
Fund overview
Objective: To achieve a 5% per annum gross return above the European
Central Bank base rate (or equivalent) over a 3-year rolling period,
regardless of market conditions (absolute return). In seeking to target this
level of return the Fund also aims to manage volatility to a target of less
than half the volatility of global equities measured over the same 3-year
rolling period.

Summary
Fund managers Peter Fitzgerald since 07/2014

James McAlevey since 06/2018
Mark Robertson since 09/2018

Performance benchmark European Central Bank Base Rate +
5%

Month in review
Markets traded weaker for a second consecutive month as the re-
imposition of number of COVID-19 restrictions in Europe weighed on
investor sentiment.

Looking ahead last updated October 2020

Visibility on the timing and extent of economic recovery is still
uncertain. The portfolio is robust and can quickly adapt to a rapidly
changing outlook.              

Month in review
Markets traded weaker for a second consecutive month as the re-
imposition of a number of COVID-19 restrictions in Europe weighed on
investor sentiment. European risk assets were hit the hardest, with the
impact of rising volatility also being felt in commodity related industries.
Despite the risk-off moves, US Treasuries failed to offer protection. The
level of bond yields rose once again near the top-end of the range in which
it has traded since late March, largely fuelled by the rising prospect of a so-
called “blue wave” and the associated larger fiscal stimulus plans. 10 year
German yields on the other hand continued September’s decline to a 7-
month low. Economic numbers in the region continued to disappoint even
before the latest lockdown was imposed.

Despite a positive start, Market Returns ended up detracting over the
period as volatility increased in the second half of the month. Long equity
and High Yield credit strategies both in the US and Europe detracted the
most.

Opportunistic Returns were broadly flat. The recently introduced short
volatility position on the US equity market was the main detractor. We
expect this strategy to perform well post the resolution of the US election.
This negative contribution was however offset by positive gains in long
Mexican peso vs US dollar and long US inflation. The latter benefitting from
rhetoric on increased fiscal stimulus.

Risk-Reducing strategies detracted. For the reasons highlighted above, the
long exposure to US 10 year Treasuries detracted the most. Part of the
losses were however offset by long Japanese yen vs the US dollar and long
Chinese rates.

Performance
Cumulative (%) Annualised (%)

1M 3M 6M YTD 1Y 3Y 5Y Since
Inception

Fund gross -0.94 -1.87 0.36 -2.61 -1.56 -0.18 -0.27 0.04

Fund net -1.09 -2.32 -0.55 -4.09 -3.35 -2.00 -2.08 -1.77

Benchmark 0.37 1.12 2.24 3.75 4.51 4.72 4.84 4.86

Past performance is not a guide to future performance.
Performance basis: Mid to mid, in the share class reference currency, gross of tax
payable by the Fund with income reinvested. Net figures are net of ongoing charges
and fees. Net and Gross performance does not include the effect of any exit or entry
charge. The Fund's performance is measured against the European Central Bank
(“ECB”) rate which banks receive for depositing cash with the ECB, this is known as
the “deposit facility rate”.

Looking ahead last updated October 2020

COVID-19 continues to dominate the global economic outlook. Visibility on
the timing and extent of economic recovery therefore remains uncertain.
Nevertheless, we have been gaining increased confidence from central
bank and governmental interventions, with these policies having
undoubtedly averted an even greater economic crisis. It is therefore quite
possible that if the virus were to be contained, activity could quickly return
to pre-COVID trends. This is a recession driven by physical limitations
rather than systemic fragility in a certain sector or economy.

The portfolio maintains a moderate exposure to equities, with a portion of
this allocation being implemented via option-based structures which are
intended to limit potential downside losses while still offering the ability to
participate in the upside. The team’s views on credit remain constructive,
with positioning in European and US high yield being the favoured
allocations. Monetary policy has been loosened aggressively and while
increased loan guarantees and state backstops may not replace lost
revenues, we see them as being increasingly helpful in decreasing default
rates.

Opportunistic Returns on the other hand are centred on finding
uncorrelated and less macro-dependent strategies across asset classes
with market neutral equity ideas being an important area of focus.

With regards to Risk-Reducing, long duration in Developed Markets remains
a core building block. We also continue to rely on the Japanese yen for
capital preservation.
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REPRESENTATIVE SHARE CLASS
LU1195385643

SHARE CLASS INCEPTION DATE
06/03/2015

FUND SIZE
EUR 1181.14m



Fund risks
Investment risk & Currency risk
The value of an investment and any income from it can go down as well as
up and can fluctuate in response to changes in currency and exchange
rates. Investors may not get back the original amount invested.

Derivatives Risk
Investments can be made in derivatives, which can be complex and highly
volatile. Derivatives may not perform as expected, meaning significant
losses may be incurred.

Illiquid Securities Risk
Some investments could be hard to value or to sell at a desired time, or at a
price considered to be fair (especially in large quantities). As a result their
prices can be volatile.

Full information on risks applicable to the Fund are in the Prospectus and
the Key Investor Information Document (KIID).

Rolling annual net performance (%)

 FUND NET  BENCHMARK: European Central Bank Base Rate + 5%
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blank Sep 15 - 16 Sep 16 - 17 Sep 17 - 18 Sep 18 - 19 Sep 19 - 20

Fund gross -0.81 1.15 -1.29 1.92 -0.11
Fund net -2.61 -0.68 -3.08 0.07 -1.92
Benchmark 5.04 5.00 5.00 4.70 4.51

Volatility (%) *

Sep 15 - 16 Sep 16 - 17 Sep 17 - 18 Sep 18 - 19 Sep 19 - 20

Fund gross 3.71 3.96 5.56 5.38 7.88
Benchmark 15.75 7.72 10.78 14.89 31.98

Past performance is not a guide to future performance.
Basis of performance is described on page 1.
*The Fund is expected to operate with a volatility no greater than 50% of that of global
equities. The index used to represent global equities is the MSCI All Country World
Index (local currency) (the “Index”). The Fund's volatility is compared against the
Index's daily volatility, annualised, over 3-year rolling periods.

Calendar year returns

2015 2016 2017 2018 2019

Fund gross - 1.26% -2.11% -6.33% 9.74%

Fund net - -0.57% -3.88% -8.03% 7.75%

Benchmark - 5.02% 5.00% 5.00% 4.57%

Important information
Gross performance is provided by Aviva Investors. The source for all other
performance, portfolio and fund breakdown data is Morningstar unless
indicated otherwise.

All data is as at the date of the Factsheet, unless indicated otherwise.

Unless stated otherwise any opinions expressed are those of Aviva
Investors. They should not be viewed as indicating any guarantee of return
from an investment managed by Aviva Investors nor as personalised advice
of any nature. This document should not be taken as a recommendation or
offer by anyone in any jurisdiction in which such an offer is not authorised
or to any person to whom it is unlawful to make such an offer or
solicitation. The legal documentation and the subscription documents
should be read before an investment is made. Portfolio holdings are
subject to change at any time without notice and information about
specific securities should not be construed as a recommendation to buy or
sell any securities.
The Prospectus and Key Investor Information Document (KIID), are
available, together with the Report and Accounts of the SICAV, free of
charge from Aviva Investors Luxembourg, 2 rue du Fort Bourbon 1st
Floor.L-1249 Luxembourg, Grand Duchy of Luxembourg R.C.S. Luxembourg
B25708, Aviva Investors, St Helen’s, 1 Undershaft, London EC3P 3DQ or
relevant office below. The Prospectus is available in English and German.
Where a sub fund of the SICAV is registered for public distribution in a
jurisdiction, a KIID in the official language of that jurisdiction will be
available. The Prospectus, the KIIDs, the Articles of Incorporation as well as
the Annual and Semi-Annual Reports are available free of charge in Austria
from the Paying Agent Raiffeisen Bank International AG, Am Stadtpark 9,
1030 Vienna. In Switzerland from the representative and paying agent BNP
Paribas Securities Services, Paris, succursale de Zurich, Selnaustrasse 16,
8002 Zurich, Switzerland. In Germany, The Paying and Information Agent in
the Federal Republic of Germany is Marcard, Stein & Co AG Ballindamm 36
20095 Hamburg, Germany. In Spain, copies of the Prospectus and KIID
together with the Report and Accounts are available free of charge from the
offices of distributors in Spain. The UCITS is authorised by the CNMV with
registration number 7. You can also download copies at
www.avivainvestors.com.
In Europe this document is issued by Aviva Investors Luxembourg S.A.
Registered Office: 2 rue du Fort Bourbon, 1st Floor, 1249 Luxembourg.
Supervised by Commission de Surveillance du Secteur Financier. An Aviva
company. In the UK Issued by Aviva Investors Global Services Limited.
Registered in England No. 1151805. Registered Office: St Helens, 1
Undershaft, London EC3P 3DQ. Authorised and regulated by the Financial
Conduct Authority. Firm Reference No. 119178.
In Switzerland, this document is issued by Aviva Investors Schweiz GmbH.

MSCI makes no express or implied warranties or representations and shall
have no liability whatsoever with respect to any MSCI data contained
herein. The MSCI data may not be further redistributed or used as a basis
for other indices or any securities or financial products. This report is not
approved, endorsed, reviewed or produced by MSCI. None of the MSCI data
is intended to constitute investment advice or a recommendation to make
(or refrain from making) any kind of investment decision and may not be
relied on as such.

Aviva Investors - Multi-Strategy Target Return Fund Monthly summary October 2020

Page 2 of 2 | Aviva Investors - Multi-Strategy Target Return Fund - Monthly summary


