market participants on 
forward-looking objectives. Regulatory authorities can 
influence the development of new benchmarks and 
the incorporation of ESG concerns into existing ones. 

As Aviva we have been advocating for the creation 
of benchmarks that are outcome/impact-oriented 
– that is, aligned with some SDGs or with other 
specific sustainability objectives (such as water, 
social issues, etc.). We are a founder and chair of  
the Corporate Human Rights Benchmark (CHRB),  
a multi-stakeholder coalition of investors,  
research agencies and civil society organisations, 
whose objective is to drive improved corporate 
human rights performance. The CHRB launched 
the pilot results in March 2017. Following this pilot 
phase the CHRB aims to expand to cover additional 
industries, with the aim to provide a freely accessible 
benchmark of the human rights performance of the 
world’s largest 500 listed companies.  

Aviva is expanding this work and working 
collaboratively with other organisations to make  
the most of the opportunity provided by the  
SDGs in considering how we can measure and 
compare performance of individual companies  
on sustainability criteria.

Current available analysis of relative corporate 
performance is inaccessible to individual asset 
owners and civil society, due to high paywalls,  
lack of transparency in methodology and 

complexity of reporting. This means there is no 
effective mechanism by which investors, civil society 
and governments can recognise and credit the 
leaders while holding the laggards to account. 
Consequently, there is not enough pressure and 
incentive for companies, either from investors 
or society at large, to improve their corporate 
sustainability performance.

An emerging concept is the creation of a set of 
publicly available, free corporate sustainability 
benchmarks, ranking companies on their 
sustainability performance and contribution to 
achieving the SDGs. These benchmarks would 
provide financial institutions and other stakeholders 
with critical information they can use in their 
engagement with companies on sustainability 
issues. This model ensures a high degree of 
transparency and accessibility of corporate 
sustainability performance, driving companies to 
outperform each other on sustainability criteria and 
transforming the nature of investor and civil society 
engagement with corporates on sustainability 
topics, as we have seen with the Access to 
Medicines Index and the CHRB. To oversee 
the building of these benchmarks in a global 
and inclusive manner, Aviva is progressing the 
establishment of the World Benchmarking Alliance. 

As such we welcome the 2017 FfD Forum 
document’s mention of voluntary initiatives to 
develop corporate sustainability benchmarks, 
and invitation for the Inter-Agency Task Force to 
analyse and report on these efforts. The IATF 2017 
report further notes that the UN could constitute 
a forum to discuss methodologies for corporate 
benchmarking. To that end, we will work with 
various UN organisations and initiatives to discuss 
next steps and the way in which we can move 
forward on the World Benchmarking Alliance.  
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A Fairtrade  
for Finance

Voluntary standards are commonplace – 
such as Fairtrade in the retail sector –  
but there is no equivalent for the 

finance industry. A standard should be 
developed to accredit standards in responsible 
investment – a Fairtrade for Finance –  
so that fund managers can demonstrate 
their credentials as responsible investors. 
Such standards would assess how well fund 
managers integrate ESG issues into their 
investment analysis, engagement and AGM 
voting. Investors using the SDG benchmarks 
above would also find it much easier to get 
certified to the standards, demonstrating  
how these two ideas reinforce each other.  
We believe Secretary General Ban Ki-moon had 
this in mind in 2016 when he challenged the 
insurance and investment industry to “develop 
auditable standards […] that incorporate the 
Sustainable Development Goals.”14

Fiduciary duty

The misinterpretation of fiduciary duty as 
requiring a focus solely on maximising 
short-term financial returns is still common. 

The problem is a lack of appropriate standards 
in some instances, as well as a lack of clarity 
of some existing rules. There is a growing 
consensus that fiduciaries, who manage money 
on behalf of others, should include considerations 
of sustainability as part of their duty to their 
beneficiaries. But bringing this approach into the 
mainstream requires a number of important legal, 
conceptual and practical clarifications. Some actions 
have already been taken by financial institutions 
and EU regulatory authorities to incorporate 
sustainability factors into the operation of fiduciary 
duty (for example, the Directive on Institutions for 
Occupational Retirement Provision (IORP) II),  
but we believe more needs to be done.

It is not possible to rewrite the many different 
articulations of fiduciary duty in the statutes and 
common law of multiple jurisdictions in a single step.  
Fortunately, we do not believe this is necessary.  
The myopic focus short of directors and investors 
on quarterly returns is based on industry norms 
of practice. These have evolved, in part, due to a 
misinterpretation and misuse of fiduciary duty. It is not 
true that fiduciaries are required to focus on maximising 
short-term returns. Yet many in the corporate and 
investment world routinely say this is the case.

It will be crucial to carry forward the UNEP-FI 
recommendations on Fiduciary Duty in the  
21st Century15, such as to “clarify that fiduciary duty 
requires investors to take account of ESG issues in 

their investment processes, in their active ownership 
activities, and in their public policy engagement”; 
and “support efforts to harmonise legislation and 
policy instruments on responsible investment globally, 
with an international statement or agreement on the 
duties that fiduciaries owe to their beneficiaries”. 

Fiduciaries already have a duty to act with prudence 
and should act with due care, skill and diligence, 
investing as an “ordinary prudent person” would do. 

We propose a simple principle that would exist 
alongside these other principles and encourage 
fiduciaries to see beyond the tragedy of horizon:

“Fiduciaries should consider the broad range of  
long-term interests of their beneficiaries. While the 
primary focus should be on their long-term financial 
interests, consideration should also be given to 
the interests of the ‘ordinary prudent person’ in 
not despoiling the planet or exploiting their fellow 
human beings.”

It should clarify that the obligation is also to include 
long-term ESG considerations and encourage 
engagement with the client and ensure their 
concerns are integrated in the investment  
decision-making process.

We propose this be established via a norm,  
or convention, at the OECD. It would become the 
hallmark new element of fiduciary duty against 
which to challenge existing country definitions and 
then drive any legal process and change that may 
subsequently prove necessary.

Financial literacy 

While the establishment of a standard  
on sustainable finance and a series  
of corporate sustainability benchmarks 

would help improve demand for good stewardship,  
the gap in understanding how finance works is a 
profound problem for sustainable development. 
This allows short-termism to permeate throughout 
the financial markets and directs capital away from 
longer-term and more sustainable investments.  
One of the solutions to improving financial literacy 
would be for governments to make it a core 
component of the school curriculum. This should go 
beyond basic money management and bank accounts, 
and include an understanding of how capital markets 

work and the impact they have upon people’s lives 
and shape the world around us. This would be an 
effective long-term strategy to increase the quantity 
and quality of sustainable finance and may also help 
the global economy avoid further financial crises 
from unsustainable economic activity. As mentioned 
at the outset of this document, we think it would be 
appropriate for the UN to promote member state action 
on sustainable finance literacy in national curricula.

The private sector can play a key role in improving 
financial literacy too: Aviva is a founding partner of 
Project Everyone, with whom we are continuing to 
work to introduce the SDGs to children everywhere.

14  http://www.un.org/press/en/2016/sgsm17665.doc.htm

15  http://www.unepfi.org/fileadmin/documents/fiduciary_duty_21st_
century.pdf

The UN could invite the International 
Organisation for Standardisation (ISO) and 
its national equivalents such as the British 
Standards Institute to work with stakeholders 
such as the World Resources Institute, the 
Carbon Disclosure Standards Board, and the 
Fairtrade Foundation to lead the development 
of auditable voluntary standards on sustainable 
investment. The International Corporate 
Governance Network and the UN-supported 
Principles for Responsible Investment should 
be invited to support the technical aspects of 
the creation of such a Standard. 
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2 OTHER POLICY RECOMMENDATIONS

While considerable progress has been made in the four themes above, we also believe 
it will be essential to increase momentum on the following recommendations:

• Capital requirements: The European 
Commission estimates that over €200bn is 
needed every year 2021-2030 for infrastructure 
investment to meet 2030 energy and climate 
change targets alone16. But the emerging 
regulatory and accounting environment is not 
conducive to the insurers’ role as long-term 
investors and a force for economic stability. 
European insurers are being driven to invest in a 
narrow range of assets and are less likely to invest 
in long-term investment classes and infrastructure 
projects. More work needs to be done on capital 
requirements for sustainable investments, and we 
would like to see action to consider recalibrating 
for future risk in capital requirements to 
encourage sustainable investment.

• Long-termism: Member states could  
reformulate the regulatory regime for private 
finance so that it promotes mobilisation of 
private financial resources in the implementation 
of the 2030 Agenda; supporting long-term 
investment so that private finance is incentivised 
and long-term risks associated with sustainable 
development are adequately and proportionately 
calculated and do not hinder long-term 
sustainable investment.

• Regulatory mandates: Governments could 
consider integrating long-term sustainability factors 
in the mandates of the Financial Stability Board and 
other national and regional supervision agencies, 
which support financial market stability and 
promote financial inclusion in a balanced manner. 

• Dormant assets: Member states could work  
to harmonise the various initiatives on sustainable 
business and financing by creating national 
schemes to reunite dormant assets with  
their owners. Where this is not possible,  
member states could look to put in place  
a mechanism allowing the funds to be put  
to a public good. 

• Listing rules: Member states could promote 
incentives along the investment chain by creating 
national regulatory frameworks on Economic 
Environment Social and Governance (EESG) practices 
aiming at ensuring that companies listed on stock 
exchanges report their EESG practices and policies 
by a specified time; in parallel, The International 
Organization of Securities Commissions (IOSCO) 
could set listing rules at the global level to provide 
consistency to the various initiatives on sustainable 
business and financing which currently exist.

3 ‘ORPHANED MANDATES’ 

The AAAA was endorsed by all Member States and includes a few of the concepts 
promoted at the discussions of the SDG Financing Lab in April 2017. The following 
areas appear to be orphaned mandates from the AAAA, to which we suggest 
assigning a responsible entity to carry forward the UN’s ambition.

Paragraph 38 
This paragraph is a major commitment 
with potentially significant and positive 
ramifications for the sustainability of global 
markets as it states that: “we will endeavour 
to design policies, including capital market 
regulations where appropriate, that promote 
incentives along the investment chain that 
are aligned with long-term performance and 
sustainability indicators, and that reduce 
excess volatility.” 

UNCTAD could be in charge of conducting an 
analysis of the pay structure and business models 
within all the investment intermediaries in the 
investment chain including inter alia, investment 
banks, credit rating agencies, stock exchanges, 
fund managers, investment consultants, and 
pension schemes. This could be published in 
the forthcoming World Investment Report, and 
reviewed at a summit of global finance leaders.

Paragraph 47 
Incentivising greater long-term investment 
will be key to supporting infrastructure 
financing, as highlighted in paragraph 45:  
“We note with concern the decline in 
infrastructure lending from commercial banks. 
We call on standard-setting bodies to identify 
adjustments that could encourage long-term 
investments within a framework of prudent 
risk-taking and robust risk control.  
We encourage long-term institutional 
investors, such as pension funds and sovereign 
wealth funds, which manage large pools 
of capital, to allocate a greater percentage 
to infrastructure, particularly in developing 
countries. In this regard, we encourage investors 
to take measures to incentivise greater long-term 
investment such as reviews of compensation 
structures and performance criteria.” 

However, while the IFC performance standards 
underpin the Equator Principles that apply 
to project finance, they do not extend to 
infrastructure as an asset class. We suggest 
that the UN invite ISO and the World Bank to 
collaborate on the production of a standard 
that covers infrastructure.

Paragraph 110 
Finally, paragraph 110 highlights some of 
the shortcomings of credit rating agencies 
(CRAs): “We resolve to reduce mechanistic 
reliance on credit-rating agency assessments, 
including in regulations. To improve the 
quality of ratings, we will promote increased 
competition as well as measures to avoid 
conflicts of interest in the provision of  
credit ratings. We acknowledge the reports 
of the Financial Stability Board and others 
in this area. We support building greater 
transparency requirements for evaluation 
standards of credit-rating agencies. We will 
continue ongoing work on these issues, 
including in the United Nations.”

CRAs are a major part of the finance system, 
with the market dominated by a few key 
players. S&P and Moody’s have developed 
Environmental, Social and Corporate 
Governance ratings, but these ratings are 
separate from their main credit rating. 

CRAs should be encouraged to state in their 
public methodology how they consider 
sustainability risks. UNEP is doing crucial work 
in this broad area with its Inquiry into the 
Design of a Sustainable Financial System, but it 
needs a permanent and well-funded home. 

16  http://ec.europa.eu/economy_finance/publications/occasional_
paper/2014/pdf/ocp203_en.pdf
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4 CONFERENCES

In addition, the bi-yearly UNCTAD 
Investment Forums constitute a key 
opportunity to discuss sustainable finance, 

and we recommend UNCTAD meets yearly 
and includes portfolio investment more 
prominently in its agenda.

CONCLUSIONS

To achieve this, we believe policymakers 
have a critical role in providing investors 
and businesses with the tools, incentives 

and frameworks to act sustainably. This paper puts 
forward Aviva’s key recommendations to incentivise 
capital markets to become more sustainable.  
The financing gap to meet the 2030 Agenda has 
been acknowledged by all, as well as the need 
for the private sector’s help to materialise the 
discussions on moving from billions in ODA to 
trillions in investments of all kinds. 

2017 will be a key year for sustainable finance: not 
only will it see the publication of the conclusions 
of the EU High Level Expert Group on Sustainable 
Finance, but also the outcome of the Forum on 
Financing for Development carried forward. It will 
be crucial to keep momentum and check progress 
against these expectations. 

Government and the private sector need to build on current momentum to catalyse 
and scale global sustainable capital markets. Moving from “billions to trillions”  
to finance the UN Sustainable Development Goals will only be met by leveraging  
ODA and increasing private sector participation.

The FfD Forum outcome document tasked 
the IATF to include in its 2018 work several 
elements, which we support. In addition,  
we would recommend:

• When it reviews the incentive structure of all actors 
in the value chain, it should engage regularly with 
financial institutions on how to integrate SDG 
considerations in investment decisions;

• To re-examine the clarification of fiduciary duty 
and seek how a single definition could  
be endorsed by OECD Convention; 

• As the IATF report suggests, the UN can help 
to provide a forum for discussions on the 
methodologies for corporate sustainability  
benchmarks and the creation of the World 
Benchmarking Alliance;

• To consider the work of the EU High Level  
Expert Group on Sustainable Finance and  
what recommendations could be taken  
forward internationally; 

• To seek a home for the orphaned mandates 
we’ve identified, since assigning a responsible 
entity will be key to carry forward the  
UN’s ambition; 

• To organise a conference gathering chief 
executives focusing on global financial flows, 
and to make the bi-yearly UNCTAD Investment 
Forums yearly to include portfolio investment 
more prominently in its agenda.

The UN should also use its convening powers to gather chief executives of 
companies that impact global financial flows, to discuss how to promote  
long-term investments into projects that would support the delivery of the SDGs. 
While existing conferences already gather the business community, there has been 
no overarching conference focusing on portfolio investments at such a high level, 
under the aegis of the UN.
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APPENDIX

The High-level Expert Group (HLEG) on Sustainable Finance is a committee of policy 
leaders from finance, academia and civil society, which was convened by European 
Commission Vice President Valdis Dombrovskis in December 2016 to provide advice on 
how sustainability can be integrated into the Commission’s flagship Capital Markets 
Union (CMU) Action Plan, an initiative designed to revamp European markets to ensure 
they are deeper, better integrated and more robust. 

APPENDIX 1: THE EU HIGH LEVEL EXPERT GROUP  

The HLEG emphasised the need for action in several specific areas in 
order to make European markets more sustainable and resilient. 

Early recommendations of the HLEG which  
are relevant globally include: 

• ‘Infrastructure Europe’: a dedicated ‘match-making’  
facility between private investors and public authorities  
seeking to build and finance infrastructure. 

• Action on ESG integration in credit rating agency ratings  
and tracking of long-term sustainability risks.

• An EU classification of assets and financial products that  
captures all acceptable definitions of ‘sustainable’.

• The introduction of an official European green bond standards.

• The establishment of a single set of principles of fiduciary  
duty and related concepts of loyalty and prudence.  
The HLEG’s interim report promotes a common interpretation 
of fiduciary duty at international level, including via an OECD 
convention on fiduciary duty.

• Further strengthening of disclosures by firms and financial 
institutions of material information on sustainability issues.

• ‘Sustainability tests’ of all future EU financial regulations and policies.

• An improvement in how accounting standards are interpreted  
on energy efficiency investments. 

Furthermore, the HLEG called for discussions in the following 
policy areas: 

• Providing a strong, credible and long-term policy framework  
to drive investments. 

• Fostering long-termism in financial and real-economy investment 
decisions; reviewing corporate reporting, stewardship and 
governance practices to ensure that they reflect ESG and long-term 
sustainability; and promoting integrated reporting. 

• Integrating sustainability into accounting and examining whether 
some aspects in current accounting frameworks aggravate the 
balance sheet volatility of firms focused on the longer term.

• Strengthening the role of banks in the early phases of infrastructure 
development; facilitating project finance and specialised lending; 
considering green-supportive or brown-penalising factors; and 
strengthening the sustainability oversight of banks.

• Strengthening the role of insurance companies in equity and 
infrastructure investment, exploring whether some aspects of 
Solvency II could be adjusted to facilitate long-term products  
and long-term investment and reduce procyclicality. 

• Developing national capital-raising plans that provide  
investors with visibility over the scale of investments envisioned  
and the role that they are expected to play in delivering on 
sustainability objectives.

• Enabling greater engagement of society on sustainable finance 
issues via production of sustainability research and of corporate 
sustainability practices to build awareness on current levels of 
performance, as well the creation and promotion of sustainable 
investment standards at the retail level as a way for citizens to  
invest safely and with impact. 

In addition, the HLEG’s interim report recognised the relevance of 
initiatives such as the World Benchmarking Alliance (WBA), which 
aims to create a set of publicly available corporate sustainability league 
tables, ranking firms on the level of integration of sustainability issues 
in their strategy and management processes.

7 Additionally, the Group also has also recommended that the European supervisory authorities (ESAs) address sustainability issues within their existing objectives. In particular, they could develop 
common guidelines and supervisory convergence on ESG disclosure by investor and lenders at the EU level. Under their current mandate, the ESAs should also issue guidance to reflect an enhanced 
sustainability focus and develop criteria for long-term orientation of the financial institutions. The Group made these recommendations in the context of the ESA review. 
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The UN and its agencies have already done considerable work in the past on aligning 
private sector and private finance with the Sustainable Development Goals and 
sustainable finance. The following is a non-exhaustive summary of some of the  
key UN resolution and reports:

APPENDIX 2: UN POLICIES ON CORPORATE  
REPORTING AND SUSTAINABLE PRIVATE FINANCE

U N  R E S O L U T I O N S / R E P O RT S C O R P O R AT E  R E P O RT I N G / P R I VAT E  F I N A N C E

Forum on Financing for Development 
Outcome Document

MAY 2017

Paragraph 11 encourages the private sector to better align their internal incentives with long-
term investment and with the 2030 Agenda including considering how fiduciary responsibilities 
and non-financial impacts are viewed. It also notes voluntary initiatives to develop corporate 
sustainability benchmarks and invites the IATF to analyse and report on these. 

Financing for Development:  
Progress and prospects 

Note by the Secretary General

14 APRIL 2017

Paragraphs 39-43 focus on addressing excessive short-term oriented policy-making and 
developing financial markets that are inclusive and long-term oriented so that firms incorporate 
long-term risks, such as climate change, into their investment decisions. Reiterates that the 
UN and the FfD process can provide a forum, with multi-stakeholder inputs, for discussions on 
methodologies for corporate sustainability benchmarks aligned with sustainable development 
and the SDGs. Notes that Member States could map out priority investment areas contained 
within national development strategies as a way to guide private investors, both foreign and 
domestic, for SDG-linked investment opportunities, which will help develop pipelines  
of investable projects.

Entrepreneurship for  
sustainable development

Resolution A/RES/71/221 adopted by  
the General Assembly

21 DECEMBER 2016

Paragraph 8 and 9 promote increasing access to information and promote financial literacy 
and expanding alternative sources of financing, including blended finance as well as impact 
investing, cooperatives and venture philanthropy.

Paragraph 22 notes the importance of the private sector in scaling up capacity building. 

The United Nations in global  
economic governance 

Report of the Secretary-General

SEPTEMBER 2016

Paragraph 27 reiterates the Addis Ababa Action Agenda, which provides a new global 
framework for financing sustainable development by aligning all financing flows and policies 
with economic, social and environmental priorities. 

The Financial System We Need:  
From Momentum to Transformation

UNEP FI

OCTOBER 2016

The Inquiry highlighted steps that could be taken to encourage and systematise this growing 
practice, noting that action within the financial system could most effectively be built through 
collaboration efforts between private and public sectors; involving action at both the national 
and international levels; and complementing classic sustainable development policies, such as 
public financing and policies directly impacting the real economy.  

Links in the chain of sustainable finance: 
accelerating private investment  
into the SDGs

Brooking Institute

SEPTEMBER 2016

The report by the expert group sets our several recommendations on how private finance can 
be accelerated, including actions to be taken forward by global standard setters such as the 
International Organization of Securities Commissions (IOSCO) on listing rules; and ISO on risk 
and performance metrics and standards. Also included recommendations for private firms such 
as credit ratings agencies to establish “SDG ratings” for individual companies, differentiated by 
industry, building upon emergent methodologies.

World Investment Forum 2016 Review

UNCTAD

JULY 2016

Introduction of UNCTAD ISAR’s corporate reporting tool for measuring progress on the SDG  
and a new mandate for UNCTAD to continue its support to responsible investment initiatives,  
in particular the Sustainable Stock Exchange Initiative.

Entrepreneurship for development

SG Report to the Second Committee

26 JULY 2016

Paragraph 3 notes governments need to consider wide-ranging reforms for private-sector 
engagement. Paragraph 17 notes that significant growth has occurred in the use of private 
funds for impact investing, which is defined by the Global Impact Investing Network as 
investments made into companies, organisations and funds with the intention to generate social 
and environmental impact alongside a financial return. Impact investing is becoming a financial 
market in its own right.

Towards global partnerships:  
a principle-based approach to enhanced 
cooperation between the United Nations 
and all relevant partners

Report of the Second Committee to the 
General Assembly

15 DECEMBER 2015

In paragraph 5 the General Assembly emphasises the vital role played by governments in 
promoting responsible business practices, including having in place the legal and regulatory 
frameworks; acknowledges the importance of corporate sustainability reporting, encourages 
companies, where appropriate, especially publicly listed and large companies, to consider 
integrating sustainability information into their reporting cycle.

Macroeconomic policy questions: 
international financial system and 
development

Report of the Second Committee

A/70/470/Add.2

15 DECEMBER 2015

Paragraph 11 recognises the role of private capital flows in mobilising financing for 
development, stresses the challenges posed by excessive volatility of short-term capital flows 
to many developing countries, notes that the design and implementation of capital flow 
management measures to address those challenges, such as macroeconomic policies, macro-
prudential measures and various forms of capital account management, need to take into 
account the specific circumstances of individual countries, while also remaining fully cognisant  
of the potential risks involved in capital flow management.

Transforming our World: the 2030 
Agenda for Sustainable Development 
and the Sustainable Development Goals

ADOPTED 25 SEPTEMBER 2015

Calls on all businesses to apply their creativity and innovation to solving sustainable development 
challenges and to work in partnership with the UN. Recognises that the means required for 
implementation of the Goals and targets will include the mobilisation of financial resources.

Addis Ababa Action Agenda of the  
Third International Conference on 
Financing for

DEVELOPMENT 27 JULY 2015

Paragraph 37 promotes sustainable corporate practices, including integrating environmental, 
social and governance factors into company reporting as appropriate, with countries deciding 
on the appropriate balance of voluntary and mandatory rules. Paragraph 38 notes the need to 
design policies, including capital market regulations where appropriate, that promote incentives 
along the investment chain that are aligned with long-term performance and sustainability 
indicators, and that reduce excess volatility.

UN Framework Convention  
on Climate Change 

Adoption of the Paris Agreement

12 DECEMBER 2015

FCCC/CP/2015/L.9/Rev.1

Article 2.1 (c) mandates making finance flows consistent with a pathway towards low 
greenhouse gas emissions and climate-resilient development.

Financial inclusion for sustainable 
development International financial 
system and development

9 DECEMBER 2015

A/C.2/70/L.66

Seeks to improve the regulation and monitoring of global financial markets and institutions and 
strengthen their implementation, including by acknowledging the importance of establishing 
robust risk-based regulatory frameworks for all financial intermediation, while working to ensure 
that the policy and regulatory environment supports financial market stability and promotes 
financial inclusion in a balanced manner and with appropriate consumer protection, in order to 
reduce inequality within and among countries.

“A New Global Partnership: Eradicate 
Poverty and Transform Economies 
through Sustainable Development” 

Report of the High Level Panel on the  
Post-2015 Development Agenda

The Panel proposes that, in future – at latest by 2030 – all large businesses should be reporting 
on their environmental and social impact – or explain why if they are not doing so. 

The Future – We Want Outcome 
Document adopted at United Nations 
Conference on Sustainable Development 
(Rio+20) Resolution of 27 July 2012

Paragraph 47 acknowledges the importance of corporate sustainability reporting, and 
encourages companies, where appropriate, especially publicly listed and large companies,  
to consider integrating sustainability information into their reporting cycle. It also encourages 
the development of best practice and facilitating action for the integration of sustainability 
reporting, taking into account experiences from already existing frameworks and paying 
particular attention to the needs of developing countries, including for capacity building.
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Monterrey consensus of the 
International Conference on Financing 
for Development Monterrey, Mexico  
18-22 March 2002

MONTERREY, MEXICO 18-22 MARCH 2002

Paragraph 23 calls on businesses to engage as reliable and consistent partners in the 
development process, taking into account the economic and financial but also the 
developmental, social, gender and environmental implications of their undertakings. It also 
requests that financial institutions foster innovative developmental financing approaches.

DOHA Declaration on Financing  
for Development 

Outcome document of the Follow-up 
International Conference on Financing for 
Development to Review the Implementation 
of the Monterrey Consensus

DOHA, QATAR, 29 NOVEMBER  
– 2 DECEMBER 2008

Paragraph 27 recognises that the development impact of foreign direct investment  
should be maximised.

Resilient People, Resilient Planet:  
A Future Worth Choosing 

Report of the High-level Panel on  
Global Sustainability

MARCH 2012

Note that capital markets can play a major role in driving this change, by encouraging 
companies to improve their reporting, includes several recommendations (30-31) in that regard, 
including asking governments to promote and incentivise the inclusion of long-term sustainable 
development criteria in investment and transactions conducted by companies, including financial 
transactions and for businesses to align their practices with universally accepted principles 
concerning human rights, labour, environmental sustainability and the fight against corruption. 

Recommendation 32 specifically calls on the following entities to explore a range of  
measures to apply sustainable development criteria, including:

(a)  The boards of sovereign wealth funds and of national and international public  
pension funds, as well as other major financial institutions, in their investment decisions;

(b)  Governments or stock market regulators, to adopt or revise regulations in order  
to encourage their use;

(c)  Stock exchanges, to facilitate their application in the analysis of companies and  
their reports on compliance;

(d)  Governments, to develop incentives and create an enabling environment by  
making boards of directors attentive to them (fiduciary duty);

(e)  Governments and credit rating agencies, to integrate them into their  
respective risk assessments.

Plan of Implementation of the World 
Summit on Sustainable Development 

SEPTEMBER 2002

Paragraph 18 seeks to enhance corporate environmental and social responsibility and 
accountability, including taking actions on environmental management systems, codes of 
conduct, certification and public reporting on environmental and social issues.

Resolution Adopted By the General 
Assembly for the Programme for the 
Further Implementation of Agenda 21

19TH SPECIAL SESSION, 28 JUNE 1997

Paragraph 81 notes that private capital is a major tool for achieving economic growth in a growing 
number of developing countries and calls on higher levels of foreign private investment to 
be mobilised given its mounting importance. To stimulate higher levels of private investment, 
governments should aim at ensuring macroeconomic stability, open trade and investment policies, 
and well-functioning legal and financial systems. National governments of both investor and recipient 
countries provide appropriate regulatory frameworks and incentives for private investment.
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