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Fund Overview 

The Fund seeks to achieve resilient returns over the long term by investing in a high-conviction, low turnover portfolio of  

-based valuations. 

 

Monthly Performance 

• The Fund unit price rose by 7.0%1 gross of fees in August; the MSCI All-Countries World Index rose by 6.1% 

• Since inception the Fund has increased by 72%, an annualised outperformance of 3.2% over the MSCI All-Countries World 

Index that has risen by 53% 

 
1. In August the net of fees return was +6.9% and since inception has been +2.2% (net annualised) outperformance vs MSCI ACWI. 

 

Past performance is not a guide to future returns 
 

Month in Review 

Markets made an all-time high in August. 

 

The biggest single positive contributor for a second consecutive month was Berkshire Hathaway (+30bps), which continued to 

recover from lacklustre performance in the second calendar quarter.  We discussed this holding at length in our July 

commentary A Tale of Two Cities.  

 

The biggest single negative detractor was Aon (-38bps), which underperformed as the market continues to focus on the risks of 

their acquisition of competitor Willis Towers Watson announced in March rather than the opportunities.  We acknowledge  

and, indeed, expect  some revenue leakage as employees disaffected by the deal depart, but held the belief that this negative 

could be offset by potential to expand margins and improve free cash flow conversion 

discipline.  Peer Marsh & McLennan (-28bps) was also a material negative detractor in the month.  The insurance brokers are 

collectively somewhat out of favour with the market: they demonstrated strong profit resiliency during the first half of the year 

thanks to the high proportion of variable costs in their expense base, but the industry is not improved by the work-from-

period of economic weakness has passed.  We, however, saw durable growth characteristics.  We believed the pair were 

oversold in mid-June and added to them at that time; following a rally in July we reversed this addition in early August, 

retaining the original position. 
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management industry.  

S or G.  The intrinsic problem with this approach is that the introduction of constraints on a previously unconstrained portfolio 

must lower the theoretical ex-  they are what you would do anyway. 

Moreover, screens depend on widely-available data which by definition cannot constitute an investment edge. 

 

This tension between performance and ethics may be resolved by adopting a long-term investing approach which aligns the 

returns from a stock with that of the underlying business, and by relating ESG considerations back to the cashflow forecasting 

which drives intrinsic valuations.  In Responsible Investing1 we explained how sustainability is fundamentally integrated into 

our investment decision-making process, and here we expand further on how we apply this analytical edge against common 

failures and psychological biases. 
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Lack of systems thinking  We put together the whole picture and try to understand a business not just from the perspective of 

a shareholder, but from the that of the array of stakeholders. 

 

Short-termism   look beyond the immediate focus of 

the market.  In gazing out beyond the next decade we seek to invest in those businesses that are not just creating shared value, 

but are also net positive contributors to that future. 

 

Non-diversity  We are a gender div

 

 

Mis-aligned incentives  Fund management is more expressive art than scien

  We are 

cognisant that we are among the last generation that can make changes to avoid irreparable damage. 

 

Herd mentality   with their oil demand growth projections, for example 

 are selling.  We think more holistically as cross-sector generalists.  We look at the Paris Agreement, we consider the 

Sustainable Development Goals, and factor this into our company analysis. 

 

Our approach leads us to look beyond financial headlines, outside benchmark constraints, and look to buy genuinely 

sustainable businesses that we can own into a better future.  

 

1. Monthly commentary Responsible Investing (November 2019) is no longer available on our website; please ask your sales 

contact for a copy 

2. https://www.bankofengland.co.uk/speech/2015/breaking-the-tragedy-of-the-horizon-climate-change-and-financial-stability  

3. Haruki Murakami, Norwegian Wood 

 

Looking Ahead 

The Global Equity Endurance Fund is a portfolio of what we believe to be above-average businesses trading at a cheaper free 

cash flow yield than the market and a discount to their intrinsic value.  A combined focus on the durability of a company and the 

price we pay for the stock enables us to exploit opportunities and ought to make the approach adaptive to changing market 

conditions.  As a long-term strategy with low turnover we fully expect and recommend that unitholders judge our performance 

over a period of five years or more. 
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Key Risks 

The value of an investment and any income from it can go down as well as up and can fluctuate in response to changes in 

currency and exchange rates. Investors may not get back the original amount invested. 

Certain assets held in the Fund could be hard to value or to sell at a desired time or at a price considered to be fair (especially in 

large quantities), and as a result their prices could be very volatile. 

The Fund Invests in emerging markets, these markets may be volatile and carry higher risk than developed markets. 

The Fund invests in a small portfolio of securities. Losses from a single investment may be more detrimental to the overall 

performance than if a larger number of investments were made. 

The Fund uses derivatives; these can be complex and highly volatile. This means in unusual market conditions the Fund may 

suffer significant losses. In unusual market conditions, the Fund may have difficulty selling its investments, which may cause it 

to suffer losses, defer redemption payments or suspend dealing in shares. 

t 

Investors should read these in full before investing.  

 

Important Information  

Unless stated otherwise any opinions expressed are those of Aviva Investors. They should not be viewed as indicating any 

guarantee of return from an investment managed by Aviva Investors nor as personalised advice of any nature. This document 

should not be taken as a recommendation or offer by anyone in any jurisdiction in which such an offer is not authorised or to 

any person to whom it is unlawful to make such an offer or solicitation. The legal documentation and the subscription 

documents should be read before an investment is made. Portfolio holdings are subject to change at any time without notice 

and information about specific securities should not be construed as a recommendation to buy or sell any securities.  

The Prospectus and Key Investor Information Document (KIID), are available, together with the Report and Accounts of the 

SICAV, free of charge from Aviva Investors Luxembourg, 2 rue du Fort Bourbon 1st Floor.L-1249 Luxembourg, Grand Duchy of 

below.  The Prospectus is available in English and German. Where a sub fund of the SICAV is registered for public distribution in 

a jurisdiction, a KIID in the official language of that jurisdiction will be available. The Prospectus, the KIIDs, the Articles of 

Incorporation as well as the Annual and Semi-Annual Reports are available free of charge in Austria from the Paying Agent 

Raiffeisen Bank International AG, Am Stadtpark 9, 1030 Vienna. In Switzerland from the representative and paying agent BNP 

Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich, Switzerland. In Germany, The Paying and 

Information Agent in the Federal Republic of Germany is Marcard, Stein & Co AG  Ballindamm 36 20095 Hamburg, Germany. In 

Spain, copies of the Prospectus and KIID together with the Report and Accounts are available free of charge from the offices of 

distributors in Spain. The UCITS is authorised by the CNMV with registration number 7. You can also download copies at 

www.avivainvestors.com.  

In Europe this document is issued by Aviva Investors Luxembourg S.A. Registered Office: 2 rue du Fort Bourbon, 1st Floor, 1249 

Luxembourg. Supervised by Commission de Surveillance du Secteur Financier. An Aviva company. In the UK Issued by Aviva 

Investors Global Services Limited. Registered in England No. 1151805.  Registered Office: St Helens, 1 Undershaft, London EC3P 

3DQ.  Authorised and regulated by the Financial Conduct Authority. Firm Reference No. 119178.  

In Switzerland, this document is issued by Aviva Investors Schweiz GmbH.  
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