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avivainvestors.co.uk Aviva Investors UK Opportunities Fund

AVIVA INVESTORS UK OPPORTUNITIES FUND

Investment Objective
Long term capital appreciation.

Investment Policy
Selective investment principally in UK equities 
based on price and prospects of above average 
earnings growth. There may also be limited 
investment in global bond markets from time 
to time.

Risk Profile
The Fund principally invests in the UK equity 
market and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
For the six months ended 31 January 2015, 
the Fund (share class 1) returned 5.67%, 
outperforming the FTSE® All-Share Index which 
returned 2.52%.

UK shares rose over the six-month period 
aided by a steady improvement in both global 
and domestic economic data, together with a 
plunge in bond yields as falling oil prices led 
to inflation tumbling around the world. That 
has in turn eased the pressure on the Bank of 
England to lift interest rates. Shares actually fell 
in the middle of the review period as a clutch 
of companies warned profits were being hurt 
by a stronger pound and on increased concern 
about the impact of weak economic growth in 
the euro zone, the UK’s main trading partner. 
However, the European Central Bank’s decision 
to finally implement ‘quantitative easing’ (QE) 
boosted confidence and sent shares sharply 
higher in January. Steep falls in commodity 
prices meant the UK market, which is laden 
with the shares of a large number of the world’s 
biggest commodity producers, underperformed 
most international peers. Shares in mining and 
oil & gas companies fell sharply. Consumer 
goods, healthcare and utilities were the best-
performing sectors.

The Fund’s strong performance was driven by 
positions in a variety of sectors. Pleasingly, a 
majority of the key positives were shares which 
have added value over a number of years. 
This highlights the benefit of investing for the 
long term and sticking with companies which 
have a winning franchise or business model. In 
terms of sectors, key positives were overweight 
positions in ‘consumer discretionary’ and 
industrial stocks. On the other hand, not 
owning any shares in beverage companies 
and Imperial Tobacco hurt performance. We 
kept these big underweight positions as we 
believe these shares are expensive and see 
more interesting investments elsewhere in the 
market.

The fund manager has simultaneously 
maintained a big overweight position in the 
shares of companies exposed to discretionary 
consumer spending, and has found attractive 
investments especially in the hotel & leisure 
sub-sector. Compass and Whitbread remain 
two key long-term holdings with clear and 
successful strategies. An overweight position 
in DS Smith was beneficial as the packaging 
company continued to win market share after 
its management integrated a large acquisition 
in impressive fashion. Within industrials, a key 
positive contributor was easyJet. The airline, 
like other low-cost carriers, has continued 
to win market share from ‘legacy’ airlines 
as its business model proves successful. The 
company’s occupancy and revenue-per-
passenger statistics remain strong. A position 
in London Stock Exchange shares was another 
significant contributor to performance as 
investors re-rated the stock after the company’s 
management impressively diversified the 
business’ revenue streams. On the downside, 
stakes in Lavendon and IDOX detracted. 
Lavendon is a company which hires out 
industrial equipment
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avivainvestors.co.ukAviva Investors UK Opportunities Fund

AVIVA INVESTORS UK OPPORTUNITIES FUND 
(CONTINUED) 

Fund Manager’s Report (continued)
Although it has been growing its return on 
invested capital strongly, investors are more 
focused on the high degree of exposure it has 
to several economies in the Middle East. As 
we remain comfortable with this we intend to 
retain the stake.

In IDOX’s case, investors have chosen to focus 
on the fact the software company has a 
number of clients in the oil industry who are 
cutting back on capital expenditure. But we 
have faith that all the other positive things 
going on at the company will more than offset 
any potential slowdown from the oil industry.

As highlighted previously, we are avoiding 
shares in companies which may be vulnerable 
to the outcome of May’s UK general election. 
On the other hand, we remain comfortable to 
be overweight sectors that are exposed to UK 
consumer spending. Bank of England Governor 
Mark Carney referred to the falling oil price 
as a “dividend” for consumers and along 
with the first signs of wage growth this gives 
us confidence consumer spending will stay 
strong. While it remains to be seen whether QE 
boosts economic growth in the euro zone, we 
remain comfortable with the stocks we hold 
in companies with exposure to the region. We 
own these shares on their own merits and not 
on the basis of an expectation for stronger 
economic growth.

 February 2015

Sources: Fund and peer group performance figures – 
Lipper, mid to mid basis with net income reinvested 
in GBP, with no initial charges applied. Market data – 
Bloomberg.

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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avivainvestors.co.uk Aviva Investors UK Opportunities Fund

AVIVA INVESTORS UK OPPORTUNITIES FUND 
(CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.15

Share Class 1 1.54% 1.53%

Share Class 2 0.74% 0.73%

Share Class 3 0.44% 0.43%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER. 

Revenue Distributions – Accumulation Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 1 0.9000 0.6483

Share Class 2 2.3117 1.8565

Share Class 3 3.6516 2.9895

Net Asset Value – Accumulation Shares*

Pence per 
share

31.01.15

Pence per 
share

31.07.14

Change

Share Class 1 130.07 123.08 5.68%

Share Class 2 215.30 202.92 6.10%

Share Class 3 300.62 282.91 6.26%

* Valued at bid market prices.

Total Return – Accumulation Shares

Fund1 FTSE®
All Share2

Share Class 1 5.67% 2.52%

Share Class 2 6.10% 2.52%

Share Class 3 6.26% 2.52%

1   Source: Aviva Investors (based on midday values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six 
months ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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avivainvestors.co.ukAviva Investors UK Opportunities Fund

AVIVA INVESTORS UK OPPORTUNITIES FUND 
(CONTINUED)

Top Ten Holdings

31.01.15

HSBC 5.59%

Compass 5.20%

Royal Dutch Shell ‘B’ 5.09%

BT 4.97%

Prudential 4.24%

British American Tobacco 4.13%

ITV 4.03%

Smiths 3.76%

BP 3.46%

Rio Tinto 3.44%

31.07.14

Royal Dutch Shell ‘B’ 6.41%

HSBC 5.99%

Prudential 5.29%

BT 4.77%

ITV 4.73%

Rio Tinto 4.62%

Compass 4.54%

British American Tobacco 4.09%

BP 4.05%

Smiths 3.40%

Portfolio Breakdown

31.01.15 31.07.14

Travel & Leisure 12.25% 11.37%

Oil & Gas Producers 8.55% 10.46%

Banks 8.03% 8.73%

Life Insurance 5.78% 6.80%

Support Services 5.76% 3.44%

Media 5.55% 5.87%

Mining 5.07% 7.11%

Fixed Line Telecommunications 4.97% 4.77%

General Financial 4.63% 3.37%

General Retailers 4.38% 4.09%

Other Sectors 31.40% 31.60%

Total Investments 96.37% 97.61%

Net Other Assets 3.63% 2.39%

Net Assets 100.00% 100.00%
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avivainvestors.co.uk Aviva Investors UK Opportunities Fund

AVIVA INVESTORS UK OPPORTUNITIES FUND 
(CONTINUED)

Share Price Record – Accumulation Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 1 2010 91.13 71.91

2011 97.68 78.86

2012 100.38 87.02

2013 124.69 101.41

2014 128.60 113.85

2015** 131.34 123.84

Class 2 2010 146.11 114.54

2011 157.24 127.18

2012 163.38 141.02

2013 204.63 165.10

2014 212.22 188.01

2015** 217.39 204.93

Class 3 2010 201.31 157.40

2011 217.06 175.72

2012 226.67 195.31

2013 284.80 229.09

2014 296.17 262.28

2015** 303.51 286.09

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Accumulation Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2010 1.5157 20.08

2011 1.4930 19.78

2012 1.7285 22.90

2013 2.3133 30.65

2014 2.0904 27.70

2015* 0.9000 11.93

Class 2 2010 3.2741 27.26

2011 3.4471 28.70

2012 3.8594 32.13

2013 5.0604 42.13

2014 5.0402 41.96

2015* 2.3117 19.24

Class 3 2010 5.1050 30.94

2011 5.4725 33.17

2012 6.0701 36.79

2013 7.7322 46.86

2014 7.8432 47.53

2015* 3.6516 22.13

* Up to 31 March 2015 (the interim distribution payment 
date).
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avivainvestors.co.ukAviva Investors UK Opportunities Fund

AVIVA INVESTORS UK OPPORTUNITIES FUND 
(CONTINUED)

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2010

Share Class 1 20.80 14.50

Share Class 2 21.70 14.50

Share Class 3 22.10 14.50

2011

Share Class 1 (2.24) (3.46)

Share Class 2 (1.52) (3.46)

Share Class 3 (1.16) (3.46)

2012

Share Class 1 12.31 12.30

Share Class 2 13.17 12.30

Share Class 3 13.56 12.30

2013

Share Class 1 25.46 20.81

Share Class 2 26.47 20.81

Share Class 3 26.86 20.81

2014

Share Class 1 1.69 1.18

Share Class 2 2.50 1.18

Share Class 3 2.80 1.18

2015*

Share Class 1 2.68 2.62

Share Class 2 2.76 2.62

Share Class 3 2.78 2.62

3  Source: Aviva Investors (based on midday values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors UK Opportunities Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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avivainvestors.co.uk Aviva Investors UK Equity MoM 1 Fund

AVIVA INVESTORS UK EQUITY MOM 1 FUND

Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits

Risk Profile
The Fund will invest primarily in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
For the six months ended 31 January 2015 
the Fund outperformed the benchmark 
FTSE® All-Share Index by +12.20%, returning 
14.72% (net of fees) versus the performance 
comparison index return of 2.52%. 

This was a period when equity prices were 
battered by macro-economic factors of 
sometimes dubious relevance for individual 
companies. On balance we remain of the 
view that the fall in the Oil price should be 
seen as the result of the human ingenuity and 
technological skill of the fracking revolution. 
It will certainly bring an unlooked-for and 
substantial dividend – in the form of cheaper 
energy - for corporations and consumers 
all over the world. Everyone owes a debt 
of gratitude to the wildcatters. We look for 
owners of truly global consumer brands to be 
the foremost beneficiaries.

Certainly gains for Burberry, 23%, Diageo, 
10%, Heineken, 15%, Mondelez, 8% and 
Unilever 14% over the six months support that 
contention. These brand-owners’ costs decline, 
while appetite for their products increases. 
Meanwhile the “safe” dividend yields offered 
by such widely diversified companies as Unilever 
– diversified both by product and geography 
– look ever more attractive as yields on 
government bonds and cash deposits dwindle 
toward zero or even below.

Unprecedented low rates have also benefited 
our financial holdings – our “stock market 
proxies”. Investors clearly expect – with 
some justification – that fiat cash will find its 
way into financial assets, via stock exchange 
transactions or the intermediating services of a 
fund management company. LSE was up 22%, 
Rathbone 10% and Schroder 21%. Amongst 
our names here only Hargreaves Lansdown 
failed to perform, despite its continuing to 
grow assets, customers and market share.
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avivainvestors.co.ukAviva Investors UK Equity MoM 1 Fund

AVIVA INVESTORS UK EQUITY MOM 1 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
We expect Hargreaves’s continued innovation 
on its platform to differentiate its offering and 
drive growth – growth that is now attractively 
priced by the shares, in our opinion.

Our investments in companies working 
to exploit the digitisation of “must-have” 
professional information or entertainment were 
mixed. Pearson, Reed Elsevier and Sage all 
gained between 19 and 30%, while Daily Mail 
and Euromoney were dull. DMGT is struggling 
with the execution challenge of translating its 
insurance catastrophe modelling service (RMS) 
to a cloud platform. We continue to expect the 
biggest investment gains from this portion of 
the portfolio, as technology driven innovation 
improves revenue growth and profit margins for 
our chosen companies.

2014 was a banner year for global M&A 
activity and we expect 2015 to be even busier. 
Almost all our holdings could be implicated – 
particularly those consumer staples. We don’t 
say buy or hold our strategy because we expect 
takeovers. What we do say, though, is that 
the logic for consolidation or asset swaps for 
global companies, looking to build up global 
franchises is very strong.

For instance Unilever has recently acquired 
some personal care brands from P&G – at 
prices that were doubtlessly mutually beneficial, 
relative to each company’s strategy. This 
backdrop makes investing in strong, cash 
generative companies an attractive option, 
we believe.

As to where all this leaves our strategy in early 
2015, perhaps the most helpful thing to be 
said is that we continue to add to most existing 
holdings enthusiastically. The only exceptions 
are that we have temporarily stepped back from 
adding further to the LSE position – after the 
gains of the last six months, but remain excited 
by the company’s strategy and its execution. 
We are also holding off Greene King – waiting 
to see how its proposed acquisition of Spirit 
unfolds.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Lindsell 
Train Limited.

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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avivainvestors.co.uk Aviva Investors UK Equity MoM 1 Fund

AVIVA INVESTORS UK EQUITY MOM 1 FUND 
(CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.03% 1.03%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees).  
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 1.4556 1.3918

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 274.64 240.58 14.16%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

Share Class 2 14.72% 2.52%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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avivainvestors.co.ukAviva Investors UK Equity MoM 1 Fund

AVIVA INVESTORS UK EQUITY MOM 1 FUND 
(CONTINUED)

Top Ten Holdings

31.01.15

Reed Elsevier 8.80%

London Stock Exchange 8.63%

Unilever 7.78%

Pearson 6.95%

Diageo 6.55%

Schroders 4.98%

Sage 4.90%

Rathbone Brothers 4.89%

Burberry 4.88%

Daily Mail & General Trust ‘A’ 4.73%

31.07.14

Reed Elsevier 8.02%

London Stock Exchange 7.66%

Unilever 7.46%

Pearson 6.59%

Diageo 6.55%

A.G. Barr 5.06%

Rathbone Brothers 4.98%

Sage 4.83%

Daily Mail & General Trust ‘A’ 4.82%

Burberry 4.80%

Portfolio Breakdown

31.01.15 31.07.14

Media 23.35% 23.01%

General Financial 22.92% 21.56%

Beverages 15.07% 16.37%

Food Producers 11.18% 10.95%

Software & Computer Services 9.39% 9.20%

Travel & Leisure 6.96% 8.42%

Personal Goods 4.88% 4.80%

General Retailers 3.89% 3.77%

Industrial Engineering 2.33% 1.85%

Total Investments 99.97% 99.93%

Net Other Assets 0.03% 0.07%

Net Assets 100.00% 100.00%
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AVIVA INVESTORS UK EQUITY MOM 1 FUND 
(CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 155.10 117.30

2011 166.30 137.80

2012 184.60 151.30

2013 248.76 186.70

2014 264.11 229.90

2015** 276.46 257.64

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 2.8714 23.54

2011 2.9814 24.44

2012 3.7315 30.59

2013 3.8491 31.55

2014 3.5620 29.20

2015* 1.4556 11.93

* Up to 31 March 2015 (the interim distribution payment 
date).
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AVIVA INVESTORS UK EQUITY MOM 1 FUND 
(CONTINUED)

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2010

Share Class 2 30.10 14.50

2011

Share Class 2 (0.59) (3.46)

2012

Share Class 2 24.41 12.30

2013

Share Class 2 38.28 20.81

2014

Share Class 2 6.62 1.18

2015*

Share Class 2 5.78 2.62

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors UK Equity MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS UK EQUITY MOM 2 FUND

Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
The Fund will invest primarily in equity securities 
 listed or traded on Regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest principally in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
For the six months ended 31 January 2015 the 
Fund returned 0.95% (net of fees), thereby 
underperforming the benchmark FTSE® All 
Share by -1.57%, which returned 2.52% over 
the same period.

Against a rather uninspiring background for 
most stock markets, the portfolio modestly 
underperformed the FTSE® All-Share Index over 
the period. As an active manager running a 
fairly concentrated portfolio which will look 
very different from the benchmark index, 
it is inevitable (and indeed healthy) that 
performance will deviate significantly from that 
index over shorter periods. Nevertheless, that 
deviation always feels more difficult on the way 
down and we are conscious of testing your 
patience for much of this unusually bad and 
uncomfortable year. 

Although we have been busy revisiting and 
challenging the investment case for existing 
holdings and considering plenty of new ones, 
our level of portfolio turnover has been low 
over the latter part of the year. Such apparent 
inactivity might seem counterintuitive during 
an especially volatile period for investment 
performance, but it is a conscious and 
deliberate choice rather than a paralysis of 
thought: the urge to ‘do something’ is always 
greatest during a bad patch for performance 
and, as long term investors looking at a time 
horizon of years rather than months, we think 
such reactive short term trading is usually 
delusional and the quite minor recovery in 
the final quarter of the year was explained by 
some reasonably long standing holdings in the 
portfolio rather than some clever new fix. 

14
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AVIVA INVESTORS UK EQUITY MOM 2 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Your volatile holding in Ocado, the online 
supermarket, made a welcome contribution 
to performance during the latter part of this 
period. Over this period the operating trends 
of the business have been developing roughly 
as we had hoped. The online grocery segment 
continues to grow at a double digit rate from 
its low base, while Ocado seems to be doing 
even better than its relevant segment (perhaps 
increasingly so as the year progressed: its sales 
grew by over 20% in the year just finished). 
In some ways this recent share price recovery 
makes the investment debate even more 
difficult. You will be aware of the intensifying 
competitive pressures within the UK food 
retail industry and the profound strategic 
challenges facing Tesco and the other ‘legacy’ 
supermarkets. It is our hope and expectation 
that Ocado can remain sufficiently nimble and 
differentiated in its customer proposition that 
it can continue to successfully navigate the 
choppy industry waters.

There were also welcome contributions from 
some industrial related holdings. Johnson 
Matthey, which manufactures environmental 
catalysts for both the auto sector and a 
growing array of other industrial applications, 
has enjoyed a strong period of operating 
performance this year, delivering impressive 
underlying growth despite the rather sluggish 
macroeconomic trends in its important markets 
in Europe. Its recent share price reaction has 
been encouraging, although we still think there 
is plenty more to go for. Elsewhere, Renishaw, 
which designs and manufactures sophisticated 
probes for machine tools and other automation 
processes, seems to have bounced back 
strongly from a relatively quiet period and is 
currently enjoying bumper new order activity. 
The nature of its business is invariably lumpy 
and unpredictable in the short term, and the 
dangers of extrapolation are therefore even 
greater than usual, but we feel reassured that 
this is a world class manufacturing business 
with enticing long term growth prospects. 

Offsetting these welcome contributions, we 
have not been immune from the recent sharp 
decline in the oil price. We continue to think 
that BG Group possesses two genuinely world 
class resource assets in Brazil and Australia, 
both of which are only now at the very 
early stages of a long profile of impressive 
production growth. Nevertheless, the sharp 
fall in commodity prices remains outside of its 
control and, if sustained, will no doubt have 
some detrimental impact of the quantum of 
its future revenues. We think this period of 
volatility will pass however, and that BG is 
sufficiently well financed to see it through 
its currently large capital investment outlays 
which will be required to crank up production 
in both of these major new projects over the 
next year or two. In our opinion BG Group 
has unusually attractive growth prospects over 
the next decade amongst a peer group of oil 
majors who are struggling to replace their 
dwindling reserves and deliver growth. Related 
to this oil theme, the share prices of some of 
the other smaller service related companies 
such as Weir Group, which ultimately sells its 
equipment to resource production companies, 
and the oil based engineer Wood Group, have 
also been struggling in anticipation of some 
darker clouds ahead for capital spending levels 
across the industry. These are still well run and 
well financed businesses which we expect to 
develop and thrive over coming years, even 
if the period just ahead might be a more 
testing one. 

We remain strongly of the view that two of 
the bigger detractors to 2014 investment 
performance, the property portal Rightmove 
and the investment fund administration 
platform Hargreaves Lansdown, have suffered 
an unjust and hopefully temporary fall in 
sentiment. Both of these continue to be 
highly profitable, growing and well positioned 
businesses in their respective areas.
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AVIVA INVESTORS UK EQUITY MOM 2 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Although we feel robust in our defence of 
those two investments, the position on ASOS, 
the online fashion retailer, is perhaps in a 
slightly different category. We continue to 
believe it can grow for many years and has 
already developed a valuable brand franchise, 
although we did not anticipate the rebasing of 
its starting level of profitability in 2014 which 
resulted from its investment in both price 
competitiveness and strategically important 
distribution infrastructure. We think its profits 
will be on a long term growth trajectory and 
that the shares will perform well from here, 
although it started last year on an unusually 
high valuation of an above trend level of 
profitability.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Baillie 
Gifford & Co.

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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AVIVA INVESTORS UK EQUITY MOM 2 FUND 
(CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.03% 1.03%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees).  
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.5492 0.4405

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 92.48 92.16 0.35%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

Share Class 2 0.95% 2.52%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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AVIVA INVESTORS UK EQUITY MOM 2 FUND 
(CONTINUED)

Top Ten Holdings

31.01.15

Imperial Tobacco 4.72%

HSBC 4.26%

Royal Dutch Shell ‘B’ 3.82%

AstraZeneca 3.31%

Novartis 3.27%

Legal & General 3.24%

Vodafone 3.12%

BT 2.99%

Reed Elsevier 2.80%

BP 2.77%

31.07.14

Rightmove 6.49%

BG 5.75%

Johnson Matthey 5.19%

Imperial Tobacco 4.49%

BHP Billiton 4.41%

Standard Chartered 4.39%

Schroders Non-Voting 4.20%

Hargreaves Lansdown 3.79%

Rio Tinto 3.28%

Abcam 3.20%

Portfolio Breakdown

31.01.15 31.07.14

Pharmaceuticals & 
Biotechnology 12.33% 4.68%

Oil & Gas Producers 7.15% 6.16%

General Financials 6.61% 0.00%

Life Insurance 6.36% 0.00%

Media 6.22% 8.72%

Banks 5.85% 4.39%

Travel & Leisure 4.82% 4.13%

Tobacco 4.72% 4.49%

Aerospace & Defence 4.17% 0.00%

Mobile Telecommunications 4.11% 0.00%

Other Sectors 31.47% 66.17%

Total Investments 93.81% 98.74%

Net Other Assets 6.19% 1.26%

Net Assets 100.00% 100.00%
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AVIVA INVESTORS UK EQUITY MOM 2 FUND 
(CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 78.04 66.30

2011 82.18 64.89

2012 84.53 72.84

2013 104.87 85.65

2014 107.09 81.42

2015** 93.32 88.87

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 1.7521 23.46

2011 1.5477 20.72

2012 1.5875 21.25

2013 1.3924 18.64

2014 1.0570 14.15

2015* 0.5492 7.35

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2010

Share Class 2 6.30 14.50

2011

Share Class 2 (4.03) (3.46)

2012

Share Class 2 18.18 12.30

2013

Share Class 2 27.01 20.81

2014

Share Class 2 (12.12) 1.18

2015*

Share Class 2 2.13 2.62

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors UK Equity MoM 2 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS UK EQUITY MOM 3 FUND

Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest principally in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
Portfolio performance
For the six months ended 31 January 2015 the 
Fund outperformed the FTSE® All-Share Index 
by +0.41%, returning 2.93% (net of fees) 
versus the index return of 2.52%. 

Outlook and positioning
As always, our strategy remains largely bottom-
up, looking for out of favour, cheap stocks (on 
a normalised earnings basis). Within the UK 
market, stock pickings have been slim over the 
past few years, particularly as valuations have 
risen significantly. However, profit warnings 
increased towards the end of 2014, leading to 
greater individual stock volatility and, of more 
interest to us, greater dispersion in valuations 
of stocks.

Portfolio activity
Purchases
During the period, we initiated a new position 
in Marks & Spencer. The group has struggled 
to find a sustainable market position and to 
match the profitability of its peers. However, it 
is underperforming to such a great extent on 
the non-food business that it is hard not to see 
exciting upside potential. If it can return to the 
level of operating profitability that it delivered 
back in 2007, before the vast improvements in 
its operation were introduced, we believe the 
shares look cheap.

Lloyds Banking Group has recovered 
significantly since the lows of the financial 
crisis but many investors still avoid it, worried 
by the large government holding and the lack 
of dividend. However, we expect both of these 
problems will be resolved in coming months to 
reveal a very profitable, well-financed franchise 
with opportunities to both cut costs and grow 
their asset base. We continued to add to our 
position over the period.
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AVIVA INVESTORS UK EQUITY MOM 3 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Portfolio activity (continued)
Purchases (continued)
At the beginning of August, we purchased 
US financial services company Citigroup. The 
company has plenty of capital, a valuable 
franchise, plenty of scope for self-improvement 
and decent growth prospects in its core 
businesses. The business has lots of moving 
parts, and some of them undoubtedly have to 
be taken ‘on faith’. However, there is enough 
there to justify a significantly higher price than 
today’s within a few years.

Sales
We reduced our position in Tesco as our 
concerns over the quality of the company’s 
accounting and the high level of debt grew. A 
rights issue, while seen as a positive measure 
to shore up the company’s finances, could 
significantly dilute the upside for equity holders.

We have sold out of our position in Unilever 
over the past month. Unilever has performed 
well for the portfolio over the period of 
ownership. But with internal improvements 
and the globalisation of its brands now well 
established, we believe that the valuation is 
too demanding, even taking into account its 
considerable emerging markets exposure.

After further strong performance, we 
completed the sale of Signet Jewelers. We have 
sold our holding at a time when the company’s 
position in the US jewellery market is more 
dominant than ever and its earnings prospects 
look healthy following the acquisition of its 
largest competitor. However, we believe that 
the shares discount all of this good news, and 
therefore we have lost our margin of safety.

We also reduced our position in Direct Line 
Insurance. The company’s potential is now 
beginning to be unmasked, meaning that the 
valuation has become more demanding.

Attribution
During the period, Carnival performed strongly. 
In the short term, the shares have been driven 
by the positive effect of the falling oil price on 
fuel costs; while over the longer term, we think 
that the structure of the industry should help 
the group to deliver decent returns.

Ongoing concerns about the global economic 
outlook and Chinese demand have continued 
to put downward pressure on the mining 
sector, and the portfolio’s lack of exposure to 
these companies also positively contributed to 
performance.

Finally, Signet Jewelers continued to perform 
strongly over the period as the market has 
reacted favourably to the acquisition of its 
competitor Zales.

Avon Products was the largest negative 
contributor. While the company’s new 
management team have already shown a 
desire to face up to Avon’s long-term problems, 
operating performance continues to disappoint, 
with sales falling across a number of regions, 
which has been compounded by negative 
currency effects.
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AVIVA INVESTORS UK EQUITY MOM 3 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Attribution (continued)
We built a position in Tesco after it had fallen 
from favour and dramatically underperformed. 
We were attracted by its strong market 
positions and what we saw as long-term value. 
We had for a long time thought that there were 
more skeletons in the cupboard than people 
appreciated, but we believed that the longer-
term value compensated for this. Unfortunately, 
the confessions went deeper and were taken 
worse than we expected, triggering a further 
fall in the share price which, adversely affected 
performance. More recently, the new chief 
executive officer’s turnaround plans have been 
well received and the share price has reclaimed 
a lot of lost ground. However, we have become 
more cautious about the stock. 

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Investec 
Asset Management.

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.

22



avivainvestors.co.ukAviva Investors UK Equity MoM 3 Fund

AVIVA INVESTORS UK EQUITY MOM 3 FUND 
(CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.04% 1.04%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees).  
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 1.5620 1.2700

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 140.15 137.69 1.79%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

Share Class 2 2.93% 2.52%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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AVIVA INVESTORS UK EQUITY MOM 3 FUND 
(CONTINUED)

Top Ten Holdings

31.01.15

HSBC 8.96%

Royal Dutch Shell ‘B’ 8.14%

GlaxoSmithKline 7.29%

BP 5.66%

Grafton 4.89%

Lloyds Banking Group 4.66%

British American Tobacco 3.71%

Royal Bank of Scotland 3.32%

QinetiQ 2.70%

BT 2.68%

31.07.14

Royal Dutch Shell ‘B’ 10.38%

HSBC 9.37%

GlaxoSmithKline 7.11%

BP 6.18%

Unilever 4.44%

Grafton 4.22%

British American Tobacco 3.99%

QinetiQ 3.51%

Royal Bank of Scotland 3.28%

Direct Line Insurance 3.23%

Portfolio Breakdown

31.01.15 31.07.14

Banks 18.68% 12.65%

Oil & Gas Producers 15.50% 18.85%

Support Services 8.40% 7.43%

Pharmaceuticals & 
Biotechnology 7.29% 7.11%

Travel & Leisure 6.91% 5.28%

Tobacco 5.62% 5.57%

Real Estate 5.19% 4.69%

Aerospace & Defence 4.59% 5.89%

Construction & Materials 4.01% 3.74%

Food & Drug Retailers 3.52% 5.33%

Other Sectors 16.39% 22.04%

Total Investments 96.10% 98.58%

Net Other Assets 3.90% 1.42%

Net Assets 100.00% 100.00%
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AVIVA INVESTORS UK EQUITY MOM 3 FUND 
(CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 102.50 84.98

2011 107.70 89.01

2012 112.00 97.43

2013 142.14 112.75

2014 144.95 127.48

2015** 144.02 135.07

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 2.1628 23.20

2011 2.1862 23.46

2012 2.8354 30.42

2013 2.6708 28.65

2014 3.0446 32.67

2015* 1.5620 16.76

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2010

Share Class 2 11.90 14.50

2011

Share Class 2 (0.41) (3.46)

2012

Share Class 2 15.16 12.30

2013

Share Class 2 31.21 20.81

2014

Share Class 2 (0.48) 1.18

2015*

Share Class 2 2.47 2.62

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors UK Equity MoM 3 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS UK EQUITY MOM 5 FUND

Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest principally in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
For the six months ended 31 January 2015 the 
Fund underperformed the benchmark FTSE® All 
Share Index by -2.32%, returning 0.20% (net 
of fees) versus the index return of 2.52%*. 

Environment
UK equities recorded healthy, high single-digit 
gains over the period. Domestic economic data 
continued to improve throughout the period. 
However, the six months were characterised 
by considerable volatility due to a number of 
political and macroeconomic developments 
worldwide.

The period began with stock markets 
under some pressure. Conflict in Gaza and 
Iraq, heightened tensions between the 
West and Russia and renewed concerns 
about the financial health of Portuguese 
banks all weighed on sentiment. However, 
markets soon recovered after benign central 
bank commentary which suggested that 
accommodative monetary policy was likely 
to remain in place for some time. The UK 
economy continued to demonstrate its 
resilience, with third quarter GDP rising 0.7% 
quarter on quarter. Despite this, softness in 
Eurozone economic data prompted renewed 
jitters and raised fears that the region was 
heading for deflation – a view given credence 
by a sharp decline in the oil price. The 
volatility continued into the New Year, with 
a disappointing start to US earnings season 
knocking investor sentiment. Meanwhile, the 
abandonment by the Swiss central bank of its 
euro currency peg was a further surprise. After 
some considerable speculation, the European 
Central Bank announced a large quantitative 
easing programme. The move buoyed European 
equities generally, despite the election of 
an anti-austerity coalition in Greece. As the 
period drew to a close, the strength of the UK 
economy was further underlined by the news 
that it had grown 2.6% in 2014, the fastest 
pace since 2007.
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AVIVA INVESTORS UK EQUITY MOM 5 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Activity
We added shares in speciality materials 
and packaging firm Essentra to the Fund. 
Following a change of management, the 
business is expanding both organically and 
through acquisition. It has some stretching 
growth targets that are not incorporated into 
the rating in our view. We also purchased 
shares in business software firm Sage Group 
following a meeting with the new chief 
executive. We expect higher marketing spend 
to drive future sales growth to a level that 
more fully reflects its strong market position. 
We topped up the position in Northgate, the 
van rental company. The UK business has been 
performing reasonably well, while the Spanish 
operations appear to be recovering. The Fund 
added to its financials exposure following more 
benign regulatory developments. We added 
to Barclays and also bought further shares in 
Lloyds following an encouraging meeting with 
management. This suggested that positive 
trading results will bring forward the debate 
over the re-introduction of a dividend for 
shareholders.

We reduced the Fund’s resources positions 
during the period with the sales of various 
stocks, including BP, Royal Dutch Shell and 
Glencore. BP and Shell are clearly facing a more 
difficult environment following the precipitous 
oil price fall. The need to cut expenditure is 
pressing and we expect BP to do this more 
effectively than Shell. Glencore is also facing 
weak commodity prices, with coal, copper and 
others tending to follow the same path as oil. 
Elsewhere, we moved further underweight 
in Standard Chartered Bank. The group is 
experiencing a tough competitive environment 
which is affecting lending margins, while we 
also have concerns about capital adequacy and 
dividend payments in the future.

Performance
Oil exploration and production company 
Afren detracted from returns following the 
suspension and subsequent dismissal of several 
senior executives for accepting improper 
payments. This was exacerbated by the sharp 
oil price decline, which also affected SOCO and 
Tullow Oil. Engineering consultancy WS Atkins 
is exposed to oil and gas capital expenditure, 
and has as a key business in the Middle East. 
These factors were enough to make the 
shares respond badly to the falling oil price, 
although we expect any earnings impact to 
be muted. Lastly, fast-fashion retailer Boohoo.
com announced weaker-than-expected sales, 
blaming the highly promotional and competitive 
clothing market in the run-up to Christmas. 
More positively, IAG, the owner of British 
Airways and Iberia, performed strongly as the 
weaker oil price suggested lower fuel costs and 
therefore higher margins to come. Meanwhile, 
demand remained robust for its highly 
profitable transatlantic routes, a competitive 
position it sought to boost through a takeover 
approach for Aer Lingus as the period drew to a 
close. Housebuilder Bellway also outperformed, 
as the housing market continued to go from 
strength to strength aided by diminishing 
interest rate concerns. However, Rightmove 
shares were weak as the market fretted over 
the launch of Agents Mutual, a competing 
platform. Meanwhile, not holding Tesco was 
beneficial as a series of profit warnings and 
the announcement of accounting irregularities 
depressed the shares.
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AVIVA INVESTORS UK EQUITY MOM 5 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Outlook
Volatility is clearly a key feature of markets and 
may persist for the time being as geopolitical 
events continue to dominate headlines and 
certain central banks inch their way towards 
policy normalisation. We believe any concerns 
over the forthcoming election will be temporary 
and still expect domestic economic data to 
strengthen in the medium term. Commodity 
weakness and lower bond yields are supportive 
of this view. Our confidence in the individual 
investment cases of each of the Fund’s holdings 
leads us to believe that the portfolio is well 
positioned for the year ahead.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by 
Standard Life Investment Limited.

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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AVIVA INVESTORS UK EQUITY MOM 5 FUND 
(CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.03% 1.03%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 1.6266 1.3849

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 151.12 152.49 (0.90)%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

Share Class 2 0.20% 2.52%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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AVIVA INVESTORS UK EQUITY MOM 5 FUND 
(CONTINUED)

Top Ten Holdings

31.01.15

HSBC 6.71%

Royal Dutch Shell ‘B’ 5.75%

Prudential 4.41%

Vodafone 4.35%

BT 4.27%

BP 3.82%

Barclays 3.68%

Smith (DS) 3.39%

GlaxoSmithKline 2.90%

Lloyds Banking Group 2.86%

31.07.14

Royal Dutch Shell ‘B’ 7.60%

HSBC 6.92%

BP 5.14%

Rio Tinto 3.91%

BT 3.83%

Prudential 3.47%

Barclays 3.05%

Glencore 2.98%

Vodafone 2.90%

Smith (DS) 2.73%

Portfolio Breakdown

31.01.15 31.07.14

Banks 14.11% 13.38%

Oil & Gas Producers 11.35% 16.73%

Support Services 10.20% 7.18%

Household Goods 8.16% 6.55%

Life Insurance 7.32% 6.17%

Travel & Leisure 6.27% 5.77%

General Financial 6.07% 4.88%

Mining 5.76% 9.81%

Fixed Line Telecommunications 5.23% 4.83%

Media 4.39% 4.70%

Other Sectors 21.13% 20.77%

Total Investments 99.99% 100.77%

Net Other Assets/(Liabilities) 0.01% (0.77)%

Net Assets 100.00% 100.00%
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AVIVA INVESTORS UK EQUITY MOM 5 FUND 
(CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 129.00 101.70

2011 134.50 102.20

2012 131.50 111.50

2013 160.82 133.33

2014 164.53 138.00

2015** 154.15 144.98

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 2.1663 18.56

2011 2.1859 18.73

2012 3.3115 28.38

2013 3.2447 27.80

2014 3.3368 28.59

2015* 1.6266 13.94

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2010

Share Class 2 13.00 14.50

2011

Share Class 2 (8.30) (3.46)

2012

Share Class 2 15.61 12.30

2013

Share Class 2 26.76 20.81

2014

Share Class 2 (3.61) 1.18

2015*

Share Class 2 0.77 2.62

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors UK Equity MoM 5 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS US EQUITY MOM 1 FUND

Investment Objective
Long term capital growth by investing primarily 
in US equities.

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in the US. 
Limited exposure to other geographic regions 
may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest principally in the US 
equity markets and movements in the US 
equity markets and currency will affect fund 
performance.

Fund Manager’s Report
Relative volatility, which refers to stocks moving 
relative one another and to an index, increased 
slightly from historically low levels during the 
period.

An overall increase in market diversity over 
the past six months reflected a change in the 
distribution of capital, in which smaller stocks 
outperformed larger stocks on average. Aviva’s 
INTECH U.S. Enhanced Plus portfolio, which 
tends to overweight smaller cap stocks as they 
provide more relative volatility capture potential, 
benefited from an overall rise in market diversity 
over the period.

The strategy’s active sector positioning tends 
to vary over time and is a function of the 
volatility and correlation characteristics of the 
underlying stocks. Over the past six months, 
the portfolio’s average active sector positioning 
contributed to the strategy’s relative return. 
Specifically, an overweight allocation to 
the utilities sector, which was the strongest 
performing sector during the period, and an 
underweight allocation to the energy sector, 
which underperformed the index by more than 
24% as oil prices declined sharply during the 
period, contributed to relative performance. 
The portfolio also benefited from an overall 
positive selection effect, which is a residual of 
the investment process, during the period.

Performance
For the six months ended 31 January 2015 the 
Fund outperformed the benchmark S&P 500 
Index by +2.33%, returning 19.65% (net of 
fees) versus the index return of 17.32%*. 

INTECH’s relative performance is typically 
impacted by two factors: the market’s relative 
volatility structure and size (market diversity).

avivainvestors.co.uk Aviva Investors US Equity MoM 1 Fund32
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AVIVA INVESTORS US EQUITY MOM 1 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Relative volatility environment
Relative volatility refers to stocks moving relative 
to one another or relative to a benchmark. 
Relative volatility increased slightly from 
historical low levels during the period. INTECH’s 
investment process incorporates risk controls 
that allow for ongoing adaptation to various 
volatility environments.

The size factor
Size (market diversity) is a measure of how 
capital is distributed among stocks in a market 
or an index. The relationship between the 
market cap of stocks (small vs. large) affects the 
relative performance of most managers.

Market diversity increased during the period, 
reflecting a change in the distribution of capital 
in which larger stocks underperformed smaller 
stocks, on average.

Due to their volatility and correlation 
characteristics, the portfolio tends to 
overweight the smaller cap stocks within the 
investment universe as they provide more 
relative volatility capture potential.

The portfolio’s active size positioning had a 
positive impact on relative performance for the 
period. Specifically, an overweight allocation 
to the $15B to $25B capitalisation range and 
underweight to mega cap stocks contributed.

Additionally, the portfolio benefited from an 
overall positive selection effect over the period.

Sector attribution 
Over the past six months, the portfolio’s 
average active sector positioning contributed 
to the strategy’s relative return. Specifically, 
an overweight allocation to the utilities 
sector, which was the strongest performing 
sector during the period, and an underweight 
allocation to the energy sector, which 
underperformed the index by more than 24% 
as oil prices declined sharply during the period, 
contributed to relative performance.

Additionally, an overall positive stock selection 
effect contributed to the strategy’s relative 
performance, especially within the industrials, 
information technology, and financials sectors, 
during the period.

•  The U.S. Enhanced Plus strategy was 
positively impacted by several positions in 
the industrials and information technology 
sectors.

•  Two of the strategy’s ten largest contributors 
during the period were overweight positions 
in the industrials sector (Southwest Airlines 
and Delta Air Lines).

•  Three of the strategy’s ten largest 
contributors during the period were 
positions in the information technology 
sector (underweight to IBM and overweight 
positions in Avago Technologies and Yahoo!).
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AVIVA INVESTORS US EQUITY MOM 1 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Outlook
INTECH attempts to generate an excess return 
at the least amount of tracking error through 
all market cycles regardless of the direction 
the market moves or the magnitude of the 
move. The investment process is engineered 
for any environment. Because INTECH does not 
conduct traditional economic or fundamental 
analysis, INTECH has no view on individual 
stocks, sectors, economic, or market conditions. 
INTECH overweights and underweights stocks 
relative to the benchmark weightings based 
on estimates of stocks’ relative volatility and 
correlation characteristics. The estimation 
of relative volatilities and correlations and 
the determination of the overweights and 
underweights in the investment process 
rely only on stock return data, not on other 
economic or fundamental data.

The portfolio positioning is a function of the 
optimisation routine and is a byproduct of the 
search for stocks with high relative volatility 
and low correlation. Consequently, the actual 
positioning of the portfolio from a sector and 
stock specific standpoint is a residual of the 
process. The rationale for overweighted and 
underweighted positions is a function of stocks’ 
relative volatility and correlation characteristics 
in aggregate.

Going forward, INTECH will continue to 
implement its mathematical investment process 
in a disciplined and deliberate manner. At the 
same time, INTECH continues to make marginal 
improvements to the process, seeking an 
efficient portfolio that offers better long-term 
results than its benchmark regardless of the 
market’s direction.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Intech. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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AVIVA INVESTORS US EQUITY MOM 1 FUND 
(CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.03% 1.04%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.4909 0.5155

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 227.51 190.57 19.38%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 S&P 5002

Share Class 2 19.65% 17.32%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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AVIVA INVESTORS US EQUITY MOM 1 FUND 
(CONTINUED)

Top Ten Holdings

31.01.15

Apple 2.88%

Exxon Mobil 1.55%

Microsoft 1.42%

Southwest Airlines 1.24%

Actavis 1.15%

Sempra Energy 1.14%

CVS Health 1.11%

Wells Fargo 1.08%

LyondellBasell Industries 1.10%

Lockheed Martin 0.95%

31.07.14

Apple 2.43%

Exxon Mobil 1.65%

Micron Technology 1.23%

Actavis 1.17%

Visa ‘A’ 1.12%

Cigna 1.09%

Facebook 'A' 1.05%

Comcast ‘A’ 1.00%

Aetna 0.96%

Sempra Energy 0.94%

Portfolio Breakdown

31.01.15 31.07.14

United States of America 93.26% 93.44%

Ireland; Republic of 2.21% 2.44%

Netherlands 1.38% 1.13%

Channel Island 0.71% 0.80%

Singapore 0.62% 0.25%

Switzerland 0.42% 0.48%

Curacao 0.41% 0.17%

Bermuda 0.21% 0.08%

United Kingdom 0.13% 0.31%

Liberia 0.10% 0.00%

British Virgin Islands 0.01% 0.41%

Total Investments 99.46% 99.51%

Net Other Assets 0.54% 0.49%

Net Assets 100.00% 100.00%
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AVIVA INVESTORS US EQUITY MOM 1 FUND 
(CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 130.80 106.40

2011 137.80 110.60

2012 148.60 132.30

2013 182.69 142.60

2014 224.30 174.50

2015** 232.03 220.87

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 0.6320 5.77

2011 0.9858 9.00

2012 1.2342 11.27

2013 1.4017 12.80

2014 0.9009 8.23

2015* 0.4909 4.48

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
S&P 5004

%

2010

Share Class 2 18.20 18.90

2011

Share Class 2 3.65 2.11

2012

Share Class 2 6.72 10.91

2013

Share Class 2 30.23 29.93

2014

Share Class 2 22.77 20.76

2015*

Share Class 2 2.53 0.70

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors US Equity MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS EURO EQUITY MOM 1 
FUND

Investment Objective
Long term capital growth by investing primarily 
in European equities (excluding UK).

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in Europe 
(excluding UK). Limited exposure to other 
geographic regions may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest primarily in the European 
equity markets and movements in the European 
equity markets and currency fluctuations will 
affect fund performance.

Fund Manager’s Report
For the six months ended 31 January 2015 
the Fund outperformed the benchmark FTSE® 
World Europe (ex UK) Index by +2.29%, 
returning 7.33% (net of fees) versus the index 
return of 5.04%*. 

Market review
Continental European equities appreciated 
during the past six months, though this 
headline number conceals a great deal of 
volatility. 

Increasingly poor macroeconomic data from 
the euro zone saw equities retreat at the 
beginning of the period. The market also 
continued to be adversely affected by tensions 
between Russia and Ukraine. However, equities 
recovered strongly from mid-October to the 
end of November, possibly as a result of many 
believing that full-scale quantitative easing 
by the European Central Bank (ECB) was 
imminent. 

Volatility increased again in December, partly 
as a result of renewed political uncertainty in 
Greece, which led to the election of anti-
austerity party Syriza toward the end of the 
period. Despite the party’s insistence in the run 
up to the election that it will end austerity and 
renegotiate the country’s debt repayment plan, 
wider European markets appeared to take the 
result in their stride. January also saw the ECB 
announce its quantitative easing program that 
will add more than €1 trillion to the central 
bank’s balance sheet. The ECB will primarily 
purchase euro zone sovereign bonds and the 
process is due to last until September 2016. 

Portfolio review
The strategy produced strong outperformance 
during the past six months, aided by positive 
stock selection in the consumer services and 
health care sectors. Conversely, stocks selection 
in telecommunications and among French 
companies detracted from performance. 

Our overweight in Swiss pharmaceuticals 
business Novartis was the portfolio’s strongest 
performer, especially after the company 
reported phase III trial data for an experimental 
heart-failure drug. We believe that there will 
be considerable upgrades to earnings from 
2017 given the potential market size: there are 
around 11 million chronic heart failure patients 
in the United States and Europe.
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AVIVA INVESTORS EURO EQUITY MOM 1 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Portfolio review (continued)
Anheuser-Busch InBev also contributed 
positively to performance. A meeting with 
management during the fourth quarter 
highlighted the company’s investment in 
marketing, packaging and commercial activities, 
which should leave the business well-positioned 
in 2015. The potential for further M&A could 
also have a positive impact on future earnings. 

In financials, Piraeus Bank was the largest 
detractor from performance during the past six 
months, with much of this underperformance 
coming in January. Syriza’s victory in the Greek 
election has caused significant uncertainty 
around its future debt repayment plans 
and relationship with the troika, negatively 
impacting the Greek equity market as whole, 
and especially its banks. An overweight in BNP 
Paribas also hurt returns, while not holding 
Banco Santander added value.

Also in financials, German residential property 
business Gagfah, which received a takeover 
offer from Deutsche Annington at a premium 
to the share price, helped returns.

In telecommunications, not holding Deutsche 
Telekom or Orange detracted from relative 
returns.

The declining oil price had a significant impact 
on returns across a number of sectors during 
the quarter. Not holdings Total, Statoil and 
a number of other oil producers added to 
returns, although our overweight Galp Energia 
was among the portfolio’s poorest performing 
holdings.

In contrast, airlines are a beneficiary of lower oil 
prices, and this helped Ryanair’s share price over 
the period. Management also raised guidance 
for its full year profits during the fourth quarter.

Outlook
Europe could be an attractive proposition for 
investors in 2015, as many companies continue 
to exhibit significant cash flow generation. 
This is particularly apparent in the insurance 
and health care sectors. We are also seeing a 
range of companies offering good dividend 
yields, which are attractive given the low yields 
available on government bonds. Profit recovery 
is likely to be a driver of equity prices in the 
year ahead, with some domestic industries 
like media being potential beneficiaries of this 
trend. European profits still have a great deal 
of room to recover compared to companies in 
other developed economies and this could be a 
positive for European equity markets in 2015.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Lazard 
Asset Management. 

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.

39



avivainvestors.co.uk Aviva Investors Euro Equity MoM 1 Fund

AVIVA INVESTORS EURO EQUITY MOM 1 
FUND (CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.07% 1.07%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER. 

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.0000 0.0000

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 181.45 169.10 7.30%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
World Europe

(ex UK)2

Share Class 2 7.33% 5.04%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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AVIVA INVESTORS EURO EQUITY MOM 1 
FUND (CONTINUED)

Top Ten Holdings

31.01.15

Novartis 7.82%

Anheuser-Busch InBev 5.10%

Bayer 5.00%

Unilever 4.02%

BNP Paribas 3.37%

Allianz 3.27%

Fresenius 2.51%

Sampo ‘A’ 2.49%

Swedbank ‘A’ 2.22%

BMW 2.13%

31.07.14

Novartis 6.69%

Bayer 4.43%

Anheuser-Busch InBev 4.39%

BNP Paribas 3.74%

Novo-Nordisk 3.39%

Allianz 3.16%

Unilever 3.13%

Sanofi 2.99%

Siemens 2.87%

Volkswagen 2.59%

Portfolio Breakdown

31.01.15 31.07.14

Germany 19.73% 22.03%

Switzerland 14.66% 16.79%

Netherlands 11.91% 8.14%

France 11.72% 9.08%

Belgium 6.04% 4.97%

Spain 5.51% 6.03%

Ireland; Republic of 4.76% 2.70%

Norway 3.44% 2.85%

Sweden 3.39% 3.89%

Italy 3.22% 4.20%

Other Countries 11.01% 18.60%

Total Investments 95.39% 99.28%

Net Other Assets 4.61% 0.72%

Net Assets 100.00% 100.00%
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FUND (CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 145.60 119.90

2011 155.50 108.91

2012 144.30 113.70

2013 176.31 144.35

2014 183.03 156.23

2015** 183.29 172.32

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 2.2090 15.58

2011 2.6241 18.51

2012 2.5437 17.94

2013 2.8258 19.94

2014 2.2963 16.20

2015* 0.0000 0.00

* Up to 31 March 2015 (the interim distribution payment 
date).
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FUND (CONTINUED)

The value of an investment in the Aviva 
Investors Euro Equity MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.

Calendar Year Performance

Total Return Fund3

%
FTSE® World 

Europe
(ex UK)4

%

2010

Share Class 2 3.20 5.80

2011

Share Class 2 (13.03) (14.71)

2012

Share Class 2 19.85 17.82

2013

Share Class 2 26.03 25.18

2014

Share Class 2 0.26 0.16

2015*

Share Class 2 4.29 4.19

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.
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AVIVA INVESTORS EURO EQUITY MOM 2 
FUND

Investment Objective
Long term capital growth by investing primarily 
in European equities (excluding UK).

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in Europe 
(excluding UK). Limited exposure to other 
geographic regions may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest primarily in the European 
equity markets and movements in the European 
equity markets and currency fluctuations will 
affect fund performance.

Fund Manager’s Report
Market review
European markets made gains despite global 
growth fears persisting throughout the period. 
IMF head Christine Lagarde referred to the 
risk of a ‘new mediocre’ level of growth for 
the global economy and the International 
Energy Agency cited ‘reduced expectations of 
economic growth’ when cutting its forecast 
for oil demand growth in 2014 and 2015. 
Falling energy prices were the most prominent 
example of slowing growth; the oil price halved 
over the six months.

The fallout from the oil price slide affected oil 
exporting countries such as Russia which raised 
interest rates from 9.5% to 17% in December 
in an effort to defend the rouble. Equity returns 
to Sterling based investors were diluted by 
a weakening Euro as investors adjusted to 
the prospect of expansionary policy from the 
ECB in 2015. The currency’s 5% (vs Sterling) 
depreciation was not helped by the political 
situation which unfolded in Greece: the failure 
to elect a president triggered a general election 
which was won by anti-austerity party Syriza, 
raising the prospect of ‘Grexit’. The Greek 
stock market lost 29% in Sterling terms over 
December and January.

As the US Federal Reserves’ asset buying 
programme was tapered and then terminated, 
investor nervousness over the post-QE 
environment was shown through significant 
spikes in the VIX Index, the most commonly 
quoted barometer of equity market volatility, 
in October and again to a lesser extent in 
December. However, these fears were allayed 
to a great extent by accommodative policy 
from Japan and, more significant, the European 
Central Bank.
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AVIVA INVESTORS EURO EQUITY MOM 2 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Market review (continued)
 ECB President Mario Draghi initially stated that 
the ECB would use “all available instruments” 
– taken to mean quantitative easing – to 
address falling inflation expectations in the 
region, before announcing surprise measures 
in September which included a 10bp cut in its 
refinancing rate to 0.05% and purchases of 
asset-backed securities. The ECB in December 
stated that it intended to expand its balance 
sheet (i.e. probably implement QE). After much 
speculation, it finally announced a larger than 
expected QE programme in January 2015 – 
€60bn a month until at least September 2016.

Evidence of the impact of energy price falls on 
inflation has begun to feed through: Eurozone 
CPI for December was an annual -0.2%.

Against this backdrop, it was unsurprising that 
energy stocks were the worst performing on 
the European market, the sector falling 23.0%. 
The biggest risers were consumer staples 
(+14.6%) and healthcare (+12.5%).

Portfolio review
For the six months ended 31 January 2015 the 
Fund underperformed the benchmark FTSE® 
World Europe (ex UK) Index by 1.69% returning 
3.35% (net of fees) versus the index return of 
5.04%.

With the exception of the final month of 
the six months under review cashflow as an 
investment style performed well and contrarian 
value styles fared poorly which generally helped 
the Portfolio. Size however was a significant 
headwind for the Portfolio as large companies 
performed better than small companies.

The Portfolio’s equally-weighted construction 
means that it typically has a lower weighting 
in large companies than cap-weighted indices. 
In addition, the announcement of aggressive 
ECB policy in January 2015 also appears to 
have halted the nascent increase in valuation 
dispersion in European markets that developed 
in 2014 (albeit from very narrow levels) causing 
more risk seeking investment styles to return 
to favour in January which was not a helpful 
backdrop for the process.

The best performing holdings over the six 
months included: Delhaize Group, the owner 
of supermarkets in the US and Belgium, which 
saw sales grow 3.9% on a constant currency 
basis in 2014.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by 
Liontrust Investment Partners LLP.

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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AVIVA INVESTORS EURO EQUITY MOM 2 
FUND (CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.07% 1.06%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.0000 0.0000
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AVIVA INVESTORS EURO EQUITY MOM 2 
FUND (CONTINUED)

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 167.62 162.20 3.34%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
World Europe

(ex UK)2

Share Class 2 3.35% 5.04%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.
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FUND (CONTINUED)

Top Ten Holdings

31.01.15

Yara International 4.37%

Delhaize 4.33%

Actelion 4.31%

Boliden 4.21%

Orange 4.03%

Straumann 3.97%

Novo-Nordisk ‘B’ 3.92%

Enagas 3.92%

Hennes & Mauritz ‘B’ 3.89%

Fomento de Construcciones Y Contra 3.83%

31.07.14

Actelion 4.17%

Boliden 3.93%

Enagas 3.69%

Straumann Holding 3.66%

OPAP 3.65%

Hugo Boss 3.61%

E.ON 3.57%

Novo-Nordisk ‘B’ 3.55%

Banco Santander 3.51%

Red Electrica 3.47%

Portfolio Breakdown

31.01.15 31.07.14

Sweden 18.86% 16.93%

Spain 18.42% 16.98%

Switzerland 15.63% 14.09%

France 11.09% 12.52%

Germany 9.27% 12.50%

Denmark 7.59% 6.95%

Norway 6.63% 10.49%

Belgium 4.33% 3.10%

Ireland; Republic of 3.67% 2.93%

Greece 1.66% 3.65%

Total Investments 97.15% 100.14%

Net Other Assets/(Liabilities) 2.85% (0.14)%

Net Assets 100.00% 100.00%
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AVIVA INVESTORS EURO EQUITY MOM 2 
FUND (CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 150.80 123.90

2011 159.40 113.20

2012 142.70 117.80

2013 162.54 142.90

2014 173.96 146.66

2015** 169.43 164.40

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 2.4027 16.73

2011 2.3033 16.04

2012 2.0115 14.01

2013 3.3851 23.57

2014 3.0972 21.57

2015* 0.0000 0.00

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® World 

Europe
(ex UK)4

%

2010

Share Class 2 6.80 5.80

2011

Share Class 2 (17.14) (14.71)

2012

Share Class 2 18.11 17.82

2013

Share Class 2 16.87 25.18

2014

Share Class 2 4.68 0.16

2015*

Share Class 2 1.34 4.19

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors Euro Equity MoM 2 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS APAC EQUITY MOM 1 
FUND

Investment Objective
Long term capital growth by investing primarily 
in Asia Pacific equities (excluding Japan).

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in the 
Asia Pacific region (excluding Japan). Limited 
exposure to other geographic regions may be 
possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest principally in the Asia 
Pacific Basin (ex Japan) equity markets and 
movements in these markets and currencies 
will affect fund performance.

Fund Manager’s Report
Market review 
For the six months ended 31 January 2015 
the Fund outperformed the benchmark FTSE® 
World Asia Pacific ex Japan Equity Index by 
+3.04%, returning 4.81% (net of fees) versus 
the performance comparison index return of 
1.77%*. 

Asian equities started the second half of 2014 
weakly on worries over the impending shift 
in US monetary policy, increased volatility 
in the foreign exchange markets and a 
deteriorating global growth outlook. The 
Chinese government announced further 
stimulus measures to boost money supply 
and ease home purchase restrictions, though 
this failed to improve investor sentiment amid 
continued sluggish economic data. The Hong 
Kong market also saw weak returns as pro-
democracy protests, which broke out ahead of 
China’s ‘Golden week’ holiday, exacerbated a 
broad-based market decline. 

Towards the end of the year, most Asian 
markets saw equity outflows amid a 
strengthening of the US dollar, with the 
continued slide in oil prices exacerbating 
declines in the energy-heavy Malaysian and 
Thailand index. Asian equities started 2015 on 
a strong footing as expectations of monetary 
easing by central banks globally on the back of 
falling inflationary pressures boosted investor 
sentiment. 

avivainvestors.co.uk Aviva Investors APAC Equity MoM 1 Fund50



avivainvestors.co.ukAviva Investors APAC Equity MoM 1 Fund

AVIVA INVESTORS APAC EQUITY MOM 1 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Portfolio Review
The outperformance was mainly attributable 
to stock selection in Hong Kong and Korea. In 
Hong Kong, the rental reversion and increasing 
occupancy rate for the Central office market 
lifted performance for the property sector, 
where the portfolio is overweight. The positive 
sentiment in Indonesia following news of 
a fuel price hike boosted the performance of 
a large holding, Jardine Matheson. Within the 
fuel-sensitive transportation sector, Cathay 
Pacific Airways benefitted from improving cargo 
yields and the drop in oil prices. Not holding 
some large-cap Korean stocks such as POSCO 
and Samsung SDS benefited performance as 
these declined on concerns over a weakening 
macro backdrop for the Korean economy. 

Amongst the top contributors, Chinese Railway 
equipment manufacturer Zhuzhou CSR Times 
was the top gainer as the key beneficiary of a 
merger, coupled with strong earnings upside. 
China Pacific Insurance rallied on the back of 
China’s rising A-share market and solid growth 
momentum in the life insurance company. 
Taiwan Semiconductor Manufacturing 
continued to witness strong sales driven 
by supportive global demand backdrop for 
smartphones. Announcement of higher 
dividends also boosted share price performance.

Amongst the laggards, commodity-related 
names came under pressure. As examples, 
Singapore oil-rig builder Keppel Corporation 
and Australian mining company BHP Billiton 
pared gains on concerns that falling oil prices 
would lead to earnings pressure and cuts 
in capital expenditure. Korean auto maker 
Hyundai Motor was also down on concerns 
over corporate governance and the impact of a 
sharply depreciating Yen on Korean exporters.
Portfolio activity was relatively low. There was 
profit-taking on Baidu Inc and Wing Hang 
Bank, the latter as it was being taken-over, 
and we switched on valuation grounds from 
one Australian explosives company, Orica, to 
another, Incitec Pivot. 

Market Outlook and Investment Strategy 
We expect sluggish growth globally and 
continued moderate growth in the US in 2015. 
Europe and Japan will remain in a difficult 
position and most emerging markets will 
continue to slow. Our base case is that the 
US Federal Reserve is unlikely to raise interest 
rates by more than 0.5% in 2015, if at all, 
and we see an outside possibility of renewed 
quantitative easing in the US should growth 
falter on the back of external problems. 

Near term, deflation and sluggish global growth 
mean 2015 consensus earnings forecasts 
look optimistic. However, the longer term 
outlook remains more constructive for Asia 
given generally-solid sovereign, corporate and 
household balance sheets – especially relative to 
most developed markets – while demographics 
are also supportive in India and most ASEAN 
economies. Continued economic and political 
reform is key to unlocking this potential.
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AVIVA INVESTORS APAC EQUITY MOM 1 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Market Outlook and Investment Strategy 
(continued)
Meanwhile, markets continue to be supported 
by central bank liquidity, the latest injections 
coming from the European Central Bank. We 
remain focused on investing in better-quality 
Asian companies, able to sustain and grow their 
businesses through the cycle thanks to their 
own competitive strengths. We also remain 
disciplined about valuations and reluctant to 
overpay for growth, despite the obvious scarcity 
value in a low growth environment; this is 
particularly so given the accelerating waves of 
disruptive technology and business models that 
are apparently spreading globally. 

The portfolio’s policy therefore continues to 
focus on stocks that benefit from on-going 
secular change in Asia. This is primarily 
healthcare, selected technology names 
with genuine intellectual property, branded 
manufacturers, industrial automation, grade 
A property in HK and Singapore, and selected 
ASEAN consumer names.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by 
Schroder Investment Management. 

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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AVIVA INVESTORS APAC EQUITY MOM 1 
FUND (CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.34% 1.36%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 1.2836 0.7815

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 206.34 198.14 4.14%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE® World
Asia Pacific
(ex Japan)2

Share Class 2 4.81% 1.77%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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AVIVA INVESTORS APAC EQUITY MOM 1 
FUND (CONTINUED)

Top Ten Holdings

31.01.15

Taiwan Semiconductor 4.64%

Jardine Matheson 3.15%

SK Telecom 2.88%

National Australia Bank 2.87%

Hon Hai Precision 2.76%

Samsung Electronics 2.69%

BHP Billiton 2.58%

CSL 2.41%

AIA Group 2.36%

Hong Kong Land 2.33%

31.07.14

Taiwan Semiconductor 3.85%

BHP Billiton 3.76%

Hon Hai Precision 3.75%

Hyundai Motor 3.28%

Samsung Electronics 3.02%

National Australia Bank 2.81%

Jardine Matheson 2.70%

MediaTek 2.60%

SK Telecom 2.59%

Australia & New Zealand Bank 2.48%

Portfolio Breakdown

31.01.15 31.07.14

Australia 23.45% 25.73%

Taiwan 11.47% 12.18%

Korea; Republic of 11.03% 12.14%

Hong Kong 10.89% 9.29%

China 9.53% 8.79%

Cayman Islands 7.75% 6.98%

Bermuda 6.62% 5.76%

Singapore 5.90% 6.99%

Thailand 3.82% 3.28%

Indonesia 1.99% 2.32%

Other Sectors 4.81% 4.86%

Total Investments 97.26% 98.32%

Net Other Assets 2.74% 1.68%

Net Assets 100.00% 100.00%
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AVIVA INVESTORS APAC EQUITY MOM 1 
FUND (CONTINUED)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 190.10 150.70

2011 183.70 143.70

2012 188.50 161.00

2013 209.30 172.50

2014 209.63 175.66

2015** 211.87 201.87

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 1.0356 6.15

2011 2.4839 14.75

2012 2.4480 14.54

2013 2.3841 14.16

2014 2.4787 14.72

2015* 1.2836 7.62

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

World
Asia Pacific
(ex Japan)4

2010

Share Class 2 14.50 24.40

2011

Share Class 2 (13.59) (12.93)

2012

Share Class 2 17.75 17.72

2013

Share Class 2 (0.34) 2.72

2014

Share Class 2 10.56 5.01

2015*

Share Class 2 3.34 4.48

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors Apac Equity MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS JAPAN EQUITY MOM 1 
FUND

Investment Objective
Long term capital growth by investing primarily 
in Japanese equities.

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded on Regulated markets in Japan. 
Limited exposure to other geographic regions 
may be possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest primarily in the Japanese 
equity markets and movements in the Japanese 
equity markets will affect fund performance.
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AVIVA INVESTORS JAPAN EQUITY MOM 1 
FUND (CONTINUED)

Fund Manager’s Report
Portfolio performance
For the six months ended 31 January 2015 
the Fund outperformed the benchmark FTSE® 
World Japan Index by +0.23%, returning 
9.68% (net of fees) versus the index return 
of 9.45%. 

The benchmark FT Japan Index gained 11.22% 
in yen terms during the review period. Despite 
weakness in domestic economic data and 
volatile global market conditions, the Japanese 
equity market posted strong gains as the 
yen’s weakening trend against the US dollar 
helped to boost earnings prospects for export-
oriented companies. Moreover, the Bank of 
Japan announced a surprise move in terms of 
both the timing and the scope of additional 
monetary easing measures, including increased 
purchases of long-term government bonds, 
ETFs and JREITs.

Economists had assumed that the timing of 
such a policy announcement could be delayed, 
many expecting it to occur around the year 
end. The decision took market participants 
by surprise and triggered a substantial equity 
market rally. A report that Japan’s Government 
Pension Investment Fund had decided to 
increase its target exposure to equities was 
released at the same time and this also helped 
to lift investor sentiment.

Macroeconomic data from Japan appeared 
to show a minor recovery following a period 
of sudden and profound weakening, largely 
in reaction to the consumption tax hike in 
April. Japan’s real GDP growth figures for 
the July-September quarter showed that the 
economy had contracted by -1.9% (qoq, ann.), 
while most economists had expected positive 
growth. Amid these weakening economic 
conditions, Prime Minister Abe decided 
to dissolve the House of Representatives 
and call a general election in December. 
The ruling Liberal Democratic Party and its 
coalition partner retained their majority in the 
house of Representatives, and the re-elected 
Abe government confirmed the decision 
to postpone implementation of a second 
scheduled consumption tax increase from 
October 2015 to April 2017.

Meanwhile, we expect few changes in the 
new administration, and the election should 
bring a period of political continuity. The 
appointment of new cabinet members and 
supplemental budget plans therefore offered 
no surprises. In the meantime, the latest 
economic data showed some nascent signs 
of recovery. Production activity offered some 
relief as the Industrial Production Index in 
December increased by 1.0% (mom). The 
survey of production forecasts indicated that 
the Industrial Production Index will increase by 
6.3% (mom) in January followed by a fall of 
-1.8% (mom) in February. 
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AVIVA INVESTORS JAPAN EQUITY MOM 1 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Portfolio performance (continued)
The effect of the sector allocation strategy 
on the relative performance was neutral. The 
overweight position in the Automobiles sector 
added 18bp to the portfolio, partly due to a 
positive tailwind from favourable exchange 
rates and solid demand growth in the US this 
positive impact was offset by the underweight 
exposure to the medical sector which detracted 
from performance by 18bp. The market seems 
to have incorporated the negative impact of 
an official reduction in domestic drug prices 
on earnings of Japanese pharmaceutical 
companies. News on recent drug developments 
also supported the earnings growth prospects 
for this sector.

Our stock selection strategy was the main 
driver of performance over the period, adding 
136bp to the outperformance. Our electronics 
sector holdings added value of 105bp to the 
portfolio. Sony rebounded on expectations 
that its negative earnings momentum 
might be bottoming out as the new CFO is 
currently working on a corporate overhaul. 
Our favoured semiconductor equipment 
companies, including Disco and NOK, surged 
in response to favourable earnings results. We 
also generated 44bp within the Medical sector. 
Our favoured medium sized pharmaceutical 
company, Shionogi, posted substantial gains as 
it announced robust earnings results coupled 
with a surprising share buyback plan.

On the other hand, stock selection in the 
Capital Goods sector detracted from the relative 
performance by 38bp. The share price of Ebara, 
our favoured medium-cap holding within the 
sector, fell substantially. The leading producer 
of industrial pumps seemed to face a slowdown 
in demand growth along with the decline in oil 
prices. Another holding within the same sector, 
Toyo Engineering, also suffered a steep fall after 
the company announced a lower profit margin 
in its latest earnings report. 

Outlook
We remain cautiously optimistic about the 
outlook for the Japanese economy and hence 
the equity market too. Nevertheless, we also 
remain wary of global market conditions, 
which are supported by ample liquidity, 
but are also susceptible to extraneous 
developments including the debt negotiations 
between Greece and the EU, deteriorating 
credit conditions in oil producing countries, 
and possible changes in monetary policy. 
Extremely low global bond yields triggered by 
unprecedented monetary easing policies around 
the world are likely to be sustained so long as 
the disinflationary environment prevails in the 
wake of a substantial drop in crude oil prices.
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Fund Manager’s Report (continued)
Portfolio performance (continued)
As global demand growth remains anaemic, 
ample liquidity seems likely to continue chasing 
stocks that offer decent cash flows in the 
financial markets, increasing the volatility of 
equity markets as well. Meanwhile, earnings 
conditions for the Japanese corporate sector are 
robust. While short-term share price reactions 
could be extreme on both the upside and 
downside, depending on the gap between 
market expectations and actual earnings 
outcomes, we are reasonably confident that 
any extreme share price movements would be 
short-lived and share prices would eventually 
reflect the earnings growth rate. For FY2014 
(ending March 2015), we expect a recurring 
profit growth rate of 7% for the entire market, 
followed by growth of around 11% for the 
fiscal year 2015. A price to earnings ratio of 
14 under this scenario does not look especially 
attractive, but the introduction of the Corporate 
Governance Code scheduled for the end of 
this fiscal year, together with changes in capital 
allocation and shareholder return policies by 
companies, could prove to be uniquely positive 
developments for the Japanese stock market.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Nomura 
Asset Management.

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.37% 1.39%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously.The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.1948 0.1680

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 142.94 130.54 9.50%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
Japan2

Share Class 2 9.68% 9.45%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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Top Ten Holdings

31.01.15

Toyota Motor 4.01%

Mizuho Financial 2.33%

Sony 2.23%

Nippon Telegraph & Telephone 1.93%

Daikin Industries 1.67%

Sumitomo Mitsui Financial 1.57%

Mitsubishi 1.57%

JFE Holdings 1.51%

Honda Motor 1.44%

Yamaha Motor 1.43%

31.07.14

Toyota Motor 3.28%

Mitsubishi UFJ Financial 3.09%

Mizuho Financial 2.49%

Mitsui Fudosan 1.96%

Nippon Telegraph & Telephone 1.92%

Sumitomo Mitsui Financial 1.83%

Isuzu 1.64%

T&D 1.56%

Fuji Heavy Industries 1.43%

NEC 1.34%

Portfolio Breakdown

31.01.15 31.07.14

Automobiles & Parts 19.09% 17.37%

Banks 8.37% 10.34%

Industrial Engineering 6.78% 9.07%

General Retailers 6.14% 4.36%

Technology Hardware & 
Equipment 5.36% 6.79%

Industrial Metals 5.33% 3.90%

Construction & Materials 4.97% 5.07%

Chemicals 4.52% 3.92%

Electronics & Electrical 
Equipment 4.20% 4.37%

Pharmaceuticals & 
Biotechnology 3.88% 3.65%

Other Sectors 30.55% 30.80%

Total Investments 99.19% 99.64%

Net Other Assets 0.81% 0.36%

Net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 123.70 102.60

2011 125.40 100.30

2012 113.70 97.40

2013 141.30 104.80

2014 136.56 116.53

2015** 143.28 134.52

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 0.3821 3.72

2011 0.7038 6.86

2012 1.0220 9.96

2013 0.4195 4.09

2014 0.7002 6.82

2015* 0.1948 1.90

* Up to 31 March 2015 (the interim distribution payment 
date).
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Calendar Year Performance

Total Return Fund3

%
FTSE® 
Japan4

%

2010

Share Class 2 21.30 19.00

2011

Share Class 2 (4.50) (5.50)

2012

Share Class 2 2.63 3.33

2013

Share Class 2 22.66 24.95

2014

Share Class 2 4.55 2.73

2015*

Share Class 2 6.52 6.48

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors Japan Equity MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS EM EQUITY MOM 1 FUND

Investment Objective
Long term capital growth by investing primarily 
in emerging markets equities.

Investment Policy
The Fund will invest primarily in equity securities 
listed or traded in Emerging Markets. Limited 
exposure to other geographic regions may be 
possible. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
The Fund will invest primarily in Emerging 
Market equities and movements in these 
instruments and currencies will affect fund 
performance.

Fund Manager’s Report
Performance review
For the six months ended 31 January 2015 
the Fund outperformed the benchmark MSCI 
Emerging Market Index by +4.97%, returning 
7.35% (net of fees) versus the index return of 
2.38%*. 

Economic and market review
Emerging markets continued their strong run 
of gains at the start of the period, but weaker 
economic data from China, political protests 
in Hong Kong, and the prospect of higher 
U.S. interest rates in 2015, saw shares fall in 
September. The U.S. Federal Reserve unveiled 
new rate projections that suggested officials 
were anticipating a potentially faster pace 
of rate hikes than was envisioned in June. 
Turkey, South Africa, Russia, and Brazil were hit 
particularly hard in the first few months of the 
review period as investors’ appetites for riskier 
assets diminished. Brazilian stocks plunged with 
the re-election of President Dilma Rousseff. 

However, markets recovered their poise in 
mid-October, rising until December, as crude 
oil prices fell to their lowest levels in more 
than four years following OPEC’s decision to 
leave its output target unchanged despite 
a glut in global supply. Developing Asian 
markets outperformed, led by India and China. 
After a series of largely unsuccessful gradual 
stimulus measures, the People’s Bank of China 
unexpectedly reduced its benchmark interest 
rate. India’s Sensex index of equities rose to 
record highs in November, helped by lower oil 
prices and stronger-than-expected GDP growth. 

Shares turned tail in December, with the MSCI 
EM index hitting its lowest level since the 
summer of 2013 as plunging oil prices and a 
currency crisis in Russia triggered a bout of risk 
aversion. Turkey, Indonesia, Brazil, and South 
Africa tumbled to record or multiyear lows 
throughout the month.
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AVIVA INVESTORS EM EQUITY MOM 1 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Economic and market review (continued)
India gave back some of the gains seen since 
the landslide victory of the opposition party in 
the spring as investors grew cautious about the 
new government’s ability to implement reforms. 
The release of disappointing PMI reports out of 
Europe and China also underscored the weak 
global growth environment. 

The Fed’s announcement that it would be 
“patient” in deciding when to raise rates 
helped markets claw back some ground 
towards the end of the month. A slew of 
interest-rate cuts across the developing world – 
in India, Russia, Turkey, and Peru – then boosted 
markets in January. Emerging market assets 
were also buoyed by news that the European 
Central Bank had decided to undertake a large-
scale quantitative easing program.

Portfolio review including performance
The portfolio outperformed the MSCI Emerging 
Markets Index for the six-month period ended 
31 January 2015. From a country perspective, 
stock selection was the main contributor to 
relative returns. Country allocation was strongly 
positive.

India, South Africa, and the Philippines were the 
top performers due to stock selection. In India, 
our holdings in banks were beneficial. In India, 
ICICI Bank shares gained following solid third-
quarter results. The bank continued to deliver a 
strong operating performance; loan growth and 
margins expansion were also healthy. The bank 
is likely to benefit from an economic recovery 
thanks to an expanded branch network, an 
improved liability profile, and a strong capital 
position. In South Africa, Aspen Pharmacare 
rose on optimism that recent deals with Merck, 
Glaxo, and Pfizer would lead to production 
synergies, new products, and sales efforts that 
boost earnings growth significantly in the next 
two years.

Our zero-weighting to oil company Sasol and 
metals miners also helped support performance 
as the stocks sold off sharply. Stock selection in 
the Philippines was also beneficial, in particular 
our holding in GT Capital, a conglomerate. The 
shares rose as earnings and margins of the core 
business continued to exceed expectations, 
while the international business has done well 
in a challenging environment. Management 
also raised guidance.

Our Russian holdings were the main drag 
on performance, particularly Sberbank. The 
country’s largest domestic bank sold off 
heavily at the end of 2014. Results over recent 
quarters were strong, but sentiment was hit by 
a deterioration in the trading environment, as 
plunging oil prices hit the ruble and weighed 
on the economy. We limited our holdings in 
Russia given risks and uncertainties and chose 
to focus investments in domestic consumption 
names. However, even strong companies such 
as retailer Magnit were affected by the poor 
outlook.

At the sector level, both stock selection 
and group allocation were positive. Our 
underweight to energy and materials 
contributed the most. Stock selection in 
materials, information technology, and 
financials was also positive. However, 
telecommunications services were the main 
drag on performance due mainly to our 
underweight relative position. 
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Fund Manager’s Report (continued)
Outlook
Emerging markets had another challenging year 
in 2014, although there was a great dispersion 
of returns. Most Asian markets did well, while 
those in emerging Europe and Latin American 
struggled. The end of the global commodities 
boom and the slowdown in China proved to 
be stiff headwinds particularly for earnings in 
emerging markets. Revenues growth slowed 
and companies suffered from margin pressure, 
driven in part by rising costs, especially unit 
labour costs. However, we believe that the bulk 
of that earnings adjustment has taken place 
and that expectations for 2015 are reasonable. 
In fact in countries like India and the Philippines 
earnings growth is starting to accelerate again.

Economic growth across many developing 
markets should continue to be higher than in 
the developed world in 2015, although that 
gap may continue to narrow. Countries that 
reform should do well, while those that do not 
will struggle. Valuations are as compelling as 
they were a year ago and remain at a discount 
relative to their history and to their developed-
market peers. However, we are likely to see a 
much more uneven world going forward, with 
less correlation and more divergent results.

Near-term risks include a worse-than-expected 
slowdown in China or a breakdown in its 
financial system; a sharp rise in U.S. interest 
rates; and an unexpected bout of risk aversion 
due to geopolitical events. We believe that 
investor concerns may be overdone. The extent 
of the Chinese growth slowdown remains a key 
question but policymakers are now focused on 
structural reforms; we believe the actual impact 
of interest rate increases on emerging markets 
will prove less significant than investors fear; 
finally, political risk has diminished over the 
past year, with most elections resulting in new 
governments that seem willing to adopt more 
market-oriented reforms.

Overall, the environment will remain complex, 
but this should provide a good opportunity for 
active investors to take advantage of valuation 
anomalies. The emerging consumer remains a 
powerful force and should drive strong growth 
in sectors including retail, banking, technology 
and the internet.

February 2015

* Fund performance figures – share class 1, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by T Rowe 
Price International.

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

31 January 1 February 31 March

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 1.48% 1.44%

*The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the six months ended 31 January 2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.0000 0.0000

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 343.73 320.22 7.34%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 MSCI
Emerging

Markets
Index2

Share Class 2 7.35% 2.38%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.

AVIVA INVESTORS EM EQUITY MOM 1 FUND 
(CONTINUED)
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Top Ten Holdings

31.01.15

Taiwan Semiconductor 4.40%

Baidu ADS 3.33%

Samsung Electronics 3.31%

Tencent 3.29%

Ping An Insurance ‘H’ 2.88%

Itau Unibanco Non-Cum Preference 2.77%

ICICI Bank ADR 2.54%

Infosys Technologies ADR 2.40%

Tata Motors ADR 2.36%

Lojas Renner 2.30%

31.07.14

Taiwan Semiconductor 3.96%

Samsung Electronics 3.53%

Baidu ADS 3.18%

Tencent 3.05%

Itau Unibanco Non-Cum Preference 2.92%

Magnit GDR 2.73%

Lojas Renner 2.50%

Hyundai Motor 2.44%

Sberbank ADR 2.04%

SABMiller 2.01%

Portfolio Breakdown

31.01.15 31.07.14

India 13.88% 10.29%

Brazil 10.25% 13.28%

Taiwan 9.80% 8.64%

Korea; Republic of 9.53% 11.61%

Cayman Islands 9.40% 8.67%

China 8.18% 7.23%

South Africa 8.10% 5.32%

Hong Kong 3.78% 4.42%

Philippines 3.73% 2.55%

Indonesia 3.57% 2.92%

Other Countries 16.45% 20.82%

Total Investments 96.67% 95.75%

Net Other Assets 3.33% 4.25%

Net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 310.20 221.20

2011 311.90 249.70

2012 323.30 271.90

2013 359.40 286.19

2014 346.59 274.90

2015** 356.13 327.27

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 1.9968 8.47

2011 3.0685 13.01

2012 4.5094 19.12

2013 3.4914 14.80

2014 1.3039 5.53

2015* 0.0000 0.00

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
MSCI

Emerging
Markets

Index4

%

2010

Share Class 2 33.40 23.50

2011

Share Class 2 (11.88) (19.11)

2012

Share Class 2 21.38 13.42

2013

Share Class 2 (5.64) (4.08)

2014

Share Class 2 8.95 4.29

2015*

Share Class 2 5.34 4.45

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors EM Equity MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.

AVIVA INVESTORS EM EQUITY MOM 1 FUND 
(CONTINUED)
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AVIVA INVESTORS UK GILTS MOM 1 FUND

Investment Objective
To achieve income (with some prospect for 
long-term capital growth) by investing primarily 
in UK government fixed interest securities.

Investment Policy
The Fund will invest primarily in UK government 
fixed interest securities listed or traded on 
Regulated markets in the UK. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: sterling, gilts, index linked 
gilts, sterling, US dollar and euro denominated 
investment grade credit, money market 
instruments, collective investment schemes 
and deposits. Investment grade credit is that 
which has been assigned a credit rating of BBB 
or higher by Standard & Poors or an equivalent 
rating assigned by another recognised rating 
agency. In addition to the instruments detailed 
above, on an ancillary basis and not exceeding 
10% of the value of the scheme property, the 
Fund may invest in credit which is deemed to 
be below investment grade.

Risk Profile
The Fund will invest principally in fixed interest 
securities, and interest-rate fluctuations, spread 
risk and downgrade risk may affect fund 
performance.

Fund Manager’s Report
Performance
For the six months ended 31 January 2015 
the Fund underperformed the benchmark 
FTSE® Government All Stocks Index by 0.71% 
returning 13.45% (net of fees) versus the index 
return of 14.16%.

Review
UK government bonds rallied sharply, with 
ten-year borrowing costs reaching a record low, 
as plunging oil prices helped push UK inflation 
to its lowest in 15 years, prompting two Bank 
of England (BoE) policymakers to drop their call 
for higher interest rates. While financial markets 
suggest investors expect the first rate rise 
sometime in 2016, rates are thereafter expected 
to rise very slowly. Gilts rallied further, in 
tandem with a rise in global government bond 
prices, after the European Central Bank said it 
will adopt ‘quantitative easing’. In attempt to 
boost growth and ward off deflation, the bank 
said that from March it will begin buying €60bn 
worth of government and private sector bonds 
a month until September 2016 or beyond.
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AVIVA INVESTORS UK GILTS MOM 1 FUND 
(CONTINUED)

Fund Manager’s Report (continued)
Outlook 
We expect global inflation to remain low 
while we also expect UK economic growth to 
moderate this year. Subdued UK inflation and 
the lack of strong wage growth should allow 
the Bank of England to refrain from hiking 
interest rates until late in 2015 or early 2016.
With the overall market direction unclear, we 
are currently trading on a very tactical basis 
around specific events. We do however prefer 
longer-dated to shorter-dated bonds. This is 
because we expect to see continued demand 
for longer-dated debt from pension funds and 
others looking to match specific long-term 
liabilities in order to reduce the level of risk in 
their portfolios.

February 2015

“FTSE” is a trade mark jointly acquired by the London 
Stock Exchange Plc and The Financial Times Limited and is 
used by FTSE International Limited (“FTSE”) under Licence. 
FTSE does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in FTSE. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

1 November 31 December

31 January 1 February 31 March

1 May 30 June

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 0.79% 0.78%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees).  
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.  

Revenue Distributions – Income Shares

Interim distribution for the three months ended 31 January 
2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.4569 0.4446

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 121.85 108.28 12.53%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE® Gov’t
All Stocks2

Share Class 2 13.45% 14.16%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Bond values are affected by changes in interest rates.
•  Full information on the risks applicable to the Fund is 

detailed in the Prospectus.
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Top Ten Holdings

31.01.15

Treasury 3.75% 07/09/20 18.07%

Treasury 4.50% 07/09/34 12.41%

Treasury 5.00% 07/03/25 12.27%

Treasury 4.75% 07/09/15 12.18%

Treasury 3.25% 22/01/44 9.72%

US Treasury 1.50% 31/03/19 5.97%

Treasury 4.25% 07/09/39 5.52%

Treasury 3.75% 22/07/52 4.48%

Treasury 3.50% 22/07/68 4.33%

Treasury 2.75% 07/09/24 2.94%

31.07.14

Treasury 5.00% 07/09/14 24.16%

Treasury 4.50% 07/03/19 14.23%

Treasury 4.75% 07/12/30 8.95%

Treasury 3.25% 22/01/44 8.44%

Treasury 3.75% 07/09/20 7.23%

Treasury 5.00% 07/03/25 7.16%

Treasury 3.75% 22/07/52 4.91%

Treasury 4.00% 07/09/16 4.41%

Treasury 4.25% 07/09/39 4.14%

Treasury 4.50% 07/09/34 3.74%

Portfolio Breakdown

31.01.15 31.07.14

United Kingdom 91.19% 98.89%

United States 5.97% –

Australia 1.36% –

Forward currency contracts (0.02)% –

Total Investments 98.50% 98.89%

Net Other Assets 1.50% 1.11%

Net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 104.40 96.76

2011 112.80 96.90

2012 116.10 108.20

2013 114.60 105.65

2014 117.56 105.87

2015** 122.34 117.04

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 2.3794 24.12

2011 2.1927 22.22

2012 1.6880 17.11

2013 1.5915 16.13

2014 1.8276 18.52

2015* 0.4569 4.63

* Up to 31 March 2015 (the interim distribution payment 
date).
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Calendar Year Performance

Total Return Fund3

%
FTSE® Gov’t

All Stocks4

%

2010

Share Class 2 5.00 7.20

2011

Share Class 2 14.81 15.57

2012

Share Class 2 1.87 2.70

2013

Share Class 2 (4.77) (3.94)

2014

Share Class 2 12.41 13.86

2015*

Share Class 2 4.33 4.57

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors UK Gilts MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS UK CREDIT MOM 1 FUND

Investment Objective
To achieve income (with some prospect for 
longterm capital growth) by investing primarily 
in UK corporate fixed interest securities.

Investment Policy
The Fund will invest primarily in UK corporate 
fixed interest securities listed or traded on 
Regulated Markets in the UK. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: sterling denominated 
investment grade credit, overseas investment 
grade credit (hedged), gilts, overseas 
government bonds (hedged), money market 
instruments, collective investment schemes 
and deposits. Investment grade credit is that 
which has been assigned a credit rating of BBB 
or higher by Standard & Poors or an equivalent 
rating assigned by another recognised rating 
agency. In addition to the instruments detailed 
above, on an ancillary basis and not exceeding 
10% of the value of the scheme property, the 
Fund may invest in credit which is deemed to 
be below investment grade.

Risk Profile
Due to a larger proportion of the assets being 
held in Fixed Income Investments, the risk is 
based on the broader economic and interest 
rate environment, and includes interest rate 
risk and inflation risk. These risks will affect 
all fixed income investments. However, credit 
risk, which includes the risk that the issuer will 
default or be unable to make payments, is 
specific to issuers and relates to bonds issued 
by companies.

Fund Manager’s Report
For the six months ended 31 January 2015 the 
Fund underperformed the benchmark iBoxx 
Sterling Non-Gilts Index by -1.43%, returning 
10.28% (net of fees) versus the index return 
of 11.71%. 

There was no change to the Fund’s overall 
interest rate risk stance during the six month 
period; it remained positioned with slightly less 
duration than the benchmark. This decision 
had the largest negative impact on relative 
performance over the period as gilt yields fell 
considerably over the past six months.

The Fund continued to run with an overweight 
to overall credit risk throughout the half 
year. However, we did reduce the size of the 
overweight in the first half of the period as 
we felt the overall valuation had become less 
attractive. This position marginally detracted 
from overall Fund performance with broad 
credit spreads edging wider over the period.

There was no material change in regard to 
sector allocation. The main themes remain 
overweight allocations to financial and 
collateralised bonds, at the expense of generic 
industrial and telecom bonds. However, the 
size of the overweight position in financial 
debt was lowered during the latter half of the 
period. The Fund also holds a number of gilt 
holdings at the expense of an underweight 
exposure to supranational bonds. In terms of 
performance, sector allocation had a minimal 
impact on relative returns, as although the 
overall credit market was weak, there was little 
differentiation in the performance of different 
sectors.
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(CONTINUED)

Fund Manager’s Report (continued)
Stock selection had a small negative impact 
on relative performance over the period. The 
largest negative contributions to absolute 
performance came from positions in Tesco 
Property and Petrobras. Tesco bonds fell in 
price following a continued deterioration 
in the trading performance of the business 
along with revelations of irregularities in its 
accounting practices. However, given the Fund 
is only running a small overweight position in 
Tesco bonds, there was no significant impact 
on relative performance. Petrobras bonds 
materially underperformed on the news that 
the company was being investigated by the 
US Department of Justice, on suspicion of the 
bribery of foreign officials. Once again, the 
position did not have much of an impact on 
relative performance given the broadly neutral 
holding relative to the index.

The most significant positive contribution to 
relative performance came from the position 
in secured bonds from Dignity, the UK funeral 
director. The company had announced a debt 
refinance late in September. The new bonds 
issued as part of the refinance rallied strongly 
post the exchange, generating good returns 
for the Fund during the final few months of 
the period under review. Strong performance 
from secured Punch Tavern bonds also added to 
the Fund. The bonds rallied strongly following 
the news that the company managed to 
successfully refinance its debt structure.

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Kames 
Capital. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

1 November 31 December

31 January 1 February 31 March

1 May 30 June

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 0.79% 0.79%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees).  
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER.   

Revenue Distributions – Income Shares

Interim distribution for the three months ended 31 January 
2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.8351 0.8533

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 104.77 96.64 8.41%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 iBoxx Sterling
Non-Gilts Index2

Share Class 2 10.28% 11.71%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Bond values are affected by changes in interest rates, and 
the bond issuer’s creditworthiness. Bonds that produce a 
higher level of income usually have a greater risk of default.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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Top Ten Holdings

31.01.15

European Investment Bank 3.875% 
08/06/37 2.25%

European Investment Bank 4.75% 
15/10/18 1.73%

Network Rail 4.875% 27/11/15 1.68%

European Investment Bank 8.75% 
25/08/17 1.48%

AA Bond 6.269% 31/07/25 1.47%

KFW 5.5% 07/12/15 1.32%

Mitchells & Butlers 6.469% 15/09/32 1.28%

EDF 6.00% 23/01/14 1.27%

White City Property Finance 5.1202% 
17/04/35 1.24%

HSBC 4.75% 29/09/20 1.21%

31.07.14

European Investment Bank 3.875% 
08/06/37 1.97%

Network Rail 4.875% 27/11/15 1.84%

European Investment Bank 4.75% 
15/10/18 1.82%

Treasury 2.75% 22/01/15 1.73%

European Investment Bank 8.75% 
25/08/17 1.61%

KFW 5.5% 07/12/15 1.44%

AA Bond 6.269% 31/07/25 1.42%

Treasury 4.00% 07/09/16 1.24%

Mitchells & Butlers 6.469% 15/09/32 1.21%

NATS (En Route) 5.25% 31/03/26 1.20%

Portfolio Breakdown

31.01.15 31.07.14

United Kingdom 49.93% 52.99%

United States of America 15.00% 14.25%

*SNA 7.14% 6.00%

France 5.73% 5.10%

Channel Islands 5.67% 5.43%

Netherlands 5.66% 5.74%

Australia 1.58% 1.54%

Germany 1.32% 1.44%

Denmark 1.15% 1.03%

Cayman Islands 0.70% 0.76%

Ireland; Republic of 0.41% 0.37%

Total Investments 94.29% 94.65%

Net Other Assets 5.71% 5.35%

Net Assets 100.00% 100.00%

* SNA (supra-national agencies) is a sector that does not 
have a particular national identity such as Development 
banks and agencies. Such examples are the World Bank 
and European Investment Bank.
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 92.83 85.02

2011 91.22 86.52

2012 98.30 90.88

2013 101.60 93.63

2014 101.79 94.80

2015** 106.07 101.54

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 3.4974 40.88

2011 3.4860 40.75

2012 3.6230 42.35

2013 3.4817 40.70

2014 3.4533 40.36

2015* 0.8351 9.76

* Up to 31 March 2015 (the interim distribution payment 
date).
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Calendar Year Performance

Total Return Fund3

%
iBoxx 

Sterling
Non-Gilts 

Index4

%

2010

Share Class 2 9.00 8.40

2011

Share Class 2 7.32 6.92

2012

Share Class 2 12.00 13.04

2013

Share Class 2 0.12 0.87

2014

Share Class 2 10.99 12.20

2015*

Share Class 2 4.37 4.67

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors UK Credit MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS STERLING CREDIT MOM 1 
FUND

Investment Objective
To achieve income (with some prospect for 
long-term capital growth). At least 50% of the 
Fund will be invested in Sterling denominated 
fixed interest securities.

Investment Policy
The Fund may also invest in any of the 
following financial instruments in order to 
achieve its investment objective: overseas 
credit, gilts, overseas government bonds, 
asset backed securities, (including mortgage 
backed securities), money market instruments, 
collective investment schemes and deposits. 
Investment grade credit is that which has 
been assigned a credit rating of BBB or higher 
by Standard & Poors or an equivalent rating 
assigned by another recognised rating agency. 
Up to 50% of the value of the scheme property 
may be invested in credit which is deemed to be 
below investment grade. The Fund’s exposure 
will be in Sterling or currency hedged back to 
Sterling. The Sterling exposure will be within a 
range of 98% to 102%.

Risk Profile
Due to a larger proportion of the assets being 
held in Fixed Income Investments, the risk is 
based on the broader economic and interest 
rate environment, and includes interest rate 
risk and inflation risk. These risks will affect 
all fixed income investments. However, credit 
risk, which includes the risk that the issuer will 
default or be unable to make payments, is 
specific to issuers and relates to bonds issued 
by companies.

Fund Manager’s Report
Market commentary
August began with a continuation of the July 
sell off amidst a background of deteriorating 
geo-political risks; however market sentiment 
began to improve as the month progressed. 
Draghi’s comments at the Jackson Hole 
Symposium were seen as being very supportive 
for credit, as the ECB Governor emphasised 
the need for additional monetary and fiscal 
measures for the Eurozone. Closer to home 
the latest minutes from the BoE showed two 
dissenting votes to keep rates anchored at the 
current 0.50% rate - the move from 9-0 to 
7-2 came as a bit of a surprise to the market, 
pushing the 10yr Gilt 5-6bp higher immediately 
following the release of the minutes. However, 
the deteriorating situation in the Ukraine swiftly 
reversed this and the resulting ‘flight to safety’ 
soon had Government bond yields testing 
historically tight levels once again.

September was bumpy for investors with risk 
assets generally performing poorly, driven by 
an increase in geopolitical risks, weaker growth 
prospects from China, and a continuation of 
selling pressure, particularly in US high yield, 
which saw the worst quarterly performance 
since Q3 2011. In the UK, there was 
nervousness around the Scottish referendum, 
while Phones 4U when into administration, 
resulting in the subordinated bonds collapsing 
to virtually zero. The ECB delivered their ‘final’ 
10bp rate cut, which takes the resulting deposit 
rate to minus 20bp. The ECB also announced 
an asset backed securities purchase programme 
(ABSPP) and a reopening of their covered 
bond purchase programme (CBPP) – effectively 
private sector QE.
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AVIVA INVESTORS STERLING CREDIT MOM 1 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Market commentary (continued)
October was another volatile month, with 
the Bank of Japan surprising the markets by 
electing to increase its monthly QE purchases 
to 80 trillion a month. In contrast the Fed made 
its last taper and brought the current round 
of QE to an end. In Europe the ECB started its 
covered bond buying programme, with the ABS 
programme is due to start in November. Oil also 
under performed by almost 10%, taking the 
year-to-date decline to almost 20%. 

Central banks were again active in November; 
Mario Draghi made a stirring speech about 
the need for the ECB to increase its balance 
sheet to the targeted €3 trillion, while on the 
same day China announced its first rate cut in 
over 2 years and the 1 year lending rate came 
down from 6% to 5.60%. Finally in Japan, the 
BoJ surprised markets by adding further QE, 
with the annual purchases increasing to ¥80 
trillion from the previous 60 to 70 trillion. This 
represents 80% of the recent Fed QE program, 
but for an economy a third of the size. 

Spreads generally ‘trod water’ throughout 
December, amidst poor liquidity where 
sentiment weakened on the additional 
sanctions against Russian entities, but this was 
overshadowed by the Greek PM’s failure to 
appoint a new President in a surprise vote, and 
concern increasing that Syriza would win the 
forthcoming election, likely to ignite fears about 
potential Greek bailout renegotiations and 
increase the threat of sovereign bond haircuts. 

Oil prices continued to fall, forcing Russia to 
hike domestic rates from 10.5% to 17% as the 
Rouble briefly touched 80 vs US$; double the 
rate in October! 

Peripheral sovereign bonds were given a boost 
by Mario Draghi, reiterating the ECB’s readiness 
to act with market participants interpreting 
his comments as a signal that the ECB were 
preparing for full-blown QE in early 2015. 

January kicked off with a focus on Greek 
election but a number of other events stole the 
thunder and create one of the most lively and 
volatile Januarys in memory. The Swiss National 
Bank started by abandoning the Swiss Franc 
(CHF) floor to the Euro, causing a massive 30% 
appreciation of the CHF vs Euro. Following 
this, Draghi managed to surpass even the most 
optimistic expectations by announcing €60bn 
of QE per month until 2016, with flexibility to 
extend the package, resulting in an immediate 
rally of government bonds across the Eurozone. 
In Greece, the Syriza party gained a majority 
with 36% of the vote and very quickly, with the 
help of the much smaller Independent Greeks 
party, formed a coalition government.

Markets also had to contend with a continuing 
fall in Oil price, which continued to weigh 
heavily on Russia, where the Rouble fell 14% 
versus the US$. S&P downgraded Russia to 
sub-investment grade during the month while 
Moody’s moved their rating to ‘Negative 
Watch’.

MPC reversed the recent voting to return 
back to a 9/0 vote against raising Base Rates, 
essentially pushing back the timeline for the 
first hike. The other big feature for January 
was a lack of inflation globally, with all the key 
economic areas reporting lower inflation as 
a consequence of the trend lower in energy 
prices. 
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AVIVA INVESTORS STERLING CREDIT MOM 1 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Performance
Given the focus on risk-off products over the 
second half of 2014, it was no surprise that 
duration sensitive products led the way in 
terms of performance and the BoAML Gilt 
index returned 14.4% over the period from 
1st August to end of January 2015, while the 
corporate bond index returned 111.84%. Less 
duration sensitive products in turn suffered, and 
the £ HY index returned just under 2%, which 
the € HY Index returned 1.9%.

For the six months ended 31 January 2015 the 
Fund outperformed its composite benchmark 
(35% iBoxx EUR HY; 35% iBoxx EUR Overall 
Corporate; 30% 3m LIBOR) by 3.64% returning 
1.59% (net of fees) versus the index return of 
(2.05%).

Outlook
With oil prices continuing to test new lows, 
the negative impact on energy companies, 
particularly in the US High Yield space, is likely 
to result in higher volatility creeping into the 
broader HY markets in the short term, even if 
over the medium term, lower energy prices are 
beneficial to global economic growth. 

Despite the various headwinds mentioned 
above, the strongest driver of markets in recent 
years has been Central Bank intervention, 
and with the ECB adding their weight to 
European markets, the PMs expect 2015 to 
be no exception. First order effects will be the 
bonds that the ECB is targeting in its purchase 
programmes, namely Eurozone Government 
bonds, ABS and Covered Bonds. However, 
second order effects can be equally as strong 
as the ECB’s portfolio of measures move 
investors along the risk curves. In general Euro 
denominated credit should perform strongly 
while such intervention is in place. The Fund 
is well positioned to be a beneficiary of these 
policies, with over 23% of the Fund in ABS and 
almost 8% in Government bonds.

February 2015

* Fund performance figures – share class 2, source Lipper, 
net of fees, net income reinvested in GBP, composite 
benchmark source Morningstar Direct. Unless otherwise 
indicated, all data has been sourced by Twentyfour Asset 
Management.

** Inception date 12 September 2013.

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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FUND (CONTINUED)

Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

1 November 31 December

31 January 1 February 31 March

1 May 30 June

Ongoing Charges Figure*

31.01.15 31.07.14

Share Class 2 0.80% 0.80%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER. 

Revenue Distributions – Income Shares

Interim distribution for the three months ended 31 January 
2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 1.1082 1.3471

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 105.58 106.07 (0.46)%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 Composite Index2

Share Class 2 1.59% (2.05)%

1   Source: Aviva Investors (based on 2pm values) three months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
to 31 January 2015. The composite index consists of 35% 
iBoxx EUR HY; 35% iBoxx EUR Overall Corporate; 30% 
3m LIBOR.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Bond values are affected by changes in interest rates, and 
the bond issuer’s creditworthiness. Bonds that produce a 
higher level of income usually have a greater risk of default.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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Top Ten Holdings

31.01.15

Society Of Lloyds 7.421% Perpetual 3.26%

Hayfin Ruby 5.11188% 28/08/24 3.24%

RSA Insurance 6.701% Perpetual 2.99%

RL Finance 6.125% Perpetual 2.97%

Coventry Building Society 6.375% 
Perpetual 2.91%

Banco Bilbao Vizcaya 9% Perpetual 2.88%

Nationwide Building Society 6.875% 
Perpetual 2.74%

Barclays Bank 14% Perpetual 2.69%

Credit Suisse 6.50% 08/08/23 2.65%

Invesco Mezzano Class E FRN 15/05/24 2.50%

31.07.14

Generali Finance B.V. 6.214% 07/06/49 3.72%

HSBC Capital Funding 10.176% 
Perpetual 3.42%

Society Of Lloyds 7.421% Perpetual 3.20%

America Movil SAB De CV 6.375% 
06/09/73 3.12%

Societe Generale 8.875% Perpetual 3.09%

Barclays Bank 14% Perpetual 2.96%

RL Finance 6.125% Perpetual 2.94%

Old Mutual 8% 03/06/21 2.91%

RSA Insurance 6.701% Perpetual 2.89%

Nationwide Building Society 6.875% 
Perpetual 2.77%

Portfolio Breakdown

31.01.15 31.07.14

United Kingdom 35.02% 37.20%

Netherlands 11.18% 14.95%

France 9.19% 8.77%

Ireland; Republic of 8.46% 6.89%

Spain 7.86% 3.82%

Luxembourg 6.23% 7.89%

Channel Islands 4.66% 7.76%

Italy 4.39% 3.00%

Portugal 3.92% 2.00%

Switzerland 2.65% 2.30%

Other Countries 2.48% 4.44%

Total Investments 96.04% 99.02%

Net Other Assets 3.96% 0.98%

Net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010** 86.73 74.87

2011 N/A N/A

2012 N/A N/A

2013*** 104.47 100.00

2014 108.76 104.00

2015† 107.38 105.54

* Valued at mid market prices.
** Up to 31 July 2010 when the Fund suspended.
*** From 12 September 2013 when the Fund relaunched.
† Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 12 September 2013.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010* 1.6136 16.37

2011 N/A N/A

2012 N/A N/A

2013** 0.6400 6.40

2014 4.8956 48.95

2014*** 1.1082 11.08

* Up to 30 September 2010.
** From launch date 12 September 2013.
*** Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
Composite 

Index4

%

2013

Share Class 2* 6.21 1.30

2014

Share Class 2 6.03 (0.53)

2015

Share Class 2** 1.32 1.70

3  Source: Aviva Investors (based on 2pm values).
4   Source: Lipper (based on close of business values).  

The composite index consists of 35% iBoxx EUR HY;  
35% iBoxx EUR Overall Corporate; 30% 3m LIBOR.

* From 12 September 2013 (date of launch). 
** Up to 31 January 2015.

The value of an investment in the Aviva 
Investors Sterling Credit MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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AVIVA INVESTORS GLOBAL AGG MOM 1 
FUND

Investment Objective
To achieve income (with some prospect for 
long-term capital growth) by investing primarily 
in Global fixed interest securities.

Investment Policy
The Fund will invest primarily in Global fixed 
interest securities listed or traded on Regulated 
Markets. 

The Fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: sterling denominated 
investment grade credit, overseas investment 
grade credit (hedged), gilts, overseas 
government bonds (hedged), money market 
instruments, collective investment schemes 
and deposits. Investment grade credit is that 
which has been assigned a credit rating of BBB 
or higher by Standard & Poors or an equivalent 
rating assigned by another recognised rating 
agency. In addition to the instruments detailed 
above, on an ancillary basis and not exceeding 
10% of the value of the scheme property, the 
Fund may invest in credit which is deemed to 
be below investment grade.

Risk Profile
Due to a larger proportion of the assets being 
held in Fixed Income Investments, the risk is 
based on the broader economic and interest 
rate environment, and includes interest rate 
risk and inflation risk. These risks will affect 
all fixed income investments. However, credit 
risk, which includes the risk that the issuer will 
default or be unable to make payments, is 
specific to issuers and relates to bonds issued 
by companies.

Fund Manager’s Report
Market review 
The early part of the period was dominated by 
geopolitical events in Ukraine and the Middle 
East which dampened investor sentiment, 
although central bank liquidity provision still 
underpinned risk assets. Falling commodity 
prices and in particular the declining oil price 
added to the market turmoil leading to bouts of 
asset price volatility.

Data coming out of the US in late summer 
continued to suggest an ongoing recovery. 
Markets were expecting growth to be at trend 
or better, a view supported by the falling oil 
price which although damaging to the shale 
extraction industry was viewed as a net positive 
for the US economy overall.

The Fed reserve had indicated a slightly less 
accommodative bias early in the period and had 
started considering exit strategies from its ultra-
easy monetary policy stance. The message from 
the fed was that they are focused on being 
‘patient’ with the timing of the first rate hike. 
Expectations remain for policy normalisation to 
begin at the June and September 2015 policy 
meetings. Against this backdrop and buoyed 
by its safe haven appeal during a period of 
geopolitical instability, the US dollar continued 
to strengthen.

Within Europe, expectations that the ECB 
would implement QE had been growing 
throughout the year. In September they cut 
their three key interest rates by 10bp and 
launched an asset backed securities and 
covered bond purchase program scheduled 
to start in October. This was followed in 
the New Year by their decision to purchase 
sovereign bonds. As of March 2015 the ECB 
will begin buying €60 bln of assets every month 
until September 2016. Core European bond 
yields fell sharply and the Euro weakened on 
the news.
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AVIVA INVESTORS GLOBAL AGG MOM 1 
FUND (CONTINUED)

Fund Manager’s Report (continued)
Market review (continued)
The European picture was complicated by the 
rise of left wing, anti-austerity party Syriza in 
Greece and their eventual election in January. In 
our view a settlement will be reached to keep 
Greece in the Eurozone but the brinkmanship 
of Syriza and apparent intransigence of other 
European member states creates an atmosphere 
of uncertainty in the meantime driving a high 
level of asset price volatility in the peripheral 
European nations.

In the UK the Scottish referendum on the 
18th September dominated the first half of 
the period and even after the defeat of the 
independence movement by 55% to 45%, 
the ongoing strength of the Scottish National 
Party make a looming general election that is 
already too close to call even harder to predict. 
Economically the UK economy continued to 
recover slowly despite some early signs of 
slowing housing activity and ongoing subdued 
inflationary pressures.

Global investment grade had a soft first half 
to the period as it reacted to the geopolitical 
turmoil and adverse macroeconomic data. 
The final quarter of the year saw risk assets 
continue to struggle and credit was no 
exception. Nevertheless, EUR denominated 
credit generated excess returns, outperforming 
both USD and GBP issues. USD credit which 
has a large Energy sector component was 
impacted by declining oil prices and performed 
particularly poorly.

Emerging Markets came under pressure amidst 
rising geopolitical tensions and a concern about 
a shift in US Federal Reserve policy over coming 
months. Russian assets were particularly volatile 
amidst an escalation of the sanctions with the 
West.

Performance review
For the six months ended 31 January 2015 the 
Fund outperformed the benchmark (Barclays 
Capital Global Aggregate Index, 100% hedged 
to Sterling) by 0.09% returning 5.41% (net of 
fees) versus the index return of 5.32%.

Currency positioning was the strongest 
contributor to outperformance adding 
1.06%. An overweight to the US Dollar 
made a particularly strong contribution while 
underweights in the Euro, New Zealand Dollar, 
British Pound and Japanese Yen all added value. 
Our Emerging market exposure also added 
modestly.

Credit positioning also added through a 
preference for financials and an allocation 
to EUR denominated credit, both of which 
outperformed other parts of the credit market 
over the period. An allocation to high yield 
bonds detracted slightly but overall credit 
added 0.20%.

The positive returns were offset slightly by an 
underweight headline duration which detracted 
as core bond yields fell and also underweight 
exposures to the US and Japan which were a 
drag.
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Fund Manager’s Report (continued)
Outlook
Although the markets had been gradually 
positioning for the ECB move in recent months, 
we believe that this is a regime shift for the 
ECB and has the ability to compress peripheral 
spreads, yield curves and weaken the Euro 
further. Additionally, the fall in Euro area core 
inflation reflects the continued weakness of 
demand in the Euro economy and although 
there are some signs that loan growth might 
be recovering, core inflation could continue to 
fall, raising the risk that deflationary pressures 
persist.

On the political front, the election of a new, 
leftist Greek government has seen the re-
surfacing of fears that Greece may ultimately 
exit the Euro area. Uncertainty will remain over 
the coming weeks about the new government’s 
line on future negotiations with the Troika, 
although we believe that mainstream Euro area 
political parties will insist that fiscal austerity 
must continue in the Euro area’s indebted 
countries along with structural reforms.

In the US, the Federal Reserve upgraded its 
assessment of US economic growth - now seen 
as “solid” as opposed to “moderate” in the 
previous statements, with energy prices seen 
to boost household purchasing power. The Fed 
left the monetary policy setting unchanged and 
judged that it can be “patient” in beginning 
to normalise policy. While the Fed seems intent 
on beginning to normalise monetary policy 
this year given still robust US growth, they are 
now mindful of “international developments” 
and low inflation and inflation expectations 
derailing their policy stance. We believe that the 
US economy will continue to outperform other 
G4 markets in 2015. 

February 2015

* Fund performance figures – share class 2, source 
Lipper, net of fees, net income reinvested in GBP. Unless 
otherwise indicated, all data has been sourced by Rogge 
Global Partners. 

Any opinions expressed are those of the fund manager. 
They should not be viewed as a guarantee of a return 
from an investment in the funds. The content of the 
commentary should not be viewed as a recommendation 
to invest nor to buy or sell stocks. Past performance 
is not a guide to future performance. The value of an 
investment in the fund and any income from it may go 
down as well as up, and the investor may not get back 
the original amount invested.
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Fund Facts

Accounting 
dates

Ex-dividend 
dates

Distribution 
dates

31 July 1 August 30 September

1 November 31 December

31 January 1 February 31 March

1 May 30 June

Ongoing Charges Figure*

31.01.15 31.01.15

Share Class 2 0.80% 0.80%

* The Ongoing Charges Figure (OCF) is calculated as the ratio 
of the total ongoing charges to the average net asset value of 
the Fund over the period. The OCF is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the Fund during the period, except for 
those payments that are explicitly excluded (performance fees). 
The OCF includes transaction charges which were excluded 
from the Total Expense Ratios (TER) calculations provided 
previously. The OCF has replaced the TER. 

Revenue Distributions – Income Shares

Interim distribution for the three months ended 31 January 
2015.

Pence per 
share payable 

31.03.15

Pence per 
share paid 

31.03.14

Share Class 2 0.2884 0.5170

Net Asset Value – Income Shares*

Pence 
per share 
31.01.15

Pence 
per share 
31.07.14

Change

Share Class 2 109.54 104.69 4.63%

* Valued at bid market prices.

Total Return – Income Shares

Fund1 Barclays 
Global 

Aggregate
Share2

Share Class 2 5.41% 5.32%

1   Source: Aviva Investors (based on 2pm values) six months 
ended 31 January 2015.

2   Source: Lipper (based on close of business values) six months 
ended 31 January 2015.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

Typically lower rewards Typically higher rewards

1 2 3 4 5 6 7

The Fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the Fund.
•  This indicator is based on historical data, calculated using 

European Union rules, and may not be a reliable indication 
of the future risk profile of the Fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. The lowest 
category does not mean ‘risk free’.

•  Bond values are affected by changes in interest rates, and 
the bond issuer’s creditworthiness. Bonds that produce a 
higher level of income usually have a greater risk of default.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the Prospectus.
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Top Ten Holdings

31.01.15

Rogge Global High Yield Bond Fund 4.78%

Treasury 1.875% Index Linked 22/11/22 3.28%

Germany 1.50% 15/05/24 2.69%

Asian Development Bank 2.35% 
21/06/27 2.56%

Italy 3.75% 01/09/24 2.28%

KFW 2.05% 16/02/26 1.84%

Mexico 6.50% 09/06/22 1.75%

France 2.25% 25/05/24 1.68%

Spain 2.75% 31/10/24 1.62%

Nordea Bank 3.125% 20/03/17 1.62%

31.07.14

Rogge Global High Yield Bond Fund 4.92%

Treasury 1.875% Index Linked 22/11/22 3.97%

Germany 1.50% 15/02/23 2.87%

Norway 2% 24/05/23 2.44%

Norway 3.75% 25/05/21 2.10%

KFW 2.05% 16/02/26 1.90%

Mexico 6.50% 09/06/22 1.79%

France 2.25% 25/05/24 1.71%

Queensland Treasury 6.25% 14/06/19 1.56%

Treasury 1.25% Index Linked 22/11/27 1.51%

Portfolio Breakdown

31.01.15 31.07.14

United States of America 20.89% 18.02%

United Kingdom 12.30% 14.63%

Netherlands 7.10% 6.54%

Germany 6.69% 5.49%

France 6.44% 5.41%

Ireland; Republic of 5.87% 6.10%

Mexico 5.23% 5.50%

Sweden 5.13% 4.24%

Italy 5.00% 1.98%

Canada 4.48% 2.33%

Other Countries 31.88% 39.17%

Total Investments 111.01% 109.41%

Net Other Liabilities (11.01)% (9.41)%

Net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2010 104.20 99.77

2011 103.10 99.38

2012 106.10 101.80

2013 107.60 100.79

2014 108.02 102.36

2015** 109.99 108.18

* Valued at mid market prices.
** Up to 31 January 2015.

Revenue Record – Income Shares

The revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 4 January 2010.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2010 2.6321 26.38

2011 2.7164 27.23

2012 2.1748 21.80

2013 1.8871 18.92

2014 2.0804 20.85

2015* 0.2884 2.89

* Up to 31 March 2015 (the interim distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
Barclays 

Global 
Aggregate 

Share4

%

2010

Share Class 2 4.80 4.80

2011

Share Class 2 4.05 5.64

2012

Share Class 2 6.21 6.00

2013

Share Class 2 (1.75) (4.41)

2014

Share Class 2 7.63 7.91

2015*

Share Class 2 1.82 1.96

3  Source: Aviva Investors (based on 2pm values).
4  Source: Lipper (based on close of business values).
* Up to 31 January 2015.

The value of an investment in the Aviva 
Investors Global Agg MoM 1 Fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. Past performance is not a guide to 
future performance.
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OTHER INFORMATION

More information about the activities and 
performance of the Aviva Investors Manager of 
Manager ICVC (ICVC 2) for this and previous 
periods can be obtained from the Authorised 
Corporate Director.

Any future returns and opinions expressed 
should not be relied upon as indicating any 
guarantee of return from investment in the 
funds.

The information contained within this 
document should not be construed as a 
recommendation to purchase or sell stocks.

Annual General Meetings
The Company will not be holding Annual 
General Meetings.

Publication of Prices
Information on the prices of Shares will be 
available by calling 0800 051 2003 or on the 
internet at www.avivainvestors.co.uk. Calls 
may be recorded for training or monitoring 
purposes. 

Report and Financial Statements
Copies of the annual and half yearly long form 
report and financial statements are available 
free of charge by calling us on 0800 051 2003, 
or by writing to us at:

Aviva Investors Administration Office
PO Box 10410
Chelmsford
Essex, CM99 2AY

Telephone calls may be recorded for training 
and monitoring purposes.

Paper Information
The paper used to produce this document 
originates from forests that are managed in 
accordance with the principles and criteria  
of the Forest Stewardship Council (FSC).  
The paper is chlorine free.
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COMPANY INFORMATION

Authorised Corporate Director
Aviva Investors UK Fund Services Limited
No.1 Poultry
London, EC2R 8EJ

Aviva Investors UK Fund Services Limited 
(the ACD) is a wholly owned subsidiary of 
Aviva Investors Holdings Limited, a company 
incorporated in the United Kingdom and within 
the Aviva Group of Companies. The ACD is 
a member of the Investment Association and 
is authorised and regulated by the Financial 
Conduct Authority.

Directors of the Authorised Corporate 
Director
T R Orton (resigned 27 February 2015)
A M Beswick (resigned 1 September 2014)
J D Green (resigned 1 September 2014)
P Neville
I K Buckle
E E Potter
J Misselbrook
D Dahan
S Ebenston (appointed 17 December 2014)

Administrator and Registrar
International Financial Data Services (UK) 
Limited
IFDS House
St Nicholas Lane
Basildon
Essex, SS15 5FS

Investment Manager
Aviva Investors Global Services Limited
No.1 Poultry
London, EC2R 8EJ

Aviva Investors Global Services Limited is a 
member of the Investment Association and 
is authorised and regulated by the Financial 
Conduct Authority. The ultimate parent 
company of Aviva Investors Global Services 
Limited is Aviva Plc.

Depositary
J.P. Morgan Europe Limited
25 Bank Street
Canary Wharf
London, E14 5JP

Authorised and Regulated by the Financial 
Conduct Authority.

With effect from 10 October 2014, the 
Depositary changed to J.P. Morgan Europe 
Limited. Prior to this date the Depositary was 
J.P. Morgan Trustee & Depositary Company 
Limited.

Independent Auditors
PricewaterhouseCoopers LLP
7 More London Riverside
London, SE1 2RT
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