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Capture ratio 
The fund fell by 3.5%* in May, whilst the MSCI All-Countries World Index declined 5.9%. Since inception the fund is up 

30.7%*, whilst the MSCI All-Countries World Index is up 25.6%*. We fully expect and recommend that unitholders judge 

our performance over a period of five years or more. 

 

Traditionally this commentary series has discussed overall performance only on fund launch anniversaries, preferring to discuss 

the Endurance philosophy and process using company-specific investment examples, with the occasional sparing macro 

comment.  We break with tradition this month. 

As Endurance approaches it’s three-year anniversary in November 2019, we believe that there is now sufficient evidence to 

demonstrate a characteristic of the fund that is not only attractive in its own right but also an early validation of the stock-

selection and portfolio construction process.  We aspire to deliver a resilient total return to clients and believe that the ‘capture 

ratio’ metric is one expression of this.   

The calculation methodology separates the historical record into two buckets: months in which the market rose, and months in 

which it declined.  It then looks to how the fund performed in those periods.  For example, May was a down month for the market 

and the fund ‘captured’ 63% of the 5.9% negative MSCI ACWI return.  We should be reluctant from putting too great an emphasis 

on a single datapoint, but taken together the individual monthly returns tell a story.  On average, in up months the fund has risen 

by 99% of the upward market move i.e. almost all of it.  However, in down months the fund has fallen by less, only 77% on 

average.  Dividing the former by the latter gives a capture ratio of 1.28.(1) On the one hand, this is a reflection of the upward 

pressure on performance from positive stock selection.  On the other, whilst the fund may or may not exhibit classically 

‘defensive’ characteristics as market valuations dictate, the portfolio will always be constructed with resilience in mind and an 

eye to downside protection through owning companies with durable business characteristics purchased at attractive, cash-based 

valuations.  

Importantly, this profile has been displayed in market environments with both a bullish (November 2016-January 2018) and 

bearish (February 2018-present) tone.  In the first period there were 14 consecutive up months, of which the fund captured 93% 

on average.  The current period has seen 10 positive months and 6 negative ones, in which the fund captured 107% of the up 

month returns and 77% of the down month returns on average, for a capture ratio of 1.38 in this sample.   If the fund is in the top 

quartile of performance for the Lipper Global Equity peer group since inception, we suspect that our capture ratio puts 

Endurance within the top decile on a risk-adjusted basis. 

 

(1) Upmarket, downmarket, and overall capture ratio returns are shown gross of fees throughout.  Net of fees these figures 

would be 97%, 80% and 1.21 respectively since inception. 

 

 

*Source: Bloomberg, I USD share class, Net of fees. The inception date of the fund was 21st November 2016 
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Key Risks 

The value of an investment and any income from it can go down as well as up and can fluctuate in response to changes in 

currency and exchange rates. Investors may not get back the original amount invested. 

The Fund Invests in emerging markets, these markets may be volatile and carry higher risk than developed markets. 

The Fund invests in a small portfolio of securities. Losses from a single investment may be more detrimental to the overall 

performance than if a larger number of investments were made. 

 

The Fund uses derivatives; these can be complex and highly volatile. This means in unusual market conditions the Fund may 

suffer significant losses. In unusual market conditions, the Fund may have difficulty selling its investments, which may cause it 

to suffer losses, defer redemption payments or suspend dealing in shares. 

Investors’ attention is drawn to the specific risk factors set out in the fund’s share class key investor information document 

(“KIID”) and Prospectus. Investors should read these in full before investing. 

    

Important Information  
Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (“Aviva Investors”) as at 

31 May 2019. Unless stated otherwise any opinions expressed are those of Aviva Investors. They should not be viewed as 

indicating any guarantee of return from an investment managed by Aviva Investors nor as advice of any nature. 

Past performance is not a guide to future performance.  

The Prospectus and Key Investor Information Document (KIID), are available, together with the Report and Accounts of the SICAV, 

free of charge from Aviva Investors Luxembourg, 2 rue du Fort Bourbon 1st Floor.L-1249 Luxembourg, Grand Duchy of 

Luxembourg R.C.S. Luxembourg B25708, Aviva Investors, St Helen’s, 1 Undershaft, London EC3P 3DQ The Prospectus is available 

in English and German. Where a sub fund of the SICAV is registered for public distribution in a jurisdiction, a KIID in the official 

language of that jurisdiction will be available. 

Issued by Aviva Investors Global Services Limited, the Investment Manager to the Fund registered in England No. 1151805.  

Registered Office: St Helens, 1 Undershaft, London, EC3P 3DQ.  Authorised and regulated by the Financial Conduct Authority 

(Firm Reference No. 1191780). 
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