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AVIVA INVESTORS 
EMERGING MARKET DEBT

This document is for institutional investors only. Not to be distributed to or relied on by retail clients.
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Risk versus Return

Source: Bloomberg, JPMorgan, BoA Merrill Lynch from 12/31/2003 to 30/09/2018

Note: EM local currency debt = JP Morgan GBI EM Global Diversified Index; EM hard currency debt = JPM EMBI Global Index; EM corporate debt = JP Morgan CEMBI Broad 
Diversified Index; Global investment grade corporate = BoAML Global Broad Market Corporate Index; G7 government bonds = BoAML Global Government Bonds,G7 Index; 
Global high yield = BoAML Global High Yield Index. Past performance is not a guide to future performance. Global Equities= MSCI World Equity Index. 
EM Equities= MSCI Emerging Markets Equity Index

Seeking attractive, sustainable returns from some of 
the world’s most dynamic economies

HIGHER YIELDS

Emerging market bonds 
currently offer a higher 
yield relative to bonds of 
similar quality issued by 
developed markets. These 
yield differentials make 
an allocation to emerging 
market bonds a compelling 
proposition for investors 
looking to build a well-
diversified portfolio.

HISTORICALLY STRONG  
RISK-ADJUSTED RETURNS

Since 2004, EM USD 
denominated government 
bonds have delivered 
annualized returns of 7.1%. 
Over the same period, EM 
local currency government 
bonds have returned 5.9% per 
annum and USD denominated 
corporate bonds have 
returned 6.1% per annum. 
The chart demonstrates how 
favorably these returns look on 
a risk-adjusted basis compared 
to other asset classes.
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1Source: IMF World Economic Outlook, April 2017. 2Source: Bank of International Settlements, December 2016. 3Source: Aviva Investors, as of 30/09/2018.

STRONG FUNDAMENTALS

Compared to developed markets, emerging market 
economies have higher growth rates and lower debt to 
GDP ratios1 and they continue to shed their reputation 
as risky places to invest with improving standards of 
governance. Increased sovereign balance sheet strength 
makes emerging economies in general more resilient to 
external shocks and structural advantages such as positive 
demographic trends that create a wealth of investment 
opportunities.

GROWING ASSET CLASS
EMD as an asset class has evolved considerably over 
recent years. The universe of countries has widened 
and credit quality has improved. The asset class is worth 
approximately $20.1 trillion2 and continues to see growth 
in issuance creating an ever more diverse and liquid asset 
class now spanning over 72 countries.

PORTFOLIO DIVERSIFICATION
As a global asset class EMD offers portfolio diversification 
across regions and countries and across sovereign and 
corporate issuers in both hard and local currencies. Each 
of these segments has unique idiosyncratic risk profiles 
and return drivers meaning that EMD can provide stable 
diversified returns for your portfolio.

ALPHA OPPORTUNITIES
We believe that a number of inefficiencies exist in EMD 
markets. These create alpha opportunities across countries, 
issuers, yield curves and currencies that active managers 
can exploit.

WHY AVIVA INVESTORS FOR EMD?

 – An Experienced EMD Solutions Provider
We have over 17 years’ worth of experience in EMD.

We have $13.8bn3 assets under management giving 
us a credible and scalable investment process. Our 
strategy range spans the entire EMD universe from 
benchmarked, hard currency sovereign, hard currency 
corporate and local currency sovereign strategies as well 
as total return strategies that allocate across the full 
EMD universe.

 – A truly global investment team
We operate as one global unit of 9 portfolio managers 
in three locations across two continents3. The team 
are supported by dedicated dealers, a global team 
of corporate research analysts and a global team of 
economists and strategists.

We believe that a global approach enables our clients to 
benefit from local expertise across a global investment 
universe by maximising idea generation across the full 
investment universe.

 – Proprietary investment processes with the aim of 
delivering strong risk-adjusted returns’
Our proprietary investment process focuses on a Macro, 
Fundamental, Valuation and Technical (MFVT) research 
framework. This provides a disciplined consideration of 
quantitative and qualitative factors with both a top-
down and bottom-up perspective of emerging markets 
debt and currencies.

Our global, flexible and risk aware investment approach 
is tailored to our beliefs in how to identify and capture 
the mispricing of risk that occurs within emerging 
markets. Our aim is to deliver you consistently strong 
risk-adjusted returns through market cycles.

Source: Aviva Investors as of 30/09/2018

Hard currency Local currency

Strategy Global EM sovereigns Global EM corporates Global EM sovereigns

Inception June 2000 Nov 2012 Nov 2006
AUM $3,673m $175m $2,048m
Universe Pure sovereigns Pure corporates Pure sovereigns
Benchmark JPM EMBI Global JPM CEMBI BD JPM GBI-EM GD
Tracking Error 1-3% 1-3% 1-3%
Volatility 8-10% 7-9% 10-15%
Duration 4-9 years 3-7 years 3-7 years
Holdings 110-160 80-120 70-100
Credit quality BB BB+ BBB
Capacity $8bn $6bn $9bn

AVIVA INVESTORS EMD STRATEGY RANGE

$13.8bn Total EMD AUM | $8.1bn Global EMD strategies | $5.7bn CEE and Asia regional strategies
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Investment professionals listed are members of Aviva Investors Global Services Limited (“AIGSL”).

“A PROCESS DESIGNED TO DELIVER YOU STRONG RISK-ADJUSTED RETURNS“We believe that emerging debt markets are less efficient than developed debt 
markets and alpha opportunities are created by the breadth and diversity of an under-
researched and under-reported universe.

GLOBALLY INTEGRATED
By fostering collaboration 
between teams based in 
London, Chicago, Singapore 
and Warsaw, we maximize 
the potential for idea 
generation across the 
emerging debt universe.

FLEXIBLE IDEA 
GENERATION
The fluid consideration 
of macroeconomic, 
fundamental, valuation and 
technical factors enables 
consistent outperformance 
through market cycles. 

RISK-AWARE PROCESS
Disciplined focus on the 
balance between risk and 
opportunity delivers strong  
risk-adjusted returns. G
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RISK-AWARE PROCESS

MIKE MCGILL 
Portfolio Manager, EM Hard 
Currency

LIAM SPILLANE
Head of Emerging Market Debt

Portfolio Manager, EM Local 
Currency

DARIUSZ KEDZIORA, CFA
Portfolio Manager, EM Local 
Currency

STUART RITSON
Portfolio Manager, EM Local 
Currency

ANTON KERKENEZOV, CFA
Portfolio Manager, EM Corporates

AARON GREHAN, CFA 
Deputy Head of Emerging Market 
Debt

Portfolio Manager, EM Hard 
Currency 
EM Corporates

PORTFOLIO MANAGERS
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IMPORTANT INFORMATION:

Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (Aviva Investors) as at 30 September 2018. 
Unless stated otherwise any view sand opinions are those of Aviva Investors. They should not be viewed as indicating any guarantee of return from 
an investment managed by Aviva Investors nor as advice of any nature. Information contained herein has been obtained from sources believed to 
be reliable, but has not been independently verified by Aviva Investors and is not guaranteed to be accurate. Past performance is not a guide to 
the future. The value of an investment and any income from it may go down as well as up and the investor may not get back the original amount 
invested. Nothing in this document, including any references to specific securities, assets classes and financial markets is intended to or should be 
construed as advice or recommendations of any nature. This document is not a recommendation to sell or purchase any investment.

Aviva Investors Pacific Pty Ltd (‘AIPP’, ‘we’, ‘us’, or ‘our’) (ABN 87 153 200 278, AFSL 411458) is the issuer of this document and is wholly responsible 
for its contents. This document is not a product disclosure statement or a prospectus as these terms are defined in the Corporations Act 2001 (Cth), 
and is not required to be, and has not been, lodged with or registered by the Australian Securities and Investments Commission. Consequently ASIC 
does not take any responsibility for its contents.

This document is not directed to, and should not be considered by, ‘retail clients’ (as defined in section 761G of the Corporations Act 2001 (Cth) and 
applicable regulations). Accordingly, investments in the financial products and services described in this document may only be arranged by AIPP 
in Australia in circumstances that do not require disclosure to investors under Part 6D.2 or Part 7.9 of the Corporations Act, whether because the 
recipients of this document are ‘wholesale clients’ (as defined in section 761G of the Corporations Act and applicable regulations), or otherwise.

No part of this document is intended to constitute advice other than general advice (as defined in section 766B(4) of the Corporations Act), or make a 
recommendation of any nature. The distribution and offering of financial products and services is restricted by law in many jurisdictions. This document 
is intended only for use in Australia and should not be relied on in any other jurisdiction
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CONTACT US

BRETT JACKSON
Managing Director, Australia 

e: brett.jackson@avivainvestors.com
t: +61 3 9900 6299

DIVYESH BHANA
Client Solutions Director, Australia 

e: divyesh.bhana@avivainvestors.com
t: +61 2 8277 4133
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