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AVIVA INVESTORS 
EMERGING MARKET DEBT

This document is for professional clients/ qualified investors only. It is not to be distributed to or relied on by retail clients
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Risk versus Return

Source: Bloomberg, JPMorgan, BoA Merrill Lynch from 12/31/2003 to 30/09/2018

Note: EM local currency debt = JP Morgan GBI EM Global Diversified Index; EM hard currency debt = JPM EMBI Global Index; EM corporate debt = JP Morgan CEMBI Broad 
Diversified Index; Global investment grade corporate = BoAML Global Broad Market Corporate Index; G7 government bonds = BoAML Global Government Bonds,G7 Index; 
Global high yield = BoAML Global High Yield Index. Past performance is not a guide to future performance. Global Equities= MSCI World Equity Index. 
EM Equities= MSCI Emerging Markets Equity Index

Seeking attractive, sustainable returns from some of 
the world’s most dynamic economies

HIGHER YIELDS

Emerging market bonds 
currently offer a higher 
yield relative to bonds of 
similar quality issued by 
developed markets. These 
yield differentials make 
an allocation to emerging 
market bonds a compelling 
proposition for investors 
looking to build a well-
diversified portfolio.

HISTORICALLY STRONG  
RISK-ADJUSTED RETURNS

Since 2004, EM USD 
denominated government 
bonds have delivered 
annualised returns of 7.1%. 
Over the same period, EM 
local currency government 
bonds have returned 5.9% per 
annum and USD denominated 
corporate bonds have 
returned 6.1% per annum. 
The chart demonstrates how 
favorably these returns look on 
a risk-adjusted basis compared 
to other asset classes.
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1Source: IMF World Economic Outlook, April 2017. 2Source: Bank of International Settlements, December 2016. 3Source: Aviva Investors, as of 30/09/2018.

STRONG FUNDAMENTALS

Compared to developed markets, emerging market 
economies have higher growth rates and lower debt to 
GDP ratios1 and they continue to shed their reputation 
as risky places to invest with improving standards of 
governance. Increased sovereign balance sheet strength 
makes emerging economies more resilient to external 
shocks and structural advantages such as positive 
demographic trends that create a wealth of investment 
opportunities.

GROWING ASSET CLASS
EMD as an asset class has evolved considerably over 
recent years. The universe of countries has widened 
and credit quality has improved. The asset class is worth 
approximately $20.1 trillion2 and continues to see growth 
in issuance creating an ever more diverse and liquid asset 
class now spanning over 72 countries.

PORTFOLIO DIVERSIFICATION
As a global asset class EMD offers portfolio diversification 
across regions and countries and across sovereign and 
corporate issuers in both hard and local currencies. Each 
of these segments has unique idiosyncratic risk profiles 
and return drivers meaning that EMD can provide stable 
diversified returns for your portfolio.

ALPHA OPPORTUNITIES
We believe that a number of inefficiencies exist in EMD 
markets. These create alpha opportunities across countries, 
issuers, yield curves and currencies that active managers 
can exploit.

WHY AVIVA INVESTORS FOR EMD?

 – An Experienced EMD Solutions Provider
We have over 17 years’ worth of experience in EMD.

We have $13.9bn assets as at 30/09/2018 under 
management giving us a credible and scalable 
investment process. Our strategy range spans the 
entire EMD universe from benchmarked, hard currency 
sovereign, hard currency corporate and local currency 
sovereign strategies as well as total return strategies 
that allocate across the full EMD universe.

 – A truly global investment team
We operate as one global unit of 9 portfolio managers 
in three locations across two continents3. The team 
are supported by dedicated dealers, a global team 
of corporate research analysts and a global team of 
economists and strategists.

We believe that a global approach enables our clients to 
benefit from local expertise across a global investment 
universe by maximising idea generation across the full 
investment universe.

 – Proprietary investment processes with the aim of 
delivering strong risk-adjusted returns’
Our proprietary investment process focuses on a Macro, 
Fundamental, Valuation and Technical (MFVT) research 
framework. This provides a disciplined consideration of 
quantitative and qualitative factors with both a top-
down and bottom-up perspective of emerging markets 
debt and currencies.

Our global, flexible and risk aware investment approach 
is tailored to our beliefs in how to identify and capture 
the mispricing of risk that occurs within emerging 
markets. Our aim is to deliver you consistently strong 
risk-adjusted returns through market cycles.

Source: Aviva Investors as of 30/09/2018.

Hard currency Local currency

Fund Aviva Investors Emerging Markets Bond Fund Aviva Investors Emerging Markets Local Currency Bond Fund

ISIN LU0180621947 LU0273498039

Share Class / Currency I / USD I / EUR

Share Class Inception December 2003 November 2006

Universe Pure sovereigns Pure sovereigns

Benchmark JPM EMBI Global JPM GBI-EM GD

Tracking Error 1-3% 1-3%

Volatility 8-10% 10-15%

Duration 4-9 years 3-7 years

Holdings 110-160 70-100

Credit Quality BB BBB
bn

AVIVA INVESTORS EMD FUND RANGE

as at 30/09/2018    Total $13.9bn   Global $8.2bn   CEE and Asia $5.7bn



Aviva Investors Emerging Market Debt: Range in Brief 3

“A PROCESS DESIGNED TO DELIVER YOU STRONG RISK-ADJUSTED RETURNS“We believe that emerging debt markets are less efficient than developed debt 
markets and alpha opportunities are created by the breadth and diversity of an under-
researched and under-reported universe.

GLOBALLY INTEGRATED
By fostering collaboration 
between teams based in 
London, Singapore and 
Warsaw, we maximise 
the potential for idea 
generation across the 
emerging debt universe.

G
LO

BA
LL

Y 
IN

TE

GRATED FLEXIBLE IDEA GEN
ERA

TIO
N

RISK-AWARE PROCESS

The value of an 
investment and any 
income from it can go 
down as well as up 
and can fluctuate in 
response to changes 
in currency exchange 
rates. Investors may not 
get back the original 
amount invested.

The funds invest in 
emerging markets; 
these markets may 
be volatile and carry 
higher risk than 
developed markets.

The funds use 
derivatives; these can 
be complex and highly 
volatile. This means 
in unusual market 
conditions the funds 
may suffer significant 
losses.

Certain assets held 
in these funds could, 
by nature, be hard to 
value or to sell at a 
desired time or at a 
price considered to be 
fair (especially in large 
quantities), and as a 
result their prices could 
be very volatile.

!

KEY RISKS

Bond values are 
affected by changes 
in interest rates and 
the bond issuer’s 
creditworthiness. 
Bonds that offer the 
potential for a higher 
income typically have a 
greater risk of default.

FLEXIBLE IDEA 
GENERATION
The fluid consideration 
of macroeconomic, 
fundamental, valuation and 
technical factors enables 
consistent outperformance 
through market cycles. 

RISK-AWARE 
PROCESS
Disciplined focus on 
the balance between 
risk and opportunity 
delivers strong  
risk-adjusted returns.



IMPORTANT INFORMATION
Except where stated as otherwise, the source of all information is Aviva Investors Global Services Limited (“Aviva Investors”) as at 31 December 2017. 
Unless stated otherwise any views and opinions expressed are those of Aviva Investors. They should not be viewed as indicating any guarantee of 
return from an investment managed by Aviva Investors nor as advice of any nature. The distribution and offering of shares may be restricted by law 
in certain jurisdictions. This document should not be taken as a recommendation or offer by anyone in any jurisdiction in which such an offer is not 
authorised or to any person to whom it is unlawful to make such an offer or solicitation. Portfolio holdings are subject to change at any time without 
notice and information about specific securities should not be construed as a recommendation to buy or sell any securities. 

The Aviva Investors Emerging Markets Bond Fund and Aviva Investors Emerging Markets Local Currency Bond Fund are sub-funds of the Aviva 
Investors SICAV, an open-ended investment company incorporated as a Société d’Investissement à Capital Variable in Luxembourg. It is authorised 
by the Commission de Surveillance du Secteur Financier (CSSF) and qualifies as an Undertaking for Collective Investment in Transferable Securities 
(UCITS) under Part I of the law of 17 December 2010 relating to undertakings for collective investment. The Management Company is Aviva Investors 
Luxembourg S.A. Investment Manager is Aviva Investors Global Services Limited, regulated and authorised by the Financial Conduct Authority. The 
underlying holdings of the Fund should be considered in order to establish an appropriate minimum holding period. The Prospectus and Key Investor 
Information Document (KIID), are available, together with the annual and semi-annual reports and financial statements of the SICAV, free of charge 
from Aviva Investors Luxembourg S.A., 2 rue du Fort Bourbon 1st Floor.L-1249 Luxembourg, Grand Duchy of Luxembourg R.C.S. Luxembourg B25708, 
from the investment manager, Aviva Investors Global Services Limited at www.avivainvestors.com, St Helen’s, 1 Undershaft, London EC3P 3DQ or 
from the relevant offices below. The Prospectus is available in English, and German, but the German version of the Prospectus is targeted only to 
Swiss investors. Where a sub-fund of the SICAV is registered for public distribution in a jurisdiction, a KIID in the official language of that jurisdiction 
will be available. The Prospectus, the KIIDs, the Articles of Incorporation as well as the Annual and Semi-Annual Reports are available free of charge 
in Austria from the Raiffeisen Bank International AG, Am Stadtpark 9, 1030 Vienna which is the appointed paying agent within the meaning of § 
34 InvFG and in Switzerland, from the Representative and Paying Agent BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 
8002 Zurich, Switzerland. In Spain, copies of the Prospectus and KIID together with the Report and Accounts are available free of charge from the 
offices of distributors in Spain. The SICAV is authorised by the CNMV with registration number 7. In Switzerland, this document is issued by Aviva 
Investors Schweiz GmbH, authorised by FINMA as a distributor of collective investment schemes. The representative and paying agent of the SICAV in 
Switzerland is BNP Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16, 8002 Zurich, Switzerland (“BNP”). Copies of the Articles of 
Association, the prospectus, the KIID, and the annual and semi-annual reports of the SICAV may be obtained free of charge from BNP. Full terms and 
conditions of Aviva Investors products and services are available on request.

Issued by Aviva Investors Global Services Limited, the Investment Manager to the Fund registered in England No. 1151805. Registered Office: St 
Helen’s, 1 Undershaft, London EC3P 3DQ. Authorised and regulated by the Financial Conduct Authority (Firm Reference No. 1191780). 

Approved for use in Austria, Finland, France, Germany, Ireland, Italy, Luxembourg, Norway, Spain, Sweden, Switzerland and the United Kingdom. 
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If you wish to know more about our range of emerging market debt funds, please  
contact your usual representative or our Relationship Management team:

Central & Southern Europe:  Nordics:  United Kingdom:  
+41 44 215 9010* +46 70 950 2030* +44 207 809 6521*

Central & Southern Europe: Nordics:  United Kingdom: 
crmeurope@avivainvestors.com info.nordic@avivainvestors.com  bdeuk@avivainvestors.com

Or visit us at: 
www.avivainvestors.com
* Calls may be recorded for training and monitoring purposes, and to comply with applicable law and regulations.  


