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Healthy Paranoia 
The fund rose by 6.0%* in June, whilst the MSCI All-Countries World Index increased by 6.6%. Since inception the fund is 

up 38.5%*, whilst the MSCI All-Countries World Index is up 33.8%*. We fully expect and recommend that unitholders judge 

our performance over a period of five years or more. 

The Endurance fund seeks to achieve resilient returns over the long term by investing in a high-conviction, low turnover 

portfolio of carefully selected stocks.  Imagine surveying the worldwide universe of liquid investments through a pair of 

binoculars.  Vision through the left-hand eyepiece sees ‘durable’ companies, predictable cash generative businesses; the right-

hand eyepiece sees ‘value’ stocks trading at attractive cash-based valuations.  The two fields of vision overlap in a middle focus 

area of what we term ‘cheap endurables’, a sub-set of durable businesses priced at discounts to their intrinsic value, out of 

which the Endurance portfolio is developed. 

 

 

 

Both absolute returns from the market and relative returns from the fund have been strong, of late, and we have a healthy 

paranoia that they are outpacing the accretion of intrinsic value within the portfolio.  To adapt to the changing environment 

and maintain our focus on ‘cheap endurables’ whilst remaining invested in equities we have maintained the ‘durable’ settings 

on the imaginary binoculars but re-tuned the ‘value’ lens.  Practically, this has involved reducing positions in holdings where 

the stock price gain has not been matched by a commensurate increase in our estimates of future free cash flow and the 

valuation is becoming less attractive on a forward-looking basis.  In the second quarter we trimmed Unilever, L’Oreal, Danaher, 

Sherwin Williams, Moody’s, S&P Global, London Stock Exchange, Mohawk, Relx, Abbott Laboratories and sold out of Ollie’s 

Bargain Outlet Holdings.  Something most of these stocks have in common is that at the time of sale they traded on free cash 

flow yields of around three to four percent (which, viewed one way, demands growth of four to five percent in perpetuity if an 

investment is to achieve a return hurdle of eight percent).  On the other side, in the second quarter we added to UnitedHealth, 

Assa Abloy, Kone, Heineken, Bayer, Berkshire Hathaway, and started new positions in Aon, St James’s Place, and Marsh 

McLennan.  At the time of purchase all these stocks traded on a free cash flow yields of mid-single-digits or greater and 

substantial discounts to our estimates of their intrinsic worth. 

 

*Source: Bloomberg, I USD share class, Net of fees. The inception date of the fund was 21st November 2016 
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Key Risks 

The value of an investment and any income from it can go down as well as up and can fluctuate in response to changes in 

currency and exchange rates. Investors may not get back the original amount invested. 

The Fund Invests in emerging markets, these markets may be volatile and carry higher risk than developed markets. 

The Fund invests in a small portfolio of securities. Losses from a single investment may be more detrimental to the overall 

performance than if a larger number of investments were made. 

 

The Fund uses derivatives; these can be complex and highly volatile. This means in unusual market conditions the Fund may 

suffer significant losses. In unusual market conditions, the Fund may have difficulty selling its investments, which may cause it 

to suffer losses, defer redemption payments or suspend dealing in shares. 

Investors’ attention is drawn to the specific risk factors set out in the fund’s share class key investor information document 

(“KIID”) and Prospectus. Investors should read these in full before investing. 

    

Important Information  
Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (“Aviva Investors”) as at 

30 June 2019. Unless stated otherwise any opinions expressed are those of Aviva Investors. They should not be viewed as 

indicating any guarantee of return from an investment managed by Aviva Investors nor as advice of any nature. 

Past performance is not a guide to future performance.  

The Prospectus and Key Investor Information Document (KIID), are available, together with the Report and Accounts of the SICAV, 

free of charge from Aviva Investors Luxembourg, 2 rue du Fort Bourbon 1st Floor.L-1249 Luxembourg, Grand Duchy of 

Luxembourg R.C.S. Luxembourg B25708, Aviva Investors, St Helen’s, 1 Undershaft, London EC3P 3DQ The Prospectus is available 

in English and German. Where a sub fund of the SICAV is registered for public distribution in a jurisdiction, a KIID in the official 

language of that jurisdiction will be available. 

Issued by Aviva Investors Global Services Limited, the Investment Manager to the Fund registered in England No. 1151805.  

Registered Office: St Helens, 1 Undershaft, London, EC3P 3DQ.  Authorised and regulated by the Financial Conduct Authority 

(Firm Reference No. 1191780). 
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