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avivainvestors.co.uk Aviva investors UK opportunities fund

AvivA investors UK opportUnities fUnd
(formerly the Aviva investors UK focus fund)

Investment Objective
Long term capital appreciation.

Investment Policy
selective investment principally in UK equities 
based on price and prospects of above average 
earnings growth. there may also be limited 
investment in global bond markets from time 
to time.

Risk Profile
the fund principally invests in the UK equity 
market and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
over the year ended 31 July 2013, the fund* 
returned 25.25 per cent, net of fees. the 
fund outperformed its benchmark, the ftse® 
All-share index, which returned 24.28 per 
cent while its performance was in line with 
the median return of 25.58 per cent from the 
iMA** UK All Companies sector. 

the UK stock market hit post-credit-crunch 
highs during the review period as investors 
responded positively to steadily improving 
economic data in the Us, UK and latterly 
continental europe. it appears quantitative 
easing, and ultra-low interest rates have 
successfully boosted economic output. in the 
UK, Mark Carney, the new Bank of england 
governor, has provided welcome reassurance 
that interest rates will remain low for some 
time.

Looking at the stock market’s performance 
in greater detail, it is noteworthy that the 
ftse® 250 index outperformed the ftse® 
100 over the review period, continuing the 
trend of recent years. this was positive for 
the fund which has a particular emphasis on 
mid-cap stocks. the fund maintained a below-
benchmark exposure to the basic resources 
sector on concern that commodity prices would 
fall, depressing mining companies’ earnings, 
as China’s economy slowed. this strategic 
positioning protected the fund from the sector’s 
pronounced underperformance, although a 
holding in rio tinto meant it did not emerge 
totally unscathed. A cautious stance in relation 
to banks, several of which recovered strongly, 
was unhelpful. But a stake in prudential partially 
made up for this as the insurer’s shares surged 
after results beat expectations thanks to strong 
growth in Asia, and on news it had raised its 
dividend. 
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avivainvestors.co.ukAviva investors UK opportunities fund

AvivA investors UK opportUnities fUnd 
(formerly the Aviva investors UK focus fund) (ContinUed) 

Fund Manager’s Report (continued)
other positive contributors included easyJet, 
whose shares leapt in recognition of the budget 
airline’s industry-leading returns. that is a 
consequence of a dramatic improvement in 
operating efficiency under the stewardship of 
Chief executive officer Carolyn McCall. stakes 
in itv and ds smith were also beneficial. itv 
has enjoyed a renaissance under Adam Crozier’s 
leadership. Advertising revenues have recovered 
and this, together with the company’s renewed 
focus on programme production, has increased 
analysts’ confidence in the broadcaster’s 
long-term prospects. ds smith’s successful 
integration of sweden’s sCA packaging has 
transformed its prospects. following the 
merger, the market has re-rated the company in 
recognition of its greater stability and its better 
growth prospects. other holdings to perform 
well included Bt group and restaurant group. 

throughout the reporting period, we continued 
to look for attractive growth stocks, either at 
the bottom end of the ftse® 100 index or 
within the ftse® 250. We target companies 
with structural tailwinds, i.e. those like 
easyJet which face less competition and 
growing demand. We also look for companies 
with misunderstood or under-appreciated 
business models. this latter category includes 
healthcare-distribution business United drug, 
a new addition during the review period, and 
bookmaker William hill, which has increased its 
online presence via acquisitions. We also added 
Berkeley group to the fund. this London-
focused housebuilder should benefit from the 
continuing buoyancy of the property market in 
the capital and the south-east of england. the 
fund has several holdings which are likely to 
benefit from strengthening consumer spending, 
including restaurant group, Carphone 
Warehouse and Kingfisher. 

other holdings which do not fit into a particular 
investment theme but meet our growth criteria 
include outsourcing group Bunzl, credit-
rating agency experian, video-search software 
company Blinkx and information-management 
software developer idoX.

We are reasonably optimistic about the outlook 
for the stock market. equities offer relatively 
attractive yields and we expect investors 
to continue to switch out of lower-yielding 
alternatives. improving economic data in the 
Us, UK and europe suggests central banks’ 
interventionist policies are working and over 
time this should feed through into rising 
corporate earnings. the fund is positioned in 
expectation the economic outlook will continue 
to improve via overweight positions in the travel 
& leisure and media sectors. growth across the 
developing world is not uniform and we remain 
highly selective when investing in companies 
with exposure to emerging economies. But 
companies that get it right, such as prudential, 
can deliver outstanding results and are likely to 
be well rewarded by investors.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp

** iMA is the investment Management Association, the 
industry’s trade body

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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avivainvestors.co.uk Aviva investors UK opportunities fund

AvivA investors UK opportUnities fUnd 
(formerly the Aviva investors UK focus fund) (ContinUed) 

Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 1 1.53%

share Class 2 0.73%

share Class 3 0.43%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Accumulation Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 1 1.3760 0.3772

share Class 2 2.9737 1.1536

share Class 3 4.4991 1.9773

Net Asset Value – Accumulation Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 1 117.28 93.64 25.25%

share Class 2 191.81 151.94 26.24%

share Class 3 266.63 210.55 26.64%

* valued at bid market prices.

Total Return – Accumulation Shares

Fund1 FTSE®
All Share2

share Class 1 25.25% 24.28%

share Class 2 26.25% 24.28%

share Class 3 26.64% 24.28%

1   source: Aviva investors (based on midday values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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avivainvestors.co.ukAviva investors UK opportunities fund

AvivA investors UK opportUnities fUnd 
(formerly the Aviva investors UK focus fund) (ContinUed) 

Top Ten Holdings

31.07.13

hsBC 7.23%

British American tobacco 5.86%

prudential 4.80%

royal dutch shell ‘B’ 4.52%

Compass 4.38%

vodafone 4.26%

rio tinto 4.11%

Bt 4.10%

smiths 3.98%

Bp 3.60%

31.07.12

British American tobacco 5.60%

hsBC 5.53%

Compass 5.34%

glaxosmithKline 5.17%

vodafone 4.39%

Bp 4.33%

royal dutch shell ‘B’ 4.33%

Bt 4.06%

Bg 4.00%

prudential 3.85%

Portfolio Breakdown

31.07.13 31.07.12

travel & Leisure 11.81% 9.20%

Banks 10.93% 7.34%

oil & gas producers 8.86% 12.66%

Media 6.94% 4.88%

Mining 6.18% 7.14%

tobacco 5.86% 5.60%

Life insurance 5.73% 3.85%

general industrials 5.38% 4.81%

support services 4.41% 7.45%

pharmaceuticals & 
Biotechnology 4.53% 5.17%

other sectors 23.80% 26.37%

total investments 94.43% 94.47%

net other Assets 5.57% 5.53%

net Assets 100.00% 100.00%
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avivainvestors.co.uk Aviva investors UK opportunities fund

AvivA investors UK opportUnities fUnd 
(formerly the Aviva investors UK focus fund) (ContinUed) 

Share Price Record – Accumulation Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 1 2008 85.90 47.04

2009 75.38 43.32

2010 91.13 71.91

2011 97.68 78.86

2012 100.38 87.02

2013** 118.46 101.41

Class 2 2008 134.72 74.35

2009 119.96 68.72

2010 146.11 114.54

2011 157.24 127.18

2012 163.38 141.02

2013** 193.46 165.10

Class 3 2008 183.56 101.73

2009 164.76 94.12

2010 201.31 157.40

2011 217.06 175.72

2012 226.67 195.31

2013** 268.75 229.09

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2008 1.6948 19.73

2009 1.4285 16.63

2010 1.5157 17.65

2011 1.4930 17.38

2012 1.7285 20.12

2013* 2.3133 26.93

Class 2 2008 3.5647 26.46

2009 2.9129 21.62

2010 3.2741 24.30

2011 3.4471 25.59

2012 3.8594 28.65

2013* 5.0604 37.56

Class 3 2008 5.5117 30.03

2009 4.4194 24.08

2010 5.1050 27.81

2011 5.4725 29.81

2012 6.0701 33.07

2013* 7.7322 42.12

* Up to 30 september 2013 (the final distribution payment 
date).
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avivainvestors.co.ukAviva investors UK opportunities fund

AvivA investors UK opportUnities fUnd 
(formerly the Aviva investors UK focus fund) (ContinUed) 

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2008

share Class 1 (36.60) (29.90)

share Class 2 (36.00) (29.90)

share Class 3 (35.70) (29.90)

2009

share Class 1 38.40 30.10 

share Class 2 39.10 30.10 

share Class 3 39.60 30.10 

2010

share Class 1 20.80 14.50 

share Class 2 21.70 14.50 

share Class 3 22.10 14.50 

2011

share Class 1 (2.24) (3.46)

share Class 2 (1.52) (3.46)

share Class 3 (1.16) (3.46)

2012

share Class 1 12.31 12.30 

share Class 2 13.17 12.30 

share Class 3 13.56 12.30 

2013*

share Class 1 18.07 15.86

share Class 2 18.62 15.86

share Class 3 18.83 15.86

3  source: Aviva investors (based on midday values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors UK opportunities fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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avivainvestors.co.uk Aviva investors UK equity MoM 1 fund

AvivA investors UK eqUitY MoM 1 fUnd

Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits

Risk Profile
the fund will invest primarily in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Other Information
there was an inadvertant breach of the 
investment and borrowing powers and 
restrictions of the fund due to market 
movements. the breach commenced on 
14 May 2013 and was rectified on 9 september 
2013.

Fund Manager’s Report
over the year ended 31 July 2013, the fund 
returned 42.73 per cent (net of fees), 
outperforming the ftse® All-share index return 
of 24.28 per cent by 18.45 per cent*.

the year turned out to be exceptionally helpful 
for our strategy. it is fair to say that although 
we were optimistic for the portfolio at the 
start of the year – and remain so today – the 
best word to summarise our reaction to recent 
returns is “flabbergasted” – so very marked 
has been the outperformance. i use this report 
to examine how the performance came about 
and, more important, whether it can continue.

As a generalisation we claim that we invest 
in “quality” companies. of course this is 
a subjective term; nonetheless, identifying 
“quality” is the first and most important 
filter in our research effort. it is a defensible 
proposition, then, that the reason for our 
strong recent performance is because “quality” 
companies have done well. Certainly the big 
winners for the strategy over the period are fine 
businesses – in order of contribution: schroders, 
daily Mail, hargreaves Lansdown, London 
stock exchange and greene King. All are long 
established and high profit margin companies.

We imagine our investors must be asking 
themselves the same questions we ask 
ourselves – when will this period of strong 
absolute and relative performance by “quality” 
companies come to an end and, not necessarily 
the same, are they now overvalued?

our answers are as follows. first, we 
imagine that what will bring an end to 
our outperformance will be a shift in other 
investors’ appetite to lower quality companies 
than we choose to invest in. these lower quality 
companies could be “cyclical” or, perhaps, 
“speculative” (another mining boom? a 
biotechnology boom?).
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avivainvestors.co.ukAviva investors UK equity MoM 1 fund

AvivA investors UK eqUitY MoM 1 fUnd 
(ContinUed)

Fund Manager’s Report (continued)
during such episodes, as we experienced in 
2007 (mining) or 1999/2000 (technology), even 
the highest quality companies can go through 
extended periods of dull or poor returns. 

there will certainly be another, of whatever 
stripe, and we will certainly perform less well 
through its duration. 

But what it is important for us to convey to 
our investors is that even if we were smart or 
lucky enough to recognise a change in the 
investment weather, which meant lower quality 
companies were likely to outperform for a 
period – we would not act on that recognition. 
this is because our approach is based on the 
conviction that long term investment in high 
quality companies is a winning strategy. And 
for that strategy to work one has to stick to 
it. With one exception we intend to stick with 
the current collection of investments (the 
exception being Marstons, whose shares have, 
in our opinion, reached full value relative to its 
property estate).

As to when “quality” companies become 
overvalued, we say that when or if p/es of 
over 30x are accorded there is a risk that even 
the most exceptional companies may have 
become strategically overvalued. now, a p/e 
of 30x equates to an earnings yield of c3% 
and it is, surprisingly, still possible to regard 
this level as “fair” – after all, a 3% inflation-
protected running yield delivered by a great 
company looks like a bargain compared to 
government bond and cash yields today. But 
we acknowledge that at 30x any margin 
of investment safety, even for a business as 
durable as, say, Unilever, becomes too low.
however, your portfolio stocks are far from 
being valued at 30x or more earnings, even 
after their recent good returns.

so, while it is quite conceivable that some of 
the positions may “have a rest” for a quarter 
or two, we dismiss the proposition that, for 
example, diageo, on a p/e of 19x is dangerously 
overvalued.

indeed we have found that there are always 
members of a portfolio “resting” at any given 
point of time and, pertinently, pearson has been 
a dull share now for some quarters. We happily 
add to pearson as its price drifts (on a modest 
15x earnings, by the way, not 30x), because 
it offers pure access to what we still regard 
as the most important thematic opportunity 
in the whole portfolio – namely companies 
with a credible strategy to grow and improve 
profitability by exploiting developments in 
digital technology. this remains the big bull 
market idea of the next decade, in our opinion 
and pearson and daily Mail, euromoney, 
fidessa, reed and sage are probable 
participants.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp.
Unless otherwise indicated, all data has been sourced by 
Lindsell train Limited.

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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avivainvestors.co.uk Aviva investors UK equity MoM 1 fund

AvivA investors UK eqUitY MoM 1 fUnd 
(ContinUed)

Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2  1.03%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 2.1696 2.0801

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 232.00 165.39 40.27%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

share Class 2 42.73% 24.28%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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avivainvestors.co.ukAviva investors UK equity MoM 1 fund

AvivA investors UK eqUitY MoM 1 fUnd 
(ContinUed)

Top Ten Holdings

31.07.13

London stock exchange 8.93%

reed elsevier 8.33%

pearson 7.77%

Unilever 7.32%

diageo 7.13%

greene King 5.46%

rathbone Brothers 5.35%

schroders 5.26%

heineken 5.18%

fidessa 5.17%

31.07.12

Unilever 10.42%

diageo 10.04%

pearson 7.79%

London stock exchange 6.09%

greene King 5.63%

reed elsevier 5.14%

daily Mail & general trust ‘A’ 5.13%

heineken 5.07%

sage 5.07%

hargreaves Lansdown 5.00%

Portfolio Breakdown

31.07.13 31.07.12

general financial 24.55% 20.73%

Media 24.19% 20.43%

Beverages 18.15% 17.93%

software & Computer services 9.93% 9.31%

travel & Leisure 8.49% 14.03%

food producers 7.32% 10.42%

personal goods 5.15% 3.82%

industrial engineering 1.61% 1.56%

Banks 0.00% 0.18%

total investments 99.39% 98.41%

net other Assets 0.61% 1.59%

net Assets 100.00% 100.00%
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avivainvestors.co.uk Aviva investors UK equity MoM 1 fund

AvivA investors UK eqUitY MoM 1 fUnd 
(ContinUed)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 137.90 80.77

2009 121.40 79.33

2010 155.10 117.30

2011 166.30 137.80

2012 184.60 151.30

2013** 234.40 186.70

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 3.2925 23.88

2009 3.0198 21.90

2010 2.8714 20.82

2011 2.9814 21.62

2012 3.7315 27.06

2013* 3.8491 27.92

* Up to 30 september 2013 (the final distribution payment 
date).
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avivainvestors.co.ukAviva investors UK equity MoM 1 fund

AvivA investors UK eqUitY MoM 1 fUnd 
(ContinUed)

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2008

share Class 2 (30.70) (29.90)

2009

share Class 2 36.10 30.10

2010

share Class 2 30.10 14.50

2011

share Class 2 (0.59) (3.46)

2012

share Class 2 24.41 12.30

2013*

share Class 2 29.11 15.86

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors UK equity MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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avivainvestors.co.uk Aviva investors UK equity MoM 2 fund

AvivA investors UK eqUitY MoM 2 fUnd

Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
the fund will invest primarily in equity securities 
 listed or traded on regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest principally in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
during the year ended 31 July 2013, confidence 
returned to stock markets around the world. 
this led to strong investment returns in most 
areas over the period as a whole, despite a bout 
of weakness in June. 

Us economic data continued to improve, 
suggesting that the recovery was gathering 
momentum. this was positive for major markets 
and led to strong performance for investors in 
most asset classes. however, a comment from 
the federal reserve chairman Ben Bernanke 
suggesting it was considering winding down 
its stimulus programme prompted concerns in 
markets that had become accustomed to this 
support and led to a sharp dip before a closing 
rally recovered some of the lost ground.
 
this was also true of the UK, where the ftse® 
All-share index reached a 13 year high shortly 
before the end of May. despite surrendering 
some of the earlier gains after Bernanke’s 
comments, the UK market recorded a rise of 
24% for the year as a whole.

Looking ahead, the health of the global 
economy remains a bigger driver than domestic 
events for those companies in our portfolios 
which are listed on the UK stock market and 
have high exposure to overseas markets. We 
also have some stock specific holdings in 
companies for whom the UK is the main market 
and, although the economic outlook remains 
challenging, we believe that many competitive, 
well-run UK businesses will be able to sustain 
strong growth.
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avivainvestors.co.ukAviva investors UK equity MoM 2 fund

AvivA investors UK eqUitY MoM 2 fUnd 
(ContinUed)

Fund Manager’s Report (continued)
While there will be further political and 
economic challenges as 2013 progresses, 
we are generally optimistic on the outlook 
for the global economy. share prices may 
continue to be volatile in the short term, but 
our primary focus is on investing in companies 
with excellent long-term growth prospects. 
We remain excited by the outlook for many 
businesses in which we invest on behalf of 
clients. 

Portfolio
over the year ended 31 July 2013, the 
fund returned 26.01 per cent (net of fees), 
outperforming the ftse® All-share index return 
of 24.28 per cent by 1.73 per cent*.

the few notable features included a very 
welcome appreciation in the value of 
ocado, the online UK food retailer. the 
operating performance of that business 
remains satisfactory, although the key recent 
development has been the announcement 
of a new agreement to handle the logistics 
of William Morrison’s new online offering. 
the financial terms of this agreement look to 
be very favourable to ocado and hopefully 
underpin its status as a pre-eminent logistics 
provider in what is still a fairly embryonic but 
rapidly growing sector. We remain very excited 
by its growth prospects over the next decade 
and beyond. 

We also had another welcome contribution 
from online fashion retailer Asos, which 
continues to grow at a stunning rate both 
in the UK and, now more importantly, 
internationally. 

offsetting this, Bg group negatively impacted 
performance. Back at the end of 2012 it 
reported an unrelated series of individually 
unimportant, but collectively damaging, 
operational mishaps. it means that its overall 
pattern of production is likely to be lower 
than previous expectations for the end of 
2013. Because these are still real reserves 
of oil and gas in the ground which are not 
going anywhere, we hope these unfortunate 
delays are mere timing issues rather than any 
substantive deterioration of underlying value.

We have had a difficult start since our relatively 
recent purchase of imagination technologies, 
which designs graphics related chips used in 
a number of smartphones, tablets and other 
consumer electronics gadgets. this business 
makes money by selling the initial licence 
to device manufacturers and then hopefully 
enjoying unit related royalties thereafter. the 
licensing part tends to be a bit lumpy and 
unpredictable and, with impeccable timing, our 
initial purchase seems to have coincided with 
one of the inevitable quiet periods. We remain 
confident that this is little more than haggling 
over the timing however and that the business 
will remain a significant player in this radically 
expanding and innovative area of consumer 
electronics. 
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(ContinUed)

Fund Manager’s Report (continued)
Outlook
the world is steadily moving on from the 
financial crisis of five years ago. the recent 
hints by central banks of some normalisation 
of monetary policy (at some stage, and subject 
to continued improvement...) are merely the 
latest indications of that and hence all the 
more welcome. even with a maturing profile, 
China will continue to lead large developing 
markets in driving favourable global growth. 
there will always be risks and niggles, and 
the occasional pothole in the road, but we 
remain optimistic that this will be a positive 
environment for the growth investor in equities 
over the next five years and beyond. We 
remain confident that we have been able to 
identify a collection of terrific international 
growth businesses domiciled here in the UK. By 
selecting a relatively small number of these and 
then holding them for a long time we hope and 
expect that we can deliver worthwhile returns 
after fees. We therefore remain optimistic on 
the long term outlook for UK equities and for 
your portfolio in particular.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp.
Unless otherwise indicated, all data has been sourced by 
Baillie gifford & Co.

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.03%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 0.6705 0.7244

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 97.15 78.24 24.17%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

share Class 2 26.01% 24.28%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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(ContinUed)

Top Ten Holdings

31.07.13

rightmove 7.13%

Bg 5.21%

Johnson Matthey 5.11%

standard Chartered 4.99%

Asos 4.61%

schroders non-voting 3.90%

Bhp Billiton 3.80%

imperial tobacco 3.75%

hargreaves Lansdown 3.71%

diageo 3.34%

31.07.12

rightmove 5.73%

Johnson Matthey 5.47%

standard Chartered 5.41%

imperial tobacco 5.30%

Bg 4.98%

diageo 4.59%

Bhp Billiton 4.23%

pearson 3.58%

Asos 3.18%

AvevA 3.03%

Portfolio Breakdown

31.07.13 31.07.12

Media 9.90% 11.68%

financial services 9.52% 6.59%

support services 7.38% 7.75%

Mining 6.78% 8.78%

oil & gas producers 5.79% 5.62%

Beverages 5.39% 6.57%

technology hardware & 
equipment 5.24% 4.50%

Chemicals 5.11% 5.47%

Banks 4.99% 5.41%

electronic & electrical 
equipment 4.72% 1.73%

other sectors 34.94% 33.09%

total investments 99.76% 97.19%

net other Assets 0.24% 2.81%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 119.30 56.29

2009 74.41 50.78

2010 78.04 66.30

2011 82.18 64.89

2012 84.53 72.84

2013** 98.34 85.65

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 4.7361 39.71

2009 2.8431 23.84

2010 1.7521 14.69

2011 1.5477 12.98

2012 1.5875 13.31

2013* 1.3924 11.67

* Up to 30 september 2013 (the final distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2008

share Class 2 (43.60) (29.90)

2009

share Class 2 23.20 30.10 

2010

share Class 2 6.30 14.50 

2011

share Class 2 (4.03) (3.46)

2012

share Class 2 18.18 12.30 

2013*

share Class 2 17.74 15.86

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors UK equity MoM 2 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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AvivA investors UK eqUitY MoM 3 fUnd

Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest principally in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
Portfolio performance
over the year ended 31 July 2013, the fund 
returned 34.55 per cent (net of fees), 
outperforming the ftse® All-share index return 
of 24.28 per cent by 10.27 per cent*.

Attribution
Kingspan, grafton and sig performed well 
during the year as their low through-the-cycle 
valuations were appreciated by investors. the 
portfolio also benefited from not holding UK 
mining stocks, as weak Chinese growth data 
again raised concerns that demand may not be 
as strong as predicted. 

Bt also performed strongly, as it proved its 
ability to continue to cut costs, and as it 
became clear that regulatory treatment of fibre 
broadband build was relatively favourable. But, 
most significantly, the group took advantage of 
its scale by acquiring premier League football 
rights that it can offer cheaply to its customers, 
significantly increasing the attractiveness of its 
retail offering.

over the period, the combined performance of 
the portfolio’s gold shares has been the largest 
negative contributor. there are a multitude of 
possible reasons for this performance: the poor 
operational performance of the companies; 
poor corporate governance; worrying socio-
economic/political events in some geographical 
areas of operation; the availability of gold 
bullion exchange-traded funds as a superior 
way to gain exposure to gold; increasing 
production costs and poor capital allocation 
decisions by company management. it is 
difficult to dispute these arguments, although 
to a certain extent, the stockmarket must have 
already priced much of this negativity in.
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(ContinUed)

Fund Manager’s Report (continued)
Attribution (continued)
if we are correct in our belief that gold miners 
are cheap – an argument supported by their 
low valuations relative to their history, relative 
to the market and relative to the price of gold 
– then we should benefit from our exposure. if 
the gold price moves significantly higher, history 
suggests gold miners may provide a geared 
exposure to this increase.

Lloyds Bank performed well in this period as 
the UK housing market has been buoyed by 
continued low interest rates and government 
lending schemes. We do not hold Lloyds in 
the portfolio, as we have preferred to gain 
our exposure to UK banks sector through 
royal Bank of scotland (rBs). rBs made faster 
progress than Lloyds in reducing its non-core 
assets and in taking its loan/deposit ratio down 
to 100%, and also outperformed the market 
in the year to July 2013, although to a lesser 
extent.

Outlook
our strategy remains bottom up, looking for 
out of favour, cheap stocks (on normalised 
earnings). 

however, sometimes we can double check any 
conclusions from our stock analysis by looking 
at total market data. our minimal buying 
activity in recent months has been caused by a 
lack of stocks which we believe are sufficiently 
cheap. it is interesting that market data shows 
that valuations between stocks has converged 
significantly in recent years, supporting the 
idea that there is a relative lack of value, and 
endorsing our lack of activity. 

part of buying stocks, with a margin of safety, 
comes from buying those which have been 
most de-rated. the contraction of this part of 
our safety margin has undoubtedly contributed 
to our inactivity in recent months.

how will this correct itself? A market fall would 
create greater stock divergence, as would 
more individual profit warnings or significant 
differential sector performance. We intend to 
remain patient until we find good opportunities 
to pounce.

Portfolio activity
Purchases
during the year we have initiated a number of 
new positions as follows:

our largest recent new position was in direct 
Line insurance. We subscribed to the initial 
public offering (ipo) at the end of 2012, and 
have continued to add to the position where 
we see an opportunity. We do not usually 
participate in ipos, but the stock is being listed 
in three tranches over the next two years, which 
incentivises management to build goodwill for 
the majority of the group that is still to come, 
and not to get the first tranche away at as high 
a price as possible. direct Line also has a low 
price earnings ratio and a 7% dividend yield – 
therefore we see it as a cheap, high yielding, 
well capitalised, market-leading insurer trading 
at a modest premium to tangible asset value.
We purchased a new position in tnt express. 
We believe that the shares are good value 
following the collapse of its merger plan with 
Ups, which was blocked by the european 
Commission.
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Fund Manager’s Report (continued)
Portfolio activity (continued)
Purchases (continued)
We initiated a position in Us medical 
technology supplier Medtronic. the company 
is the market leader in almost every sector 
in which it operates, but falling growth 
expectations and some product-specific issues 
have hurt the firm’s market shares. But issues 
like this have hurt many firms in the industry, 
and Medtronic continues to enjoy enviable 
market shares in sectors that are growing at 
anything but sluggish rates.

throw in a strong balance sheet and the fact 
that this industry looks more like a secular 
growth story than a risky cyclical one, and the 
shares look attractively valued. 

We also purchased a small position in 
Chemring, a manufacturer of defence products 
such as high technology electronic devices, 
and ‘energetic products’ (pyrotechnics). the 
company has been through a testing period, 
with several profit warnings over the past 18 
months, the departure of the Ceo at the end 
of 2012, followed by the collapse of a potential 
private equity deal. however, Chemring is a 
specialist manufacturer and the balance sheet 
hints at the possibility of self-help, so we are 
happy to buy the company at what we believe 
is a discount to fair value.

in terms of additions to existing positions, we 
have increased the portfolio weighting in cruise 
operator Carnival after a profit warning from 
the company saw the shares fall almost 19% 
from their peak in february of this year. We 
feel that this is overdone as the company has a 
duopoly position and should be able to make 
better returns.

finally, we have been investing the AstraZeneca 
sale proceeds (see below) into glaxosmithKline, 
which looks to be a cheaper pharmaceutical 
company on long-term valuations, and vodafone.

Sales
during the six month period we sold out of 
our positions in pfizer and AstraZeneca. Both 
of these large pharmaceutical companies face 
issues such as the patent cliff, empty pipelines 
and failure of their research and development 
function, and we believe that the valuation no 
longer adequately compensates for this.

in addition, we sold our holding in tesco. We 
are not convinced that the current management 
is capable of bringing about the recovery 
needed after the recent profits warning.

We have been taking some profits by selling 
some of our holdings in travis perkins and 
Unilever. finally, we have been reducing our 
position in C&C group. the company has 
recently made a very expensive Us acquisition, 
and this combined with deteriorating 
performance in its key domestic markets has 
raised the group’s risk profile. At the same 
time, the shares have performed very strongly, 
meaning that the risk/reward profile no longer 
warrants such a large position size.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
investec Asset Management.

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.03%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 1.4563 1.5066

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 135.30 102.56 31.92%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

share Class 2 34.55% 24.28%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

glaxosmithKline 8.69%

hsBC 7.88%

royal dutch shell ‘B’ 6.96%

grafton 6.22%

vodafone 5.78%

Bt 4.97%

signet Jewelers 4.95%

Unilever 4.01%

Kingspan 3.70%

Bp 3.53%

31.07.12

royal dutch shell ‘B’ 8.19%

glaxosmithKline 6.86%

hsBC 6.80%

Unilever 5.98%

vodafone 4.65%

signet Jewelers 4.26%

travis perkins 4.12%

Bt 4.03%

Bp 3.95%

AstraZeneca 3.92%

Portfolio Breakdown

31.07.13 31.07.12

support services 11.44% 10.87%

oil & gas producers 10.49% 12.14%

Banks 10.43% 8.90%

pharmaceuticals & 
Biotechnology 8.69% 12.72%

Mobile telecommunications 5.78% 4.65%

general retailers 5.48% 4.69%

Construction & Materials 5.35% 4.17%

fixed Line telecommunications 5.01% 4.08%

travel & Leisure 4.62% 3.45%

food producers 4.01% 5.98%

other sectors 24.94% 23.62%

total investments 96.24% 95.27%

net other Assets 3.76% 4.73%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 125.50 61.82

2009 93.15 53.81

2010 102.50 84.98

2011 107.70 89.01

2012 112.00 97.43

2013** 136.83 112.75

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 3.3972 27.06

2009 2.5898 20.63

2010 2.1628 17.23

2011 2.1862 17.42

2012 2.8354 22.59

2013* 2.6708 21.28

* Up to 30 september 2013 (the final distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2008

share Class 2 (41.20) (29.90)

2009

share Class 2 36.10 30.10 

2010

share Class 2 11.90 14.50 

2011

share Class 2 (0.41) (3.46)

2012

share Class 2 15.16 12.30 

2013*

share Class 2 24.94 15.86

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors UK equity MoM 3 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
Long term capital growth by investing primarily 
in UK equities.

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in the 
UK. Limited exposure to other geographic 
regions may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest principally in the UK equity 
markets and movements in the UK equity 
markets will affect fund performance.

Fund Manager’s Report
over the year ended 31 July 2013, the fund 
returned 28.83 per cent (net of fees), 
outperforming the ftse® All-share index return 
of 24.28 per cent by 4.55 per cent*.

Environment
the ftse® All-share index recorded strong 
growth over the year, as investor confidence 
grew in the wake of central banks’ efforts to 
shore up the financial system. european Central 
Bank president Mario draghi’s announcement 
in August of his outright Monetary transactions 
programme, designed to reduce sovereign 
debt yields, was followed in september by the 
Us federal reserve, which boosted market 
sentiment further with additional monetary 
stimulus of its own. however, while equity 
markets responded positively, economic data 
worldwide remained patchy. UK data was 
decidedly mixed, as october’s -1.3% slump 
in manufacturing output and the third-
quarter’s olympics-assisted 1.0% gdp increase 
demonstrated. nevertheless, equities climbed 
higher still, preferring to focus on political 
events rather than underlying macroeconomics. 
the last-minute deal to avert the Us year-end 
‘fiscal cliff’ was a notable example, buoying 
equities well into the new year.

While still fragile, the UK economy began to 
show greater signs of life as 2013 progressed, 
aided by various government initiatives, 
particularly those designed to boost housing 
demand. While equities stumbled somewhat 
towards the end of the period as indications 
grew that monetary stimulus may be curtailed, 
the period under review culminated with the 
clearest signs yet that the UK was on the road 
to recovery.
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Fund Manager’s Report (continued)
Environment (continued)
in July, strong retail and auto sales data, the 
fastest expansion in the services sector since 
december 2006, the largest growth in the 
construction sector in three years and surging 
manufacturing output, the strongest since the 
end of 2010, all served to highlight the growing 
breadth of the UK recovery.

Activity
We acquired a new position in advertising 
agency Wpp during the period as management 
caution about the outlook had led to an 
excessive reduction in earnings expectations, 
in our view, especially given growing evidence 
of a pick-up in corporate advertising budgets. 
the fund also participated in the initial public 
offering of housebuilder Crest nicholson. the 
industry’s renewed focus on capital discipline 
and returns over volumes in the wake of the 
financial crisis is reducing competition for 
new land, helping it to acquire sites cheaply 
to the benefit of future profit margins. this 
comes at a time when economic recovery and 
government stimulus measures are encouraging 
increased demand from home buyers. exposure 
to car distributor inchcape was increased as 
we believe further earnings upgrades should 
be forthcoming as europe-related margin 
weakness abates and global demand improves.

We disposed of the fund’s position in data 
centre provider telecity, as we grew increasingly 
concerned that expansion plans were 
proceeding more slowly than expected; while 
shares in international paper and packaging 
company Mondi were sold after a strong run 
and concerns that weak european demand 
and latent supply indiscipline may hamper 
performance. the fund’s holding in imperial 
tobacco was reduced due to ongoing pressures 
from both regulators and customers. in 
particular, marketing restrictions preventing the 
advertising of tobacco and falling volumes are 
likely to pressurise earnings.

overweight positions in Lloyds Banking 
group and hotel and restaurant operator 
Whitbread were reduced following very strong 
performance.

Performance
Budget airline easyJet was the largest 
contributor to fund performance over the 
12 months. the much improved competitive 
environment following the exit of more 
financially stretched peers has fostered rising 
load factors and higher pricing, which have 
led, in turn, to increased earnings expectations. 
emerging market-focused home credit business 
international personal finance was also a 
notable outperformer. the stock has responded 
positively to strong trading as the business 
exploits its leading position in under-penetrated 
markets. Management’s recent decision to 
increase the interim dividend significantly 
reflects the inherent strength of the business 
and the potential for ongoing returns of surplus 
capital to shareholders. elsewhere, paper and 
packaging business ds smith boosted returns 
on improved trading and its announcement 
of higher-than-expected cost savings from its 
acquisition of sCA’s packaging assets.

detractors during the period were largely to 
be found in the resources sector, with miners 
in particular proving to be laggards. growing 
concerns about China and the strength of 
its economy weighed on metal and mineral 
prices, while cost inflation squeezed miners’ 
profit margins further. As a result, holdings in 
rio tinto and glencore Xstrata were notable 
underperformers, while tullow oil also hurt 
returns due to disappointing drilling results. 
elsewhere, imagination technologies hampered 
returns, as results showed that new licences 
being signed for its computer graphics chips 
had slowed. this came at a time when 
the company is investing heavily in its next 
generation of chips. the combined effects 
of these factors put pressure on earnings 
expectations.
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Fund Manager’s Report (continued)
Outlook
recent market action has highlighted the 
high correlation between government bonds 
and some large-cap defensive sectors, which 
have, unusually, generally outperformed in 
recent months. As bonds have sold off, so 
have such bond-like equities, highlighting their 
dependence on monetary stimulus. We remain 
positive on the outlook for global economic 
growth and continue to see value in many 
consumer and industrial cyclical stocks. Any 
further improvement in the economy will only 
bring defensives’ lower growth profiles and 
the attractions of more economically sensitive 
companies into sharper focus. given these 
factors and the positioning of the portfolio, we 
remain positive on the outlook for the fund as 
the year progresses.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
standard Life investment Limited. 

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.04%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 1.8325 1.6835

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 150.35 119.34 25.98%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
All Share2

share Class 2 28.83% 24.28%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

hsBC 7.63%

royal dutch shell ‘B’ 5.11%

vodafone 5.09%

Bp 4.67%

glaxosmithKline 4.04%

Barclays 3.66%

Bt 3.41%

rio tinto 3.17%

smith (ds) 2.91%

prudential 2.86%

31.07.12

royal dutch shell ‘B’ 7.38%

vodafone 5.22%

Bp 4.87%

glaxosmithKline 4.79%

hsBC 4.58%

rio tinto 3.42%

diageo 2.37%

Bg 2.35%

imperial tobacco 2.32%

Barclays 2.31%

Portfolio Breakdown

31.07.13 31.07.12

Banks 15.68% 10.02%

oil & gas producers 13.17% 16.76%

travel & Leisure 8.35% 5.89%

Mining 6.52% 8.87%

general financial 5.86% 3.36%

Life insurance 5.18% 4.47%

Mobile telecommunications 5.09% 5.22%

Media 5.08% 2.31%

Beverages 4.53% 2.37%

fixed Line telecommunications 4.35% 2.72%

other sectors 26.41% 35.34%

total investments 100.22% 97.33%

net other (Liabilities)/Assets (0.22)% 2.67%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 154.70 79.68

2009 115.90 76.46

2010 129.00 101.70

2011 134.50 102.20

2012 131.50 111.50

2013** 152.40 133.30

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 3.2937 22.69

2009 3.2937 22.69

2010 2.1663 14.92

2011 2.1859 15.06

2012 3.3115 22.81

2013* 3.2447 22.35

* Up to 30 september 2013 (the final distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

All Share4

%

2008

share Class 2 (33.00) (29.90)

2009

share Class 2 27.30 30.10 

2010

share Class 2 13.00 14.50 

2011

share Class 2 (8.30) (3.46)

2012

share Class 2 15.61 12.30 

2013*

share Class 2 18.62 15.86

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors UK equity MoM 5 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
Long term capital growth by investing primarily 
in Us equities.

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in the Us. 
Limited exposure to other geographic regions 
may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest principally in the Us 
equity markets and movements in the Us 
equity markets and currency will affect fund 
performance.

Fund Manager’s Report
Economic and market review
overall, the year ended 31 July 2013 was 
characterized by a reasonably stable relative 
volatility environment, which tends to be 
conducive to inteCh’s mathematical investment 
process. inteCh’s active weights adapt over 
time to the relative volatility environment in 
an attempt to minimize tracking error at the 
strategy’s excess return target. the magnitude 
of the strategy’s active weights tends to 
be larger (smaller) in periods with lower 
(higher) levels of relative volatility. no material 
correlation through time between relative 
volatility and excess return is expected, nor has 
one been observed.

Market diversity, which measures the market’s 
capital concentration, rose in U.s. equity 
markets over the year. the relationship between 
the market cap of stocks affects the relative 
performance of most managers. rising market 
diversity tends to be a tailwind for inteCh’s 
relative performance.

Performance
over the year ended 31 July 2013, the fund 
returned 26.14 per cent (net of fees), 
outperforming the s&p 500 index return of 
25.00 per cent by 1.14 per cent*.

inteCh’s relative performance is typically 
impacted by two factors: the market’s relative 
volatility structure and size (market diversity). 
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Fund Manager’s Report (continued)
Relative volatility environment
relative volatility refers to stocks moving relative 
to one another or relative to a benchmark. 
there have always been periods when relative 
volatility changes rapidly (e.g., the tech Wreck 
and the global financial Crisis) and there likely 
always will be. inteCh’s investment process is 
deliberately engineered to adapt to changes in 
the relative volatility structure through time.

over the course of the past year, U.s. equity 
markets continued to exhibit reasonably stable 
relative volatility, which tends to be conducive 
to inteCh’s investment process.

The size factor
An increase in market diversity over the year 
reflected a change in the distribution of capital 
in which smaller stocks outperformed larger 
stocks, on average, which tends to result in 
a tailwind for most of inteCh’s investment 
strategies. however, Aviva’s portfolio was also 
impacted by other incidental and residual 
factors and, consequently, underperformed for 
the period. 
 
over time, changes in market diversity 
historically have been a source of tracking error, 
not alpha, for inteCh’s strategies.

Performance attribution
portfolio average weight difference represents 
the portfolio’s average sector weight minus the 
benchmark’s average sector weight over the 
quarter. data presented gross of fees. returns 
include the reinvestment of dividends and other 
earnings. source for sectors and sector returns: 
Wilshire/Atlas. Benchmark sectors defined by 
global industry Classification standards (giCs).

the actual positioning of the portfolio from 
a sector and stock-specific perspective is 
a residual of the investment process. the 
rationale for overweighted and underweighted 
positions is a function of stocks’ relative 
volatility and correlation characteristics, in 
aggregate.

however, fundamental factors can have 
an impact on shorter-term performance. 
Accordingly, an overweight allocation to the 
utilities sector and an underweight allocation 
to the financials sector detracted from the 
portfolio’s relative performance for the 
12-month period. An overweight allocation 
to the consumer discretionary sector and an 
underweight allocation to the information 
technology sector contributed to relative 
gains. stock selection (which is a residual of 
inteCh’s investment process) in the consumer 
discretionary, financials and healthcare sectors 
detracted most from the portfolio’s relative 
performance for the year ended 31 July 2013. 

Outlook
inteCh attempts to generate a targeted excess 
return at the least amount of tracking error 
through all market cycles regardless of the 
direction the market moves or the magnitude of 
the move. the investment process is engineered 
for any environment. Because inteCh does not 
conduct traditional economic or fundamental 
analysis, inteCh has no view on individual 
stocks, sectors, economic, or market conditions. 
inteCh overweights and underweights stocks 
relative to the benchmark weightings based 
on estimates of stocks’ relative volatility and 
correlation characteristics. the estimation 
of relative volatilities and correlations and 
the determination of the overweights and 
underweights in the investment process 
rely only on stock return data, not on other 
economic or fundamental data.

33



avivainvestors.co.uk Aviva investors Us equity MoM 1 fund

AvivA investors Us eqUitY MoM 1 fUnd 
(ContinUed)

Fund Manager’s Report (continued)
Outlook (continued)
the portfolio positioning is a function of the 
optimization routine and is a by-product of the 
search for stocks with high relative volatility 
and low correlation. Consequently, the actual 
positioning of the portfolio from a sector and 
stock specific standpoint is a residual of the 
process. the rationale for overweighted and 
underweighted positions is a function of stocks’ 
relative volatility and correlation characteristics 
in aggregate.

going forward, inteCh will continue to 
implement its mathematical investment process 
in a disciplined and deliberate manner. At the 
same time, inteCh continues to make marginal 
improvements to the process, seeking an 
efficient portfolio that offers better long-term 
results than its benchmark regardless of the 
market’s direction.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
intech. 

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.05%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 0.6173 0.5726

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 179.87 143.83 25.06%

* valued at bid market prices.

Total Return – Income Shares

Fund1 S&P 5002

share Class 2 26.14% 25.00%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

exxon Mobil 3.50%

Apple 2.49%

At&t 1.89%

iBM 1.60%

Chevron 1.58%

pfizer 1.43%

google ‘A’ 1.41%

general electric 1.36%

Johnson & Johnson 1.31%

home depot 1.22%

31.07.12

exxon Mobil 3.80%

Apple 3.68%

iBM 2.59%

At&t 1.94%

Chevron 1.85%

philip Morris international 1.38%

Cisco systems 1.27%

general electric 1.26%

google ‘A’ 1.22%

Microsoft 1.15%

Portfolio Breakdown

31.07.13 31.07.12

United states of America 95.43% 97.29%

ireland; republic of 1.70% 0.73%

netherlands 0.76% 0.22%

panama 0.47% 0.00%

United Kingdom 0.43% 0.03%

Bermuda 0.28% 0.62%

switzerland 0.22% 0.35%

Channel islands 0.17% 0.00%

total investments 99.46% 99.24%

net other Assets 0.54% 0.76%

net Assets 100.00% 100.00%

36



avivainvestors.co.ukAviva investors Us equity MoM 1 fund

AvivA investors Us eqUitY MoM 1 fUnd 
(ContinUed)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 117.30 79.96

2009 112.40 77.21

2010 130.80 106.40

2011 137.80 110.60

2012 148.60 132.30

2013** 180.70 142.60

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 0.4927 4.20

2009 1.1596 9.89

2010 0.6320 5.39

2011 0.9858 8.41

2012 1.2342 10.52

2013* 1.4017 11.95

* Up to 30 september 2013 (the final distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
S&P 5004

%

2008

share Class 2 (15.00) (15.40)

2009

share Class 2 13.20 16.20

2010

share Class 2 18.20 18.90

2011

share Class 2 3.65 2.11

2012

share Class 2 6.72 10.91

2013*

share Class 2 28.67 19.62

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors Us equity MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
Long term capital growth by investing primarily 
in european equities (excluding UK).

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in europe 
(excluding UK). Limited exposure to other 
geographic regions may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest primarily in the european 
equity markets and movements in the european 
equity markets and currency fluctuations will 
affect fund performance.

Fund Manager’s Report
over the year ended 31 July 2013, the fund 
returned 37.14 per cent (net of fees), 
outperforming the ftse® World europe (ex UK) 
index return of 36.03 per cent by 1.11 per cent*. 

Market review 
At the beginning of the period under review, 
Mario draghi, president of the european 
Central Bank (eCB), had recently calmed capital 
markets when he assured investors that all 
would be done to protect the euro from what 
he perceived to be an undeserved risk premium. 
At the beginning of september, draghi made 
good on his promise, announcing far-reaching 
measures that most were inclined to agree 
removed a lot of the tail risk associated with a 
eurozone breakup.

the eCB would commit to buying the bonds 
of struggling governments at the short end 
of the yield curve in what it calls outright 
Monetary transactions (oMt). the hope was 
that this would help countries fund themselves, 
as well as help those economies that had 
already accepted bailout packages return to 
the market. As a result, the yields on italian 
and spanish government bonds fell below 
unsustainable levels. 

gains in at the beginning of 2013 came despite 
confirmation that gdp growth in the euro zone 
had remained negative for the final quarter of 
2012. however, the eCB’s positive stance on the 
euro and expansionary growth indicators in key 
global markets conspired to keep share prices 
high, and volatility and peripheral government 
bond yields low. investor confidence was 
eventually shaken in february following Mario 
draghi’s assertion that growth in the euro zone 
would remain weak for much of the year and 
the inconclusive election result in italy.
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Fund Manager’s Report (continued)
Market review (continued)
however, european equities rallied once again 
in April, as investors reacted favourably to 
extensive quantitative easing in Japan, which 
had a positive impact on peripheral european 
government bond yields.

the formation of a coalition government in 
italy and, particularly, the eCB’s 0.25% interest 
rate cut at the beginning of May also bolstered 
investor confidence. 

equity market gains reversed later in May, 
as concerns grew over poor Chinese 
macroeconomic data and announcements 
from the federal reserve (fed) that the Us 
could begin to scale back stimulus measures 
as growth improved. however, shares once 
again appreciated during July, as investors were 
able to set aside fears of reduced quantitative 
easing and weakness in the Chinese economy, 
and focus instead on improving economic data 
globally.

Portfolio review 
stock selection in the consumer services 
sector was the most significant contributor 
to returns during the past 12 months. the 
best performing stock in the sector and the 
portfolio was sky deutschland, as the company 
continued to build and strengthen its pay tv 
franchise in germany. Budget airline ryanair 
and jewellery manufacturer and retailer pandora 
also helped returns during the period.

An overweight position and stock selection 
in the oil & gas sector hurts returns, as 
overweights in Cgg, technip, eni and 
petroleum geo-services were all among our 
poorest performing holdings. Cgg had been 
a strong performer before a rights issue in the 
final quarter of 2012 to fund its takeover of 
fugro sent the share price into reverse.

health care was a strong sector for the strategy 
over the past 12 months, as our stock selection 
was positive. even though this defensive sector 
marginally underperformed during the period, 
many of our individual holdings performed 
well. sanofi and Merck were both positive 
contributors to performance.

however, not holding roche, a strong 
performer over the year, did hold back relative 
returns.

stock selection and an underweight position 
in industrials also detracted from performance 
over the past 12 months. An underweight in 
siemens was among our poorest performing 
holdings in the sector.

Lastly, stock selection in financials helped 
performance, though our underweight 
mitigated these returns to a certain extent. 
there was a wide divergence in returns across 
the sector, and our strong stock selection 
meant that financials provided a noticeable 
contribution to relative returns.

our overweight in Bnp paribas was particularly 
beneficial to relative performance.
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Fund Manager’s Report (continued)
Outlook 
in the coming months, while we are unlikely 
to significantly move away from the low 
growth scenario the world economy currently 
finds itself in, the environment should remain 
constructive, as europe begins to stabilise and 
growth from elsewhere in the world continues 
to display steady progress. Although markets 
have more than recovered from the previous 
quarter’s sell-off, a number of excellent bottom-
up opportunities still remain across a range of 
sectors.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
Lazard Asset Management. 

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.07%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 2.8258 2.5332

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 167.84 124.30 35.03%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
World Europe

(ex UK)2

share Class 2 37.14% 36.03%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.

AvivA investors eUro eqUitY MoM 1 
fUnd (ContinUed)
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Top Ten Holdings

31.07.13

novartis 6.21%

nestle 4.42%

Bayer 4.37%

Bnp paribas 3.86%

sanofi 3.79%

Anheuser-Busch inBev 3.29%

BMW 2.57%

valeo 2.54%

sampo ‘A’ 2.51%

Unilever 2.41%

31.07.12

novartis 6.48%

sanofi-Aventis 5.85%

nestle 5.41%

Anheuser-Busch inBev 4.30%

Bayer 3.73%

eni 3.66%

sAp 3.07%

Unilever 2.77%

ing 2.37%

AXA 2.33%

Portfolio Breakdown

31.07.13 31.07.12

switzerland 21.03% 15.59%

germany 17.95% 15.91%

france 12.75% 24.85%

netherlands 9.21% 6.20%

sweden 8.77% 6.74%

norway 5.91% 6.10%

denmark 4.63% 4.15%

spain 4.38% 2.54%

turkey 3.49% 1.01%

italy 3.47% 6.67%

other Countries 8.91% 11.05%

total investments 100.50% 100.81%

net other Liabilities (0.50)% (0.81)%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 159.90 97.55

2009 145.20 91.22

2010 145.60 119.90

2011 155.50 108.91

2012 144.30 113.70

2013** 170.70 144.40

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 2.6422 16.52

2009 3.1323 19.59

2010 2.2090 13.81

2011 2.6241 16.41

2012 2.5437 15.90

2013* 2.8258 17.67

* Up to 30 september 2013 (the final distribution payment 
date).

AvivA investors eUro eqUitY MoM 1 
fUnd (ContinUed)

Calendar Year Performance

Total Return Fund3

%
FTSE® World 

Europe
(ex UK)4

%

2008

share Class 2 (21.10) (24.00)

2009

share Class 2 17.20 20.10 

2010

share Class 2 3.20 5.80 

2011

share Class 2 (13.03) (14.71)

2012

share Class 2 19.85 17.82 

2013*

share Class 2 20.21 19.42

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors euro equity MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
Long term capital growth by investing primarily 
in european equities (excluding UK).

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in europe 
(excluding UK). Limited exposure to other 
geographic regions may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest primarily in the european 
equity markets and movements in the european 
equity markets and currency fluctuations will 
affect fund performance.

Fund Manager’s Report
Market review
for the majority of the year under review, 
global equity markets forged ahead despite 
evidence of weak growth trends for the major 
economies and a number of developments 
which triggered bouts of nervousness. this 
environment of largely risk-seeking behaviour 
was fuelled by central bank monetary easing, 
and only came under threat at the end of the 
review period as Ben Bernanke, Chairman 
of the Us federal reserve, indicated that its 
programme of quantitative easing (qe) may be 
approaching its end. 

in the first months of the review period markets 
benefited from ongoing positive sentiment 
resulting from the greek election result and 
bailout of spanish banks that had been 
implemented in June 2012. this was further 
boosted in september by the european Central 
Bank’s (eCB) outright Monetary transactions 
programme – a bond buying plan aimed at 
containing the borrowing costs of peripheral 
european economies. these measures provided 
markets with enough impetus in the second 
half of 2012 to overcome the release of 
spanish banks stress test results, uncertainty 
regarding the result of the Us election and 
the approaching Us automatic budget 
tightening measures referred to as the ‘fiscal 
cliff’. A similar pattern developed in 2013, 
as the postponement of the ‘fiscal cliff’, in 
combination with further accommodative policy 
– including the relaxation of Basel iii banking 
liquidity requirements and the Bank of Japan’s 
introduction of a huge stimulus programme – 
allowed markets to make further progress in the 
face of headwinds such as the Cypriot banking 
crisis and growing evidence of a slowdown 
in the Chinese economy. the banks sector 
endured a volatile period, particularly in the 
second half of the review period as the Cypriot 
crisis unfolded, but it retained the gains made 
during the first six months.
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AvivA investors eUro eqUitY MoM 2 
fUnd (ContinUed)

Fund Manager’s Report (continued)
Market review (continued)
Chinese growth concerns led many commodity 
prices to weaken, a pattern which accelerated 
as investors began to anticipate that the Us 
federal reserve would reduce the level of 
monetary stimulus it had been supplying. the 
market correction in June 2013 was sparked 
by Ben Bernanke’s statement that ‘tapering’ 
of qe could start as early as this year. the 
subsequent debate regarding the likely timing 
of a reduction in stimulus, combined with the 
worries over Chinese growth, was sufficient 
to suppress investor sentiment and precipitate 
equity market falls. these were largely 
recovered in July however, as the Boe, eCB and 
fed all issued guidance to reassure markets that 
accommodative policy will not be withdrawn 
imminently. 

Portfolio review
over the year ended 31 July 2013, the fund 
returned 28.42 per cent (net of fees), 
underperforming the ftse® World europe 
(ex UK) index return of 36.03 per cent by 
7.61 per cent*. 

for most of the review period, there was 
a trend of outperformance of large cap 
contrarian value stocks which was initially 
concentrated in financial stocks, before fanning 
out into more traditional non-financial cyclical 
sectors. strategies emphasising company quality 
– such as return on invested capital and cash 
flow – did not perform well. indeed companies 
defined as low quality with respect to poor 
levels of cash generation and low returns on 
capital significantly outperformed companies 
defined as high quality on these measures. 
Against a backdrop of large capitalisation 
stocks performing well, it is hard to imagine a 
more adverse environment for both our process 
and equally weighted method of portfolio 
construction.

As reflected in the portfolio return over the 
year, the majority of holdings enjoyed good 
absolute share price gains. strong performances 
were recorded by Wincor nixdorf, oC oerlikon, 
Amadeus, valeo, and diasorin. A feature 
among stocks that detracted from index relative 
returns was exposure to basic resources, 
which came under pressure as evidence of a 
Chinese slowdown increased; Boliden, Lundin 
petroleum, Aker soutions, tgs-nopec were all 
affected. 

in keeping with the Cashflow solution 
investment process, our annual review of 
companies’ reports and accounts led to a 
number of changes to the portfolio, which 
were implemented towards the end of the 
year under review. the changes we made 
resulted in the portfolio becoming slightly more 
concentrated with 25 holdings compared with 
the 31 stocks we previously held. We initiated 
11 new investments and sold 17:

new investments – statoil, Actelion, Lonza, 
Michelin, hugo Boss, swedish Match, 
gerry Weber, delhaize, Bilfinger, Yara, UpM 
Kymmene.

sold – Aker solutions, Andritz, AB inbev, AsML, 
Bolsas Y Mercados espanoles, Chr hansen, 
diasorin, infineon technologies, Jeronimo 
Martins, JM, Leoni, pirelli, publicis, sAp, 
Umicore, valeo, Wacker Chemie.
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Fund Manager’s Report (continued)
Outlook
After the strong performance of value 
investment styles the dispersion of valuations in 
the equity market has narrowed dramatically. 
Logically this implies that contrarian value 
strategies have less potential to perform 
well. in addition the elevated expectations of 
recovery now embedded in valuations may 
cause investors to scrutinise financial results as 
they unfold over the course of the year with 
more care – looking for tangible evidence of 
improvement. the recent turbulence around 
federal reserve commentary, as the markets 
start to ponder the endgame for quantitative 
easing, suggests that the prospects for further 
multiple expansion appears dimmer. given 
the backdrop of fuller valuations and stagnant 
earnings growth, company fundamentals may 
begin to assume more importance. We would 
welcome a greater focus on fundamental 
outcomes as it would provide a more 
constructive environment for our process.

european equities in relative terms continue 
to offer attractive value. valuation measures 
such as the cyclically-adjusted price earnings 
ratio continue to point to europe as the most 
attractive developed market world-wide. 
our own analysis on the valuation attached 
to corporate cash flows in different markets 
avoids some of the pitfalls of the different 
sector composition of international markets 
and supports the view that europe is the most 
attractive developed market across the globe. 
At a point in time when company fundamentals 
may assume more importance, this portfolio 
represents concentrated selection of european 
stocks on attractive share valuations which 
generate significant cash flows and are run by 
company managers committed to using that 
cash flow intelligently.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp.
Unless otherwise indicated, all data has been sourced by 
Liontrust investment partners LLp.

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.07%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 3.2348 2.0115

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 158.98 126.41 25.77%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
World Europe

(ex UK)2

share Class 2 28.42% 36.03%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

Wincor nixdorf 4.62%

Michelin 4.54%

Amadeus it 4.37%

Actelion 4.37%

oC oerlikon Corporation 4.26%

fred olsen energy 4.09%

vivendi 4.09%

hugo Boss 4.06%

UpM-Kymmene 4.01%

swedish Match 3.99%

31.07.12

AsML holding 3.73%

Kongsberg gruppen 3.71%

fred olsen energy 3.52%

Boliden 3.52%

Anheuser-Busch inBev 3.46%

Lundin petroleum 3.43%

AstraZeneca (stockholm) 3.41%

tgs nopec geophysical 3.36%

Amadeus it 3.36%

roche (genusscheine) 3.30%

Portfolio Breakdown

31.07.13 31.07.12

switzerland 20.29% 8.75%

norway 17.23% 13.86%

germany 16.25% 14.50%

sweden 15.64% 13.64%

france 8.63% 9.10%

spain 4.37% 6.32%

finland 4.01% 0.00%

Belgium 3.83% 6.07%

denmark 3.82% 6.34%

ireland; republic of 3.62% 3.14%

other Countries 0.00% 15.39%

total investments 97.69% 97.11%

net other Assets 2.31% 2.89%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 151.70 92.89

2009 144.50 92.19

2010 150.80 123.90

2011 159.40 113.20

2012 142.70 117.80

2013** 162.50 142.90

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 2.7125 17.88

2009 2.7231 17.95

2010 2.4027 15.84

2011 2.3033 15.18

2012 2.0115 13.26

2013* 3.3851 22.31

* Up to 30 september 2013 (the final distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® World 

Europe
(ex UK)4

%

2008

share Class 2 (22.40) (24.00)

2009

share Class 2 17.20 20.10 

2010

share Class 2 6.80 5.80 

2011

share Class 2 (17.14) (14.71)

2012

share Class 2 18.11 17.82 

2013*

share Class 2 15.38 19.42

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors euro equity MoM 2 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
Long term capital growth by investing primarily 
in Asia pacific equities (excluding Japan).

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in the 
Asia pacific region (excluding Japan). Limited 
exposure to other geographic regions may be 
possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest principally in the Asia 
pacific Basin (ex Japan) equity markets and 
movements in these markets and currencies 
will affect fund performance.

Fund Manager’s Report
Portfolio
over the year ended 31 July 2013, the fund 
returned 7.86 per cent (net of fees), 
underperforming the ftse® Asia pacific 
(ex Japan) index return of 11.99 per cent by 
4.13 per cent*. 
 
Economic and market review
While the returns from Asian markets over 
the period were well above those on bonds or 
cash, the levels of return were lower than those 
from many developed countries’ stock markets. 
the worldwide strength in equities came from 
continued liquidity support from central banks 
and evidence that the world’s largest economy, 
the Us, was gradually responding to the 
stimulus of the last three years. Asia’s markets 
rose by a lower amount largely because of two 
factors: Asia did not have the same potential 
for cyclical recovery, with profits having 
recovered earlier from the 2008-09 problems, 
and there has been uncertainty about the 
prospects for Chinese growth. 

the fund’s underperformance of its benchmark 
was mainly attributable to negative stock 
selection, notably in indonesia, Australia, hong 
Kong and Korea. the overweight to hong Kong 
and positive stock selection in China mitigated 
some performance losses. 

stocks that were more cyclical in nature 
underperformed on the back of the uncertain 
macro-economic environment and weak 
commodity prices.
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Fund Manager’s Report (continued)
Economic and market review (continued)
indonesia’s plantation stock ivomas pratama 
was weighed down by sluggish palm oil prices 
whilst materials stocks orica and newcrest 
Mining suffered from weaker than expected 
mining production. Kerry properties was hit by 
mortgage rate increases and property cooling 
measures in hong Kong, while in Korea, 
slowing sales in high-end smartphones dragged 
down samsung electronics, and hyundai 
Motors fell from recalls in the Us and the won’s 
strength relative to the yen. Chinese holdings 
such as Baoxin Auto group, China Mengniu 
and sina Corp were the biggest positive 
contributors.

With valuations for Asian equities back at 
attractive levels, recent share price weakness 
has been used to add on to the Manager’s 
preferred names in China (China petroleum & 
Chemical, shandong Weigao and Baidu) and 
hong Kong property stocks (eg sun hung Kai 
properties). the Manager took profit on several 
stocks including samsung electronics and 
samsung fire & Marine insurance, indonesian 
material stock semen indonesia and Chinese 
consumer staples China Mengniu dairy 
following outperformance.

Market outlook and investment strategy 
investor sentiment towards Asian equities 
is currently driven largely by perceptions 
about the short term outlook for the Chinese 
economy. the challenge for China’s policy 
makers is to keep growth going while sorting 
out the massive increase in credit in recent 
years, which has brought a risk both of inflation 
and an increase in non-performing loans.
China has a good record of resolving financial 
imbalances internally in the past, and has 
substantial financial resources, but there is likely 
to be continued short term uncertainty about 
growth.

Much of the rest of the region is in good shape. 
there are low debt levels in most countries 
outside China and fixed asset programs that 
are affordable and positive for growth. Asia 
remains a high quality investment opportunity. 
foreign ownership of Asian equities is no higher 
than four years ago, so there is little evidence 
that Western ‘quantitative easing’ has injected 
hot money into Asian equities which suggests 
that any slowing of qe should not be a major 
concern. equity valuations are also relatively 
supportive.

the Manager continues to concentrate the 
portfolio in stocks where its local analysts see 
the greatest value. Currently the portfolio is 
overweight AseAn domestic stocks benefitting 
from improvements in infrastructure and 
domestic consumer confidence, such as 
consumer discretionary stocks, retail-related 
real estate as well as banks in thailand and the 
philippines. Worries over the hong Kong office 
cycle look overplayed and rapidly growing 
mainland tourism is boosting retail rents. the 
Manager also sees opportunities in industrials 
in hong Kong and singapore with good yield 
backing and strong market positions that 
operate in industries with significant barriers 
to entry. Australian mining stocks have priced 
in concerns over a slowing China and slowing 
commodity demand.

the portfolio’s largest holdings relative to the 
benchmark reflect these factors. As examples, 
Jardine Matheson owns regional consumer-
facing businesses and hong Kong property; AiA 
is a regional insurance company; while hyundai 
Motor (Korean autos) and hon hai precision 
(the world’s largest electronics contract 
manufacturer) are benefitting from local 
competitiveness as Western markets recover. 
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Fund Manager’s Report (continued)
Market outlook and investment strategy 
(continued)
the portfolio is correspondingly underweight in 
north Asian banks – taiwan and Korea banks 
are cyclically and operationally unattractive 
and many suffer a history of poor corporate 
governance and government interference, 
while the credit growth in Chinese banks raises 
concerns over their loan book. demand for 
“income” has pushed valuations for some of 
the high dividend paying stocks to aggressive 
levels, so the portfolio is underweight reits, 
telecom, Utility and high yielding bank stocks.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
schroder investment Management.

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.33%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 1.6367 1.7365

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 185.87 174.52 6.50%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE® World
Asia Pacific
(ex Japan)2

share Class 2 7.86% 11.99%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

samsung electronics 5.01%

AiA group 3.84%

hyundai Motor 3.79%

Bhp Billiton 3.36%

Jardine Matheson 3.35%

hon hai precision 3.25%

Baidu 2.86%

taiwan semiconductor 2.70%

sun hung Kai properties 2.52%

national Australia Bank 2.48%

31.07.12

samsung electronics 7.16%

hyundai Motor 3.88%

Bhp Billiton 3.67%

Jardine Matheson 3.27%

hon hai precision 3.11%

Australia & new Zealand Bank 2.73%

national Australia Bank 2.27%

United overseas Bank 2.25%

taiwan semiconductor 2.07%

China Mobile 2.07%

Portfolio Breakdown

31.07.13 31.07.12

Australia 23.64% 24.51%

Korea; republic of 11.53% 15.68%

hong Kong 10.95% 11.41%

taiwan 10.49% 8.57%

Cayman islands 9.20% 6.15%

China 7.73% 5.34%

singapore 6.93% 6.58%

Bermuda 6.88% 7.43%

thailand 4.52% 3.48%

indonesia 3.18% 5.24%

other Countries 3.19% 4.48%

total investments 98.24% 98.87%

net other Assets 1.76% 1.13%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 180.70 92.27

2009 167.30 107.30

2010 190.10 150.70

2011 183.70 143.70

2012 188.50 161.00

2013** 209.30 172.50

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 1.5484 8.61

2009 2.2328 12.41

2010 1.0356 5.76

2011 2.4839 13.81

2012 2.4480 13.61

2013* 2.3841 13.25

* Up to 30 september 2013 (the final distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
FTSE® 

World
Asia Pacific
(ex Japan)4

2008

share Class 2 (32.00) (31.00)

2009

share Class 2 40.90 53.80

2010

share Class 2 14.50 24.40

2011

share Class 2 (13.59) (12.93)

2012

share Class 2 17.75 17.72

2013*

share Class 2 0.76 4.14

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors Apac equity MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
Long term capital growth by investing primarily 
in Japanese equities.

Investment Policy
the fund will invest primarily in equity securities 
listed or traded on regulated markets in Japan. 
Limited exposure to other geographic regions 
may be possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest primarily in the Japanese 
equity markets and movements in the Japanese 
equity markets will affect fund performance.

Fund Manager’s Report
over the year ended 31 July 2013, the fund 
returned 27.39 per cent (net of fees), 
underperforming the ftse® Japan index return 
of 30.20 per cent by 2.81 per cent*. stock 
selection had a negative impact on the relative 
performance during this annual review period. 

Japan equity markets rose substantially during 
the review period following a change of 
government. the election for the diet’s lower 
house in december 2012 resulted in a landslide 
victory for the Liberal democratic party, 
which had pledged to introduce reflationary 
economic policies to boost growth and tackle 
chronic deflation. Meanwhile, expectations 
of aggressive monetary easing policies by the 
new Bank of Japan administration drove the 
yen lower against other major currencies and 
were a major factor supporting the earnings 
prospects of the export-oriented manufacturing 
sectors. (please note that the attribution 
analysis is performed on the equity portfolio 
only on a Japanese yen basis.)

our sector allocation strategy worked positively, 
adding 142bp to the relative performance. 
A rebound in the cyclical sectors led the rally 
in the Japanese equity market during the 
review period. in particular, an increase of 
global automobile sales, especially in the Us, 
supported the Japanese motor manufacturers, 
which left the Automobiles sector as the best 
performer during this 12-month period. our 
overweight position in the Automobiles sector 
therefore made a positive contribution of 60bp 
to the relative return. the financials sector was 
the second best performer during the period. 
in addition to lower credit costs, robust equity 
markets and an expansion of overseas business 
helped to support an improvement in the 
growth prospects of the sector.
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Fund Manager’s Report (continued)
our overweight position in the financials sector 
generated a positive contribution of 45bp to 
the relative performance.

on the other hand, stock selection had a 
negative impact of 211bp on the relative 
return. positions in the infrastructure sector 
had a large negative impact of 173bp on the 
relative return. our favoured J-reit holdings 
caused a drag on the performance, as these 
high dividend yielding stocks declined as long-
term interest rates climbed globally during the 
May to July period. our underweight position 
in the real estate developers during the early 
phase of the market rally was also negative, as 
they posted substantial rallies during the initial 
phase of the recovery. stock selection in the 
Communication sector had a negative effect 
of 144bp. our favoured mobile phone carrier, 
ntt docomo, failed to regain its declining 
market share and underperformed its main 
competitors including softbank, which we had 
underweighted during the review period. in 
the electronics sector, stock selection detracted 
from the relative performance by 171bp. With 
weak demand for pCs globally, semiconductor 
related companies fell, including our favoured 
semiconductor equipment manufacturers, 
dainippon screen Manufacturing and hitachi 
high technologies. 

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
nomura Asset Management.

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.44%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 0.5625 0.6851

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 129.80 102.64 26.46%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE®
Japan2

share Class 2 27.39% 30.20%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

Mitsubishi UfJ financial 3.76%

toyota Motor 3.18%

sumitomo Mitsui financial 2.97%

Mizuho financial 2.66%

isuzu 1.97%

orix 1.93%

Aozora Bank 1.68%

nissan Motor 1.66%

Bridgestone 1.60%

Kawasaki heavy industries 1.38%

31.07.12

Mitsubishi UfJ financial 3.94%

sumitomo Mitsui financial 3.90%

nissan Motor 3.05%

Mitsui 2.94%

toyota Motor 2.67%

nippon telegraph & telephone 2.56%

itochu 2.15%

orix 2.15%

Mizuho financial 2.12%

hitachi 2.10%

Portfolio Breakdown

31.07.13 31.07.12

Automobiles & parts 15.22% 12.38%

Banks 12.33% 11.54%

industrial engineering 10.28% 7.74%

technology hardware & 
equipment 7.41% 4.69%

real estate 4.93% 3.84%

general retailers 4.72% 2.97%

support services 3.65% 5.60%

general financial 3.60% 2.66%

Mobile telecommunications 3.44% 3.13%

industrial Metals 3.44% 3.42%

other sectors 30.57% 41.11%

total investments 99.59% 99.08%

net other Assets 0.41% 0.92%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 121.40 80.37

2009 107.50 82.42

2010 123.70 102.60

2011 125.40 100.30

2012 113.70 97.40

2013** 141.30 104.80

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 0.1254 1.07

2009 0.6517 5.58

2010 0.3821 3.27

2011 0.7038 6.03

2012 1.0220 8.76

2013* 0.9820 8.41

* Up to 30 september 2013 (the final distribution payment 
date).
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Calendar Year Performance

Total Return Fund3

%
FTSE® 
Japan4

%

2008

share Class 2 (7.80) (1.10)

2009

share Class 2 (3.20) (5.80)

2010

share Class 2 21.30 19.00 

2011

share Class 2 (4.50) (5.50)

2012

share Class 2 2.63 3.33 

2013*

share Class 2 23.32 25.64

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors Japan equity MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
Long term capital growth by investing primarily 
in emerging markets equities.

Investment Policy
the fund will invest primarily in equity securities 
listed or traded in emerging Markets. Limited 
exposure to other geographic regions may be 
possible. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: equities or securities with 
equity characteristics, unlisted transferable 
securities, convertibles, preference shares, 
warrants, money market instruments, collective 
investment schemes and deposits.

Risk Profile
the fund will invest primarily in emerging 
Market equities and movements in these 
instruments and currencies will affect fund 
performance.

Fund Manager’s Report
Performance review
over the year ended 31 July 2013, the fund 
returned 4.56 per cent (net of fees), 
underperforming the MsCi emerging Markets 
index return of 5.72 per cent by 1.16 per cent*. 

Market review
emerging market equities rose in the year 
under review. they held on to gains generated 
in the first six months, despite the heightened 
volatility in the second half. An improving 
global backdrop, receding worries in europe 
and liquidity influx from ultra-loose monetary 
policies in the developed world bolstered 
sentiment at first. subsequently, the prospect 
of the Us federal reserve scaling back its 
bond purchases sparked a broad sell-off in 
emerging market assets. Concerns that China’s 
economy may stall if faced with a prolonged 
credit crunch further dampened sentiment. 
Brazil and turkey came under extra pressure 
amid nationwide anti-government protests. 
towards the period-end, however, markets 
rebounded following the fed’s assurance to 
maintain stimulus until the economy improved 
substantially. Beijing also injected funds into the 
money market to allay fears of a credit squeeze 
and pledged to fine-tune policies to keep 
economic growth steady. 

Portfolio review
Mexico was the largest contributor to total 
relative return. our overweight there proved 
positive as the market outperformed the region, 
aided in part by steady economic growth and 
hopes for the new government’s reforms. 
notably, our holdings Banorte, femsa and Asur 
did well. Lender Banorte reported rosier net 
interest margins on the back of decent growth 
in higher-yielding loans. femsa rallied as its core 
Coca-Cola bottling business and convenience 
store subsidiary both performed well. Airport 
operator Asur was buoyed by passenger traffic 
growth and income tax benefits. 
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Fund Manager’s Report (continued)
Portfolio review (continued)
stock selection was also positive in russia, 
although the domestic stockmarket lagged 
its regional counterparts. Lukoil’s full-year 
results exceeded expectations as the strength 
of its refining operations outweighed soft 
oil prices. not holding gazprom also helped 
relative performance as the state gas producer 
continued to underperform on lower domestic 
gas prices and declining expectation on gas 
production. 

in the philippines, our overweight to the market 
aided the fund’s performance, despite some 
profit-taking at the end of the period. Local 
shares were underpinned by healthy economic 
growth and the upgrade of the country’s credit 
rating to investment grade status. robust 
earnings results further supported our holdings 
Ayala Land and the Bank of philippine islands.

Conversely, our holdings in south Africa and 
China detracted from relative return. sluggish 
consumer demand dragged down south 
African fashion retailer truworths. not holding 
Chinese internet company tencent also hurt 
the fund’s performance, as it posted robust 
first-quarter earnings that were driven by 
higher online games revenue and improved 
profitability of the e-commerce business.

in Brazil our significant overweight also 
detracted, as domestic equities and the real 
came under pressure on the back of the 
emerging market sell-off, slowing economic 
growth and political unrest. indiscriminate 
selling there weighed on our holdings in vale, 
petrobras and Bradesco. vale came under 
additional pressure on lower iron ore prices 
and uncertainty over a revision of the country’s 
mining code. some of the losses, though, were 
mitigated by fuels and chemicals company 
Ultrapar, which gained from healthy earnings 
and a rating upgrade from Moody’s, citing its 
solid business model and stable cash flows.

during the year, we introduced two new stocks 
and sold another one. We established a position 
in global miner Bhp Billiton, given its attractive 
valuations, diversified commodity exposure and 
a strong operational track record with good 
cost control. We also bought Magnit, a leading 
russian grocery chain with good fundamentals. 
Against this, we exited Korean department 
store operator shinsegae, while paring Ultrapar 
after its price rally.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
Aberdeen Asset Management. 

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

Ongoing Charges Figure*

31.07.13

share Class 2 1.35%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the six months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 2.9040 2.0900

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 312.00 300.45 3.84%

* valued at bid market prices.

Total Return – Income Shares

Fund1 MSCI
Emerging

Markets
Index2

share Class 2 4.56% 5.72%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

Aberdeen global funds – indian equity 
Z-2 Acc 8.57%

samsung electronics 4.16%

China Mobile 3.64%

Banco Bradesco Adr 3.44%

taiwan semiconductor 3.29%

tenaris Adr 3.06%

fomento economico Mexicano Adr 2.91%

Astra international 2.85%

grupo financiero Banorte ‘o’ 2.77%

Lukoil Adr 2.75%

31.07.12

Aberdeen global funds – indian equity 
Z-2 Acc 7.69%

samsung electronics 5.14%

China Mobile 4.08%

taiwan semiconductor 3.67%

Banco Bradesco Adr 3.20%

Companhia vale rio doce Adr 3.17%

Ultrapar participacoes 3.14%

fomento economico Mexicano Adr 3.14%

petrol Brasileiros 3.12%

grupo financiero Banorte ‘o’ 2.86%

Portfolio Breakdown

31.07.13 31.07.12

Brazil 15.72% 16.97%

india 12.74% 10.89%

hong Kong 10.99% 11.14%

Mexico 7.79% 8.90%

turkey 5.73% 5.27%

United Kingdom 5.61% 3.78%

Korea; republic of 5.18% 6.27%

thailand 5.17% 5.14%

taiwan 4.37% 4.92%

russia 4.09% 2.76%

other Countries 22.52% 22.53%

total investments 99.91% 98.57%

net other Assets 0.09% 1.43%

net Assets 100.00% 100.00%

65



avivainvestors.co.uk Aviva investors eM equity MoM 1 fund

AvivA investors eM eqUitY MoM 1 fUnd 
(ContinUed)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 202.20 114.30

2009 236.80 125.20

2010 310.20 221.20

2011 311.90 249.70

2012 323.30 271.90

2013** 359.40 294.50

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 1.8121 9.43

2009 2.1115 10.99

2010 1.9968 10.39

2011 3.0685 15.97

2012 4.5094 23.47

2013* 3.4914 18.17

* Up to 30 september 2013 (the final distribution payment 
date).
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Calendar Year Performance

Total Return Fund3

%
MSCI

Emerging
Markets

Index4

%

2008

share Class 2  (23.70)  (36.30)

2009

share Class 2  63.50  61.60 

2010

share Class 2  33.40  23.50 

2011

share Class 2  (11.88)  (19.11)

2012

share Class 2  21.38  13.42 

2013*

share Class 2 (2.25) (1.79)

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors eM equity MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
to achieve income (with some prospect for 
long-term capital growth) by investing primarily 
in UK government fixed interest securities.

Investment Policy
the fund will invest primarily in UK government 
fixed interest securities listed or traded on 
regulated markets in the UK. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: sterling, gilts, index linked 
gilts, sterling, Us dollar and euro denominated 
investment grade credit, money market 
instruments, collective investment schemes 
and deposits. investment grade credit is that 
which has been assigned a credit rating of BBB 
or higher by standard & poors or an equivalent 
rating assigned by another recognised rating 
agency. in addition to the instruments detailed 
above, on an ancillary basis and not exceeding 
10% of the value of the scheme property, the 
fund may invest in credit which is deemed to 
be below investment grade.

Risk Profile
the fund will invest principally in fixed interest 
securities, and interest-rate fluctuations, spread 
risk and downgrade risk may affect fund 
performance.

Fund Manager’s Report
Performance
over the year ended 31 July 2013, the fund 
returned -4.46 per cent (net of fees), 
underperforming the ftse® British government 
All stocks index return of -3.59 per cent by 
0.87 per cent*.

Review 
gilts produced negative returns as the Us 
federal reserve (fed) reacted to a sustained rise 
in economic growth by laying out a framework 
for tightening monetary policy, sparking a 
steep rise in Us treasury yields. gilt prices came 
under further pressure as the Bank of england 
(Boe), encouraged by signs of a pick-up in 
the domestic economy decided not to expand 
its gilt-purchase programme. international 
investors who had previously purchased gilts 
as ‘safe-haven’ assets switched back to riskier 
bond markets following eCB president Mario 
draghi’s commitment to purchase an unlimited 
amount of euro-zone debt to stop ‘peripheral’ 
euro-zone countries’ borrowing costs rising 
to unsustainable levels. his decision caused 
these countries’ debt markets to surge, in 
turn reducing demand for ‘safe-havens’ such 
as UK government bonds. gilt markets rallied 
temporarily after newly appointed Bank of 
england governor Mark Carney said UK interest 
rates were likely to remain at record lows for 
some time to come. however news the UK 
economy grew 0.6 per cent in the second 
quarter led investors to speculate interest rates 
may rise sooner than previously anticipated.
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Fund Manager’s Report (continued)
Portfolio strategy 
With ‘peripheral’ bond markets rallying sharply 
we took a negative view on the direction of 
gilts anticipating an unwinding of the ‘safe-
haven’ positions held by many european 
investors and central banks. this led us to 
steadily decrease the average maturity of 
bonds held within the portfolio since the 
price of shorter-dated bonds is less sensitive 
to a given change in yields, or market interest 
rates. We also took an off-benchmark position, 
purchasing 40-year index-linked gilts, while 
selling a comparable position in conventional 
debt, after unexpected news that the 
methodology for calculating the retail price 
index was to remain unchanged. this position 
helped performance as index-linked gilts 
surged.

Outlook 
gilt prices are likely to be especially sensitive 
to economic data releases, particularly from 
the Us. Assuming the Us unemployment rate 
continues to decline in the coming months, 
we anticipate the fed will gradually reduce 
bond purchases. As such, we expect markets 
to be especially skittish ahead of monthly Us 
employment data. As for the UK, the arrival of 
a new governor at the central bank casts extra 
uncertainty on the outlook for monetary policy. 
While investors expect Mark Carney to take 
steps to support the economy, at this juncture 
he has given little indication as to exactly what 
he plans to do. it seems unlikely the Boe will 
resume gilt purchases while domestic economic 
data continues to improve and inflation remains 
disappointingly high. But while the situation in 
the Us and UK has improved in recent months, 
the economic outlook in much of the rest of 
the world is somewhat less rosy.

in China, for instance, growth has continued 
to fall short of analysts’ expectations as the 
country struggles to reduce reliance on exports. 
Meanwhile in europe, while a long-running 
decline in economic output may be drawing 
to a close, a sustainable recovery appears 
some way off. given reduced liquidity, and 
increased nervousness in the markets, we are 
unlikely to take significant risk. instead, we 
intend to concentrate on relative-value trading, 
particularly opportunities arising from new 
issues. in recent years, as returns on gilts sank 
to record lows, pension funds were increasingly 
drawn to riskier assets. But if the real return on 
gilts were to turn positive, either through a fall 
in inflation or higher yields, we would expect to 
see renewed demand from pension funds. As a 
result, we have a bias towards the longer-dated 
bonds they are likely to favour.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
Aviva investors.

“ftse” is a trade mark jointly acquired by the London 
stock exchange plc and the financial times Limited and is 
used by ftse international Limited (“ftse”) under Licence. 
ftse does not sponsor, endorse or promote this product 
and is not in any way connected to it and does not accept 
any liability in relation to its issue, operation and trading. 
All copyright in the index values and constituent list vests 
in ftse.

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

30 April 30 June

31 october 31 december

Ongoing Charges Figure*

31.07.13

share Class 2 0.79%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the three months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 0.3939 0.4252

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 108.50 115.13 (5.76)%

* valued at bid market prices.

Total Return – Income Shares

Fund1 FTSE® Gov’t
All Stocks2

share Class 2 (4.46)% (3.59)%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Bond values are affected by changes in interest rates.
•  Full information on the risks applicable to the Fund is 

detailed in the prospectus.

70



avivainvestors.co.ukAviva investors UK gilts MoM fund 1

AvivA investors UK giLts MoM 1 fUnd 
(ContinUed)

Top Ten Holdings

31.07.13

treasury 1.00% 07/09/17 17.54%

treasury 2.25% 07/03/14 9.68%

treasury 2.00% 22/01/16 8.07%

treasury 4.75% 07/12/38 7.48%

treasury 4.50% 07/03/19 6.99%

treasury 4.75% 07/12/30 6.29%

treasury 3.75% 07/09/20 6.27%

treasury 4.50% 07/09/34 6.05%

treasury 5.00% 07/03/25 5.92%

treasury 1.75% 07/09/22 4.19%

31.07.12

treasury 2.00% 22/01/16 11.69%

treasury 1.75% 22/01/17 11.46%

treasury 5.00% 07/03/25 8.64%

treasury 4.00% 07/03/22 7.98%

treasury 4.50% 07/03/13 7.30%

treasury 3.75% 07/09/21 6.48%

treasury 4.75% 07/03/20 5.75%

treasury 3.75% 22/07/52 4.63%

treasury 4.75% 07/12/38 4.29%

treasury 4.75% 07/12/30 4.12%

Portfolio Breakdown

31.07.13 31.07.12

United Kingdom 99.05% 100.01%

total investments 99.05% 100.01%

net other Assets/(Liabilities) 0.95% (0.01)%

net Assets 100.00% 100.00%
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 102.90 90.26

2009 103.80 96.84

2010 104.40 96.76

2011 112.80 96.90

2012 116.10 108.20

2013** 114.60 107.40

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 2.7717 29.13

2009 2.7323 28.72

2010 2.3794 25.01

2011 2.1927 23.05

2012 1.6880 17.74

2013* 1.1636 12.23

* Up to 30 september 2013 (the final distribution payment 
date).
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Calendar Year Performance

Total Return Fund3

%
FTSE® Gov’t

All Stocks4

%

2008

share Class 2 12.80 12.80

2009

share Class 2 (0.50) (1.20)

2010

share Class 2 5.00 7.20

2011

share Class 2 14.81 15.57

2012

share Class 2 1.87 2.70

2013*

share Class 2 (2.97) (2.35)

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors UK gilts MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
to achieve income (with some prospect for 
longterm capital growth) by investing primarily 
in UK corporate fixed interest securities.

Investment Policy
the fund will invest primarily in UK corporate 
fixed interest securities listed or traded on 
regulated Markets in the UK. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: sterling denominated 
investment grade credit, overseas investment 
grade credit (hedged), gilts, overseas 
government bonds (hedged), money market 
instruments, collective investment schemes 
and deposits. investment grade credit is that 
which has been assigned a credit rating of BBB 
or higher by standard & poors or an equivalent 
rating assigned by another recognised rating 
agency. in addition to the instruments detailed 
above, on an ancillary basis and not exceeding 
10% of the value of the scheme property, the 
fund may invest in credit which is deemed to 
be below investment grade.

Risk Profile
due to a larger proportion of the assets being 
held in fixed income investments, the risk is 
based on the broader economic and interest 
rate environment, and includes interest rate 
risk and inflation risk. these risks will affect 
all fixed income investments. however, credit 
risk, which includes the risk that the issuer will 
default or be unable to make payments, is 
specific to issuers and relates to bonds issued 
by companies.

Fund Manager’s Report
over the year ended 31 July 2013, the fund 
returned 4.11 per cent (net of fees), 
underperforming the iBoxx sterling non-gilts 
index return of 4.51 per cent by 0.40 per cent*.

throughout the period we retained an 
overweight position in credit, although we 
reduced the size of this position during the first 
half of 2013 as the relative attractiveness of 
the asset class diminished. We also retained a 
preference for BBB rated bonds at the expense 
of AAA and AA rated assets. in sector terms we 
held a bias towards collateralised and financial 
bonds, while in regional terms we had minimal 
exposure to peripheral europe, particularly 
within financial credit. We preferred to limit our 
exposure to core government bonds and look 
to short-term strategic opportunities as market 
conditions warranted. 

the fund’s position generally benefited 
performance throughout the year. it was a 
volatile period with bond markets influenced 
by the twin forces of loose monetary policy and 
the ongoing concerns about the strength of 
the global economy. in August 2012 the hope 
that european Central Bank (eCB) president 
Mario draghi would act on his promise to “do 
whatever it takes” to save the euro kept the 
mood buoyant and risk assets well sought after. 
the sentiment improved further in september 
as draghi revealed his plan to engage in 
outright Monetary transactions while the Us 
federal reserve decided to implement a further 
round of quantitative easing. these actions 
helped credit spreads top rally towards the end 
of 2012. positive economic data ensured that 
core government bonds came under pressure 
in the first half of the period and therefore our 
strategic decision to maintain a short duration 
stance relative to the benchmark added value.
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Fund Manager’s Report (continued)
the rally in credit continued during the second 
half of the year, but it became clear that the 
rally had gone too far in some areas of the 
market and we subsequently reduced the 
extent of our overweight, particularly in bonds 
issued by financial institutions. however, overall 
we remained overweight in this area and in 
the collateralised sector, and this positioning 
continued to add to performance as credit 
spreads squeezed tighter in the early part 
of 2013. the positive backdrop was rattled 
temporarily towards the end of the period 
as most bond sectors sold off. the catalyst 
came from Us federal reserve chairman Ben 
Bernanke, who suggested a ‘tapering’ of the 
central bank’s asset purchase programme could 
begin earlier that expected. despite adding that 
significant conditions would have to be met 
before such an action could be taken, investors 
took fright.

over the period, issue selection was a major 
contributor to performance. our exposure to 
the financial sector was one of the standout 
areas, and particularly the overweight position 
in banks. the sector continued to benefit 
from liability management exercises (bond 
buy-backs). Among the best performers were 
Lloyds Banking group, Barclays and Credit 
Agricole, and direct Line in the insurance sector. 
Away from financials, the collateralised sector 
produced a number of strongly performing 
issues. Bonds from thpA, Circle Anglia, CpUK 
and Juneau were among those that generated 
good returns. in addition, holding bonds from 
pub operator Mitchells & Butlers performed 
well as investors continued to reappraise 
the outlook for the better-positioned and 
capitalised pub companies. elsewhere some of 
our european holdings aided performance, such 
as french utility companies edf and gdf suez 
and italian utility enel.

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
Kames Capital. 

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

30 April 30 June

31 october 31 december

Ongoing Charges Figure*

31.07.13

share Class 2 0.79%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the three months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 0.8768 0.9080

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 95.35 94.82 0.56%

* valued at bid market prices.

Total Return – Income Shares

Fund1 iBoxx Sterling
Non-Gilts Index2

share Class 2 4.11% 4.51%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Bond values are affected by changes in interest rates, and 
the bond issuer’s creditworthiness. Bonds that produce a 
higher level of income usually have a greater risk of default.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

treasury 4.00% 07/09/16 2.51%

transport for London 2.25% 09/08/22 2.11%

european investment Bank 4.75% 
15/10/18 2.10%

european investment Bank 3.875% 
08/06/37 2.07%

treasury 2.75% 22/01/15 1.96%

european investment Bank 6% 07/12/28 1.95%

european investment Bank 8.75% 
25/08/17 1.91%

dignity finance 8.151% 31/12/31 1.24%

CpUK finance 7.239% 28/02/24 1.23%

nAts (en route) 5.25% variable 
31/03/26 1.21%

31.07.12

treasury 4.00% 07/09/16 4.42%

treasury 2.75% 22/01/15 3.86%

european investment Bank 4.75% 
15/10/18 2.03%

european investment Bank 8.75% 
25/08/17 1.90%

treasury 4.25% 07/12/55 1.69%

nAts (en route) 5.25% variable 
31/03/26 1.25%

dignity finance 8.151% 31/12/31 1.23%

transport for London 2.25% 09/08/22 1.22%

ABp finance 6.25% 14/12/26 1.15%

network rail 4.75% 29/11/35 1.15%

Portfolio Breakdown

31.07.13 31.07.12

United Kingdom 63.22% 71.03%

*snA 8.71% 4.60%

United states of America 8.71% 5.56%

france 3.38% 3.18%

netherlands 2.74% 1.72%

Channel islands 2.03% 1.95%

Australia 1.30% 0.00%

Cayman islands 1.11% 2.67%

Belgium 1.10% 0.70%

germany 0.72% 0.67%

other Countries 1.66% 3.77%

total investments 94.68% 95.85%

net other Assets 5.32% 4.15%

net Assets 100.00% 100.00%

* snA (supra-national agencies) is a sector that does not 
have a particular national identity such as development 
banks and agencies. such examples are the World Bank 
and european investment Bank.
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Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 94.03 78.27

2009 86.76 71.35

2010 92.83 85.02

2011 91.22 86.52

2012 98.30 90.88

2013** 101.60 94.24

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 4.1314 44.31

2009 3.8981 41.81

2010 3.4974 37.51

2011 3.4860 37.39

2012 3.6230 38.86

2013* 2.6275 28.18

* Up to 30 september 2013 (the final distribution payment 
date).
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Calendar Year Performance

Total Return Fund3

%
iBoxx 

Sterling
Non-Gilts 

Index4

%

2008

share Class 2 (8.50) (4.10)

2009

share Class 2 13.00 10.80 

2010

share Class 2 9.00 8.40 

2011

share Class 2 7.32 6.92 

2012

share Class 2 12.00 13.04 

2013*

share Class 2 0.24 0.70

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors UK Credit MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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Investment Objective
to achieve income (with some prospect for 
long-term capital growth) by investing primarily 
in global fixed interest securities.

Investment Policy
the fund will invest primarily in global fixed 
interest securities listed or traded on regulated 
Markets. 

the fund may invest in any of the following 
financial instruments in order to achieve its 
investment objective: sterling denominated 
investment grade credit, overseas investment 
grade credit (hedged), gilts, overseas 
government bonds (hedged), money market 
instruments, collective investment schemes 
and deposits. investment grade credit is that 
which has been assigned a credit rating of BBB 
or higher by standard & poors or an equivalent 
rating assigned by another recognised rating 
agency. in addition to the instruments detailed 
above, on an ancillary basis and not exceeding 
10% of the value of the scheme property, the 
fund may invest in credit which is deemed to 
be below investment grade.

Risk Profile
due to a larger proportion of the assets being 
held in fixed income investments, the risk is 
based on the broader economic and interest 
rate environment, and includes interest rate 
risk and inflation risk. these risks will affect 
all fixed income investments. however, credit 
risk, which includes the risk that the issuer will 
default or be unable to make payments, is 
specific to issuers and relates to bonds issued 
by companies.

Fund Manager’s Report
Market review
Although the Us federal reserve and european 
Central Bank policy-induced risk rally continued 
at the start of the reporting period, it did 
receive a reality check on the back of a number 
of factors: worries about the Us fiscal cliff 
negotiations following the Us elections in 
november; on-going euro area economic 
growth fears; greek funding concerns; and 
rising tensions in the Middle east. Meanwhile, 
there continued to be encouraging signs from 
the Us economic data (despite some volatility 
following hurricane sandy in november) 
and evidence that the Chinese economy 
had stabilised; the UK economy also exited 
recession. however, the euro area and Japanese 
economies remained a cause for concern.

the sentiment in the market was upbeat as 
2013 got under way, helped by on-going signs 
of improvement in global economic growth. 
the brunt of the Us “fiscal cliff” had also 
been averted, reducing concerns about a large 
drag on Us economic growth in 2013 from 
fiscal policy. however, sentiment deteriorated 
as the quarter progressed, hurt by a number 
of factors: fears about the impact of Us 
“sequestration” in March ($85bn of additional 
budget cuts); the italian election result and 
Cyprus’s bailout.

the race in the developed world to devalue 
currencies saw some renewed momentum as 
the Japanese yen and British pound headed 
on a downward trajectory. in Japan, the new 
government announced further fiscal stimulus 
measures to kick start a stagnant economy, 
while the Bank of Japan also raised its inflation 
target from 1% to 2%, signaling more 
aggressive monetary policy going forward. the 
new governor of the Bank of Japan, haruhiko 
Kuroda, took office in March and immediately 
stated that the Bank will do “whatever we can 
to achieve the 2% price target at the earliest 
time possible”.
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Fund Manager’s Report (continued)
Market review (continued)
however, sentiment deteriorated markedly 
into May. the catalyst for the downturn was 
commentary from Us federal reserve Chairman 
Bernanke in May, which suggested that if 
economic conditions continued to improve, 
the fed may taper off its $85bn of monthly 
asset purchases before the end of this year. the 
markets interpreted the comments negatively, 
raising fears that central bank liquidity 
provisions, which have provided a positive 
backdrop for risk assets, were about to be 
withdrawn sooner than anticipated.

Meanwhile, the new Bank of Japan governor 
announced far more aggressive monetary 
easing than was expected by the markets. 
the BoJ is aiming to double the monetary 
base over a two year horizon through massive 
long term Japanese government Bond (JgB) 
purchases. the scale is equivalent to the Us 
federal reserve’s monthly bond purchases, but 
this from an economy a third of the size of 
the Us. At one point 10 year JgB yields fell to 
historic lows of just 0.41% on the back of the 
announcement (though ended the quarter at 
0.85%). the JpY was 5.1% lower versus the 
Usd in 2013 q2 (and 12.8% lower Ytd).

growing concerns over the timing and 
magnitude of the possible tapering of the fed’s 
monthly asset purchase programme drove Us 
treasury yields higher and the majority of risk 
assets into negative territory in May, with longer 
duration credit affected the most. pronounced 
weakness was seen in Asian and Latin 
American Usd denominated credit. previous 
capital inflows into the regions reversed given 
improved entry points in developed Market 
credit as well as due to concerns over structural 
adjustments in China, forcing a de-leveraging 
of the banking system which could result in 
slower growth near- to mid-term.

emerging Market (eM) risk assets also traded 
lower on the back of this, driving widespread 
sell-off across eM fixed income markets. A 
combination of outflows and poor liquidity led 
many markets to overshoot fundamentals.

Performance review
over the year ended 31 July 2013, the 
fund returned -0.90 per cent (net of fees), 
outperforming the Barclays global Aggregate 
(hedged to gBp) index return of -1.31 per 
cent by 0.41 per cent*. Currency selection 
and allocation to investment grade credit and 
high yield had a strong positive impact on 
performance. in particular an underweight to 
the Japanese yen along with an overweight 
to the Mexican peso added strongly. Within 
investment grade credit, the fund’s strategic 
emphasis to the financials sub-sector added. 
on the negatives, an overweight interest rate 
exposure to our top-rated countries such 
as Canada, Mexico, norway and sweden 
disappointed. Meanwhile an underweight 
to our bottom ranked countries such as 
the Us, UK and Japan cushioned some of 
the underperformance from our country 
overweight exposures. An underweight stance 
to peripheral europe further disappointed. the 
fund maintained an underweight to headline 
duration for majority of the reporting period, 
which had a small positive impact. 

Outlook
going forward, a number of economic 
indicators across the developed world suggest 
that the second half of the year has begun 
on a firmer footing than h1. Us housing 
and jobs data continues to provide a positive 
backdrop for the on-going Us recovery, while 
the downside risks in the euro area may also 
be diminishing into h2. however, with the 
economic data still anaemic by historical 
standards, it is unlikely to alter the need for 
further policy easing, particularly from the eCB 
and Bank of england.
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Fund Manager’s Report (continued)
Outlook (continued)
More broadly, despite asset purchase tapering 
fears in the Us, the g4 monetary policy setting 
still remains highly accommodative as we 
head into h2. Within emerging markets, the 
current cyclical weakness hasn’t in our view 
undermined the structurally improving story 
of the asset class and we expect investors to 
return to take advantage of cheaper entry levels 
in due course. While Chinese economic growth 
softened in q2 2013, the pace of expansion 
was in line with expectations and markets were 
buoyed by supportive comments from officials 
suggesting that the government will act to 
stabilise growth around its 7.5% annual target. 
Whilst monetary policy is set to remain on the 
side-lines, the government is planning a modest 
targeted fiscal spending programme to boost 
growth, including further necessary investment 
in social housing, railways and it infrastructure. 
going forward, our base case remains for China 
to grow at a steady and more sustainable pace 
in the year ahead. 

in both investment grade and high yield, we 
continue to expect underlying volatility driven 
by monetary policy adjustments and remain 
conscious of the risk from adverse political 
headlines from the eurozone amid frustration 
with austerity measures. We continue to see 
value in financials over industrials amid lower 
event risk and attractive valuations. 

August 2013

* fund performance figures – share class 1, source Lipper 
hindsight, net of fees, net income reinvested in gBp. 
Unless otherwise indicated, all data has been sourced by 
rogge global partners. 

Any opinions expressed are those of the fund manager. 
they should not be viewed as a guarantee of return 
from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation 
to invest nor buy or sell stocks. past performance is not a 
guide to the future. the value of a fund and the income 
from it may go down as well as up, and the investor may 
not get back the original amount invested.
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Fund Facts

Ex-dividend dates Distribution dates

31 July 30 september

31 January 31 March

30 April 30 June

31 october 31 december

Ongoing Charges Figure*

31.07.13

share Class 2 0.80%

* the ongoing Charges figure (oCf) is calculated as the ratio 
of the total ongoing charges to the average net asset value 
of the fund over the year. the oCf is made up of the Annual 
Management Charge and other operating costs deducted 
from the assets of the fund during the year, except for those 
payments that are explicitly excluded (performance fees). the 
oCf includes transaction charges which were excluded from 
the total expense ratios (ter) calculations provided previously. 
the oCf has replaced the ter.   

Revenue Distributions – Income Shares

final distribution for the three months ended 31 July 2013.

Pence per 
share payable 

30.09.13

Pence per 
share paid 

30.09.12

share Class 2 0.3770 0.5290

Net Asset Value – Income Shares*

Pence 
per share 
31.07.13

Pence 
per share 
31.07.12

Change

share Class 2 101.92 104.77 (2.72)%

* valued at bid market prices.

Total Return – Income Shares

Fund1 Barclays 
Global 

Aggregate
Share2

share Class 2 (0.90)% (1.31)%

1   source: Aviva investors (based on 2pm values) year ended 
31 July 2013.

2   source: Lipper hindsight (based on close of business values) 
year ended 31 July 2013.

Synthetic Risk and Reward Indicator

Lower risk higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the fund has been allocated a risk number based on the 
historic volatility of its share price. Where insufficient share 
price information is available, the risk number has been based 
on the historic volatility of the asset classes appropriate to 
the fund.
•  This indicator is based on historical data, calculated using 

european Union rules, and may not be a reliable indication 
of the future risk profile of the fund.

•  The risk and reward category shown is not guaranteed to 
remain unchanged and may change over time. the lowest 
category does not mean ‘risk free’.

•  Bond values are affected by changes in interest rates, and 
the bond issuer’s creditworthiness. Bonds that produce a 
higher level of income usually have a greater risk of default.

•  The value of investments will be affected by changes in 
exchange rates.

•  Full information on the risks applicable to the Fund is 
detailed in the prospectus.
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Top Ten Holdings

31.07.13

sweden 3.50% 01/06/22 5.10%

rogge global high Yield Bond fund 4.86%

treasury 1.875% index Linked 22/11/22 3.67%

germany 2.50% 10/10/14 3.25%

norway 2% 24/05/23 2.50%

norway 3.75% 25/05/21 2.21%

israel 4.25% 31/03/23 2.19%

KfW 2.05% 16/02/26 1.95%

Mexico 6.50% 09/06/22 1.83%

Czech republic 4.70% 12/09/22 1.68%

31.07.12

Canada 3.25% 01/06/21 6.22%

rogge global high Yield Bond fund 3.80%

Canada 3.75% 01/06/19 2.72%

sweden 3.50% 01/06/22 2.50%

treasury 4.75% 07/12/38 2.12%

Us treasury 4.375% 15/05/40 2.00%

germany 4.75% 04/07/28 1.89%

queensland treasury 6.25% 15/04/19 1.74%

UBs 3.00% 06/06/16 1.38%

italy 2% 01/06/13 1.35%

Portfolio Breakdown

31.07.13 31.07.12

United states of America 13.74% 20.78%

United Kingdom 13.23% 10.39%

sweden 10.01% 5.61%

netherlands 6.35% 9.08%

germany 6.30% 6.76%

norway 6.03% 1.07%

ireland; republic of 5.89% 3.80%

Australia 5.22% 3.46%

Mexico 4.91% 2.96%

israel 2.71% 0.00%

other Countries 33.36% 47.38%

total investments 107.75% 111.29%

net other Liabilities (7.75)% (11.29)%

net Assets 100.00% 100.00%

84



avivainvestors.co.ukAviva investors global Agg MoM 1 fund

AvivA investors gLoBAL Agg MoM 1 
fUnd (ContinUed)

Share Price Record – Income Shares

Share class Calendar 
year

Highest 
price* (p)

Lowest 
price* (p)

Class 2 2008 100.20 92.38

2009 100.90 92.95

2010 104.20 99.77

2011 103.10 99.38

2012 106.10 101.80

2013** 107.60 101.10

* valued at mid market prices.
** Up to 31 July 2013.

Revenue Record – Income Shares

the revenue record table below shows the net distribution 
rates per calendar year on a payment date basis for an 
investment made on 2 January 2008.

Share class Calendar 
year

Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 2 2008 3.4908 35.55

2009 3.0130 30.68

2010 2.6321 26.80

2011 2.7164 27.66

2012 2.1748 22.15

2013* 1.4210 14.47

* Up to 30 september 2013 (the final distribution payment 
date).

Calendar Year Performance

Total Return Fund3

%
Barclays 

Global 
Aggregate 

Share4

%

2008

share Class 2 1.60 7.60

2009

share Class 2 8.60 5.30

2010

share Class 2 4.80 4.80

2011

share Class 2 4.05 5.64

2012

share Class 2 6.21 6.00

2013*

share Class 2 (2.44) (1.53)

3  source: Aviva investors (based on 2pm values).
4  source: Lipper hindsight (based on close of business values).
* Up to 31 July 2013.

the value of an investment in the Aviva 
investors global Agg MoM 1 fund and any 
revenue from it can go down as well as up.  
You may not get back the original amount 
invested. past performance is not a guide to 
future performance.
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other inforMAtion

More information about the activities and 
performance of the Aviva investors Manager of 
Manager iCvC (iCvC 2) for this and previous 
periods can be obtained from the Authorised 
Corporate director.

Any future returns and opinions expressed 
should not be relied upon as indicating any 
guarantee of return from investment in the 
funds.

the information contained within this 
document should not be construed as a 
recommendation to purchase or sell stocks.

As sub-funds are not legal entities in their own 
right, if the assets of a sub-fund are insufficient 
to meet its liabilities, any such shortfall might 
have to be met from the assets of the other 
sub-funds of the Company.

Annual General Meetings
the Company will not be holding Annual 
general Meetings.

Publication of Prices
information on the prices of shares will be 
available by calling 0800 051 2003 or on the 
internet at www.avivainvestors.co.uk. Calls 
may be recorded for training or monitoring 
purposes. 

Stamp Duty Reserve Tax (SDRT)
the ACd’s chosen policy on sdrt is to charge 
it directly against the property of the fund. this 
is then reflected within the published prices of 
the fund. however, the ACd reserves the right 
to charge sdrt on redemptions or switches of 
shares in a fund in excess of £250,000 to the 
investor rather than the relevant fund.

Report and Financial Statements
Copies of the annual and half yearly long form 
report and financial statements are available 
free of charge by calling us on 0800 051 2003, 
or by writing to us at:

Aviva investors Administration office
po Box 10410
Chelmsford
essex, CM99 2AY

telephone calls may be recorded for training 
and monitoring purposes.

Paper Information
the paper used to produce this document 
originates from forests that are managed in 
accordance with the principles and criteria  
of the forest stewardship Council (fsC).  
the paper is chlorine free.

Changes to the Prospectus
on 1 september 2012 the AMC charged on 
share class 2 of the Aviva investors UK focus 
fund was reduced to 0.70%.

on 1 february 2013, the Aviva investors UK 
focus fund changed its name to the Aviva 
investors UK opportunities fund.

on 12 september 2013, after the year end, the 
Aviva investors UK Credit MoM 2 fund, which 
ceased trading in July 2010, relaunched as the 
Aviva investors sterling Credit MoM 1 fund.

Other Information
there was an inadvertant breach of the 
investment and borrowing powers and 
restrictions of Aviva investors UK equity MoM 1 
fund due to market movements. the breach 
commenced on 14 May 2013 and was rectified 
on 9 August 2013.

avivainvestors.co.uk Aviva investors Manager of Manager iCvC (iCvC 2) short report86
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CoMpAnY inforMAtion

Authorised Corporate Director
Aviva investors UK fund services Limited
no.1 poultry
London, eC2r 8eJ

Aviva investors UK fund services Limited (the 
ACd) is a wholly owned subsidiary of Aviva Life 
holdings UK Limited, a company incorporated 
in the United Kingdom and within the Aviva 
group of Companies. the ACd is a member of 
the investment Management Association and 
is authorised and regulated by the financial 
Conduct Authority.

Directors of the Authorised Corporate 
Director
t orton
g Boffey (resigned 5 december 2012)
B A Curran
A Beswick (appointed 20 december 2012)
J green (appointed 31 July 2013)

Administrator and Registrar
international financial data services (UK) 
Limited
ifds house
st nicholas Lane
Basildon
essex, ss15 5fs

Investment Manager
Aviva investors global services Limited
no.1 poultry
London, eC2r 8eJ

Aviva investors global services Limited is a 
member of the investment Management 
Association and is authorised and regulated by 
the financial Conduct Authority. the ultimate 
parent company of Aviva investors global 
services Limited is Aviva plc.

Depositary
J p Morgan trustee and depositary Company 
Limited
125 London Wall
London, eC2Y 5AJ

Authorised and regulated by the financial 
Conduct Authority.

Independent Auditors
pricewaterhouseCoopers LLp
7 More London riverside
London
se1 2rt

pricewaterhouseCoopers LLp were appointed 
as auditors on 30 January 2013. prior to this 
date the auditors were ernst & Young LLp.
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