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Report of the Authorised Corporate Director

The Company

Aviva Investors Select Funds ICVC (“the Company”) is an 
Open-Ended Investment Company (OEIC) with variable capital
incorporated in England and Wales since 18 August 2004. The
property of the Company is entrusted to J.P.Morgan Trustee and
Depositary Company Limited (“the Depositary”). The shareholders
are not liable for any debts of the Company.

The object of the Company is to invest the scheme property in
transferable securities, money market instruments, deposits, units in
collective investment schemes, derivative instruments and forward
transactions, in accordance with the FSA Rules applicable to the
Company and each sub-fund according to the type of authorisation
of the Company as stated in the Instrument of Incorporation with
the aim of spreading investment risk and giving its shareholders the
benefit of the results of the management of the property.

The Company has an umbrella structure which means that it
contains many sub-funds, each with a different investment
objective. In the financial statements you will find an investment
review for each sub-fund which includes details of the investment
objectives. There are currently 15 sub-funds in the Aviva Investors
Select Funds ICVC.

Sub-funds are not legal entities in their own right. If the assets of 
a sub-fund are insufficient to meet its liabilities, any such shortfall
might have to be met from assets of the other sub-funds of the
Company.

Authorised Status

From 18 August 2004 the Company was authorised as an Open-
Ended Investment Company under Regulation 9 of the Open-Ended
Investment Companies Regulations 1996 (superseded by Regulation
12 of the Open-Ended Investment Companies Regulations 2001).

The Company is authorised to operate as a “UCITS Scheme” for the
purposes of the COLL sourcebook and as an “umbrella” company
for the purposes of the OEIC Regulations.

The Financial Statements

We are pleased to present the annual financial statements of the
Company for the year ended 28 February 2012. The financial
statements have been prepared on an aggregated basis including 
all sub-funds as permitted by the Regulations. As required by the
Regulations, information for each of the sub-funds has also been
included in these financial statements. On the following pages we
review the performance of each of those sub-funds during the year.
We hope that you find our review useful and informative.

Annual General Meetings 

The Company will not be holding any Annual General Meetings.

Significant Changes to the Prospectus 

The Aviva Investors Structured Returns Fund 2 was launched on 
21 March 2011. The Aviva Investors Defined Returns Fund 10 was
launched on 16 May 2011. The Aviva Investors US Equity Income
Fund was launched on 8 July 2011. The Aviva Investors Defined
Returns Fund 11 was launched on 18 July 2011.

On 16 June 2011, the investors of the Aviva Investors Manager of
Managers Cautious, Balanced and Growth Funds voted in favour of
merging the sub-funds into the Aviva Investors Cautious, Balanced
and Adventurous Multi-asset Funds, part of the Aviva Investors
Portfolio Funds ICVC. The merger took place on 1 July 2011.

The Aviva Investors Manager of Managers Income Fund closed on
20 January 2012 and is in the process of being terminated.

On 16 February 2012, Aviva Investors Manager of Managers ICVC
(ICVC 1) changed its name to Aviva Investors Select Funds ICVC.

After the year end, on 29 February 2012, the Aviva Investors US
Equity Income Fund launched two new USD institutional share
classes (Share class 2 income and Share class 2 accumulation).

After the year end, on 8 May 2012, the FTSE 100 Index was greater
than the ‘initial index level’ of the Aviva Investors Defined Returns
Fund 4 and in accordance with its objectives, the Fund matured
early on its second anniversary.
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Aggregated Statement of Total Return

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 3 15,585,360 26,889,768

Revenue 4 2,071,414 1,390,743

Expenses 5 (687,532) (1,053,132)

Finance costs: Interest 7 (62) (5,597)____________ ____________

Net revenue before taxation 1,383,820 332,014

Taxation 6 (203,440) (15,041)____________ ____________

Net revenue after taxation 1,180,380 316,973____________ ____________

Total return before distributions 16,765,740 27,206,741

Finance costs: Distributions 7 (1,471,644) (334,350)____________ ____________

Change in net assets attributable to shareholders from investment activities 15,294,096 26,872,391____________ ____________

Aggregated Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 269,443,604 238,274,536

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 142,250,337 175,794,335

Less: Amounts payable on cancellation of shares (7,866,440) (132,528,575) ____________ ____________

134,383,897 43,265,760

Change in net assets attributable to shareholders from investment activities (see above) 15,294,096 26,872,391

Retained distribution on accumulation shares 1,182,975 329,639

Stamp duty reserve tax (50) (11,234)____________ ____________

Closing net assets attributable to shareholders 420,304,522 308,731,092____________ ____________

The Statement of Recommended Practice (2010) requires that comparatives are shown for the above report. Aviva Investors Manager of Managers Cautious, Balanced and
Growth Funds terminated during the period, therefore the Aggregated Net Asset Value at the end of the previous period will not agree to the Aggregated Net Asset Value
at the start of the period. The published Net Asset Value as at 28 February 2011 was £308,731,092. 
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Aggregated Balance Sheet

As at 28 February 2012

As at As at 
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 411,541,595 302,976,805

Debtors 8 3,204,115 1,918,385

Cash and bank balances 9 6,908,614 4,944,734____________ ____________

Total other assets 10,112,729 6,863,119____________ ____________

Total assets 421,654,324 309,839,924

LIABILITIES

Creditors 10 (921,365) (370,356)

Bank overdrafts (534) (732,544)

Distribution payable on income shares (427,903) (5,932)____________ ____________

Total liabilities (1,349,802) (1,108,832)____________ ____________

Net assets attributable to shareholders 420,304,522 308,731,092____________ ____________



1 Accounting policies

a Basis of accounting

The financial statements have been prepared under the historical
cost basis, as modified by the revaluation of investments, and 
in accordance with the Prospectus, applicable UK accounting
standards and with the Statement of Recommended Practice for
Authorised Funds (SORP) issued by the IMA in October 2010.

The financial statements of all sub-funds have been aggregated 
and thus the financial statements of the Company have been
presented on an aggregated basis.

The financial statements include the remaining balances of the
Aviva Investors Manager of Managers Income Fund which closed 
on 20 January 2012 and is in the process of being terminated.

b Share classes

The sub-funds have three types of share classes; retail shares (class 1),
institutional shares (class 2) and shares held by associated
undertakings of Aviva Plc (class 3). Each class bears different 
charges and consequently the level of revenue allocated to each
share class will differ. Some share classes consist of either
accumulation or income shares, whilst others consist of both
accumulation and income shares. The share classes of the Defined
Returns Funds and the Structured Returns Funds are closed to new
investment once the Cash Investment Period has ended, or earlier 
if the Total Sales Limit is reached.

c Recognition of revenue

Dividends are accounted for when the investment is quoted
exdividend. Underwriting commission is accounted for when the
issue underwritten takes place. 

Distributions are received from underlying sub-funds and are
accounted for when the investment is quoted ex-dividend. Deposit
interest and other revenue is accounted for on an accruals basis. 

Revenue receivable from the Counterparty of the Aviva Investors
Active Protector Fund is accounted for on an accruals basis.

d Treatment of management expenses

Generally, all expenses, except those relating to the purchase and
sale of investments and stamp duty reserve tax, are charged to the
revenue property of the respective sub-funds with the following
exceptions: the Aviva Investors US Equity Income Fund pays its ACD
fee from capital and the Aviva Investors Manager of Managers
Income Fund (which closed partway through the year) pays all fees
from capital. 

The Aviva Investors Manager of Managers Income Fund receives
rebates in respect of the expenses incurred in underlying CIS
investments. Irrespective of the nature of these expenses within 
the underlying sub-fund, it is the policy of the ACD to include all
rebates within the revenue of the sub-fund and to form part of 
the distributions.

The total expenses suffered by the Aviva Investors Manager of
Managers Income Fund are capped. All expenses over these capped
rates are rebated to capital by the ACD. Details of the capped rates
are provided in the Total Expense Ratio table for the Fund.

e Distribution policy

Where appropriate the Company will pay any surplus income as 
an income distribution or accumulation to capital. None of the 
sub-funds was more than 60% invested in qualifying investments
and so have proposed dividend distributions. Full details are set out
in the distribution tables of each sub-fund.

The ACD’s annual fee is normally charged to the revenue property
of the respective sub-funds with the exception of Aviva Investors
Manager of Managers Income Fund and Aviva Investors US Equity
Income Fund which currently pay all of their ACD fees from capital
for the purpose of the distribution.

f Basis of valuation of investments

Quoted investments
The quoted investments of the Company have been valued at bid
market value at midday on the last working day of the accounting
period.

Unquoted and unapproved investments
The Swap in the Aviva Investors Active Protector Fund has been
valued by UBS at 6pm on the last working day of the accounting
period.

The investments held in the Defined Returns Funds and Structured
Returns Funds have been valued by the relevant Counterparty at
5pm on the last valuation day (Wednesday) of the accounting
period.

The unquoted and unapproved investments of the Company have
been valued by the Investment Manager using available
information, such as recent transactions prices, valuations from
reliable sources, financial performance and other relevant factors, 
to arrive at an estimated market value. 

Suspended securities
Suspended securities have been valued at the suspended market
price per share or valued by the Investment Manager using available
information to arrive at an estimated fair value.

Delisted securities
Delisted securities have been valued at nil pence per share.

g Exchange rates

Assets and liabilities held in foreign currencies are translated at the
rate ruling at midday on the last working day of the accounting
period. 

Revenue and expenditure items are translated at the rate ruling at
the date of the transaction.

Notes to the Aggregated Financial Statements
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h Taxation and Deferred taxation

Provision for Corporation Tax is based at the current rate, as
appropriate, on the excess of taxable revenue over allowable
expenses and takes into account taxation deferred because of
timing differences between the treatment of certain items for
taxation and accounting purposes. Deferred taxation is provided
using the liability method on all timing differences, calculated at 
the rate at which it is anticipated the timing differences will reverse.
Deferred tax assets are recognised only when, on the basis of
available evidence, it is more likely than not that there will be
taxable profits in the future against which the deferred tax asset 
can be offset.

2 Financial instruments

The Company’s financial instruments, other than derivatives,
comprise securities and other investments, cash balances and
debtors and creditors that arise directly from its operations, for
example, in respect of sales and purchases awaiting settlement,
amounts receivable for issue of shares and payable for cancellation
of shares, and debtors for accrued revenue.

The Company also enters into derivative transactions in the form 
of investment in swaps and stock index futures. The purpose of
these financial instruments in the US Equity Income Fund is 
efficient portfolio management. All the other sub-funds use swap
transactions for investment purposes. Stock index futures are used
to manage market risk arising from the time lag between sub-funds
being receivable or payable by the Company and investment or
disinvestment in underlying securities.

In accordance with requirements set out in the Collective 
Investment Schemes Sourcebook of the Financial Services Authority,
such scheme transactions must be economically appropriate, any
exposure must be fully covered and the transactions must be
entered into with the aim of reducing risk and/or costs and/or
generating additional capital or revenue for the scheme with no, 
or an acceptably low level of risk. Open-Ended Investment
Companies are not permitted by the Regulations to enter into a
transaction in derivatives if its purpose could reasonably be 
regarded as speculative. The Company’s use of financial instruments
satisfies these requirements and no trading in financial instruments
is undertaken.

The Company has exposure to a number of different risks to varying
degrees. The main risks it faces from its financial instruments and
the Manager’s policies for managing these risks are summarised
below:

1. Foreign Currency Risk 

The sub-funds can be exposed to foreign currency risk as a result of
investing in assets denominated in currencies other than Sterling.
Where the manager deems it necessary, this exposure to foreign
currency fluctuations is mitigated by the use of forward foreign
currency contracts. Numerical disclosures can be found in the notes
to the financial statements for each sub-fund.

2. Interest rate risk

The value of debt securities may be affected by interest rate
movements or the expectation of such movements in the future.
Interest receivable on bank deposits or payable on bank overdraft
positions will be affected by fluctuations in interest rates.

The Manager manages this risk by maintaining a balanced portfolio
with due consideration to interest rate and redemption profiles.
Interest rate risk is also managed by ensuring that deposits mature
within a relatively short period. Numerical disclosures can be found
in the notes to the financial statements for each sub-fund.

3. Market Risk

The sub-funds’ investment portfolios are exposed to market price
fluctuations which are monitored by the Manager in pursuance of
the investment objectives and policies of the sub-funds. Adherence
to investment and borrowing powers set out in the Instrument of
Incorporation and in the Collective Investment Schemes Sourcebook
of the Financial Services Authority, mitigates the risk of excessive
exposure to any particular type of security or issuer. Further
information on the investment portfolios is set out in the investment
reports and portfolio statements, of the individual sub-funds.

4. Credit Risk 

The sub-funds restrict their exposure to credit losses on derivative
instruments by trading via international Swap and Derivative
Association (ISDA) Master Arrangements with each counterparty.

5. Liquidity Risk

This is the risk that there is insufficient liquidity which restricts a 
sub-fund’s investment opportunities or ability to pay liabilities at
short notice. This risk is managed by ensuring that overdrafts are
monitored and maintained within investment limits and exposure 
to unquoted or illiquid securities is reduced.

6. Counterparty Risk

There is a risk that the Counterparty will not be able to settle its
obligations under the agreement. This is mitigated by an assessment
of the credit worthiness of the Counterparty, and the use of
collateral arrangements. This means that the Counterparty delivers
government bonds with a minimum credit rating of ‘AA’ to the
value of the derivative into a segregated account with the
depositary. The Fund has full legal rights to this collateral, should
the Counterparty become unable to meet its obligations in order to
recover most of the value of the Fund at the time of Counterparty
default.

Notes to the Aggregated Financial Statements (continued)
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3 Net capital gains

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The net capital gains on investments during the year comprise:

Currency gains on other capital items 259,870 22,839

Derivative contracts gains 12,775,103 23,422,035

Expenses relating to the purchase and sale of investments (15,259) (1,581)

Non-derivative securities gains 2,565,646 3,445,581

Rebate of capital fees* – 894____________________________ ____________________________

Net capital gains 15,585,360 26,889,768____________________________ ____________________________

* Represents part of the rebate of the Fund’s total expenses, excluding ACD fee.

4 Revenue

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 7,447 47,429

Franked components of dividend distributions 7,007 384,382

Interest distributions 5,391 245,157

Investment manager rebates* 6,436 345,758

Overseas dividends 1,526,102 –

Revenue from offshore funds 2,021 903

Revenue from SWAP 364,650 363,840

UK dividends 152,360 –

Unfranked components of dividend distributions – 3,274____________________________ ____________________________

Total revenue 2,071,414 1,390,743____________________________ ____________________________

* Represents rebates received in respect of expenses incurred in underlying CIS investments.

Notes to the Aggregated Financial Statements (continued)
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5 Expenses

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Payable to the Authorised Corporate Director (“ACD”), associates
of the ACD or agents of either of them:

ACD’s periodic charge 645,703 979,788____________________________ ____________________________

Payable to the Depositary, associates of the Depositary
or agents of either of them:

Depositary’s fee 13,561 17,096

Dividend collection charges 550 –

Safe custody fee 1,613 642____________________________ ____________________________

15,724 17,738____________________________ ____________________________

Other expenses:

Audit fee 20,695 46,122

FSA fee 277 321

Printing & postage expenses 3,254 32,869

Registration fees 10,361 –____________________________ ____________________________

34,587 79,312____________________________ ____________________________

Total expenses 696,014 1,076,838

Less those expenses rebated by the ACD (8,482) (23,706)____________________________ ____________________________

Net expenses 687,532 1,053,132____________________________ ____________________________

* Represents part of the rebate of the Fund’s total expenses, excluding ACD fee.

6 Taxation

a Analysis of tax charge

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax 1,520 15,041

Overseas tax suffered 201,920 –____________________________ ____________________________

Total current tax (see note 6.b) 203,440 15,041____________________________ ____________________________

Deferred tax – –____________________________ ____________________________

Total deferred tax (see note 6.c) – –____________________________ ____________________________

Total tax charge 203,440 15,041____________________________ ____________________________

Notes to the Aggregated Financial Statements (continued)
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6 Taxation (continued)

b Factors affecting current tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%) 
(2011: 20%)

The differences are explained below:

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 1,383,820 332,014____________________________ ____________________________

Corporation tax at 20% 276,770 66,404

Effects of:

Capital taxable revenue not included in net revenue – 128

Expenses not deductible for tax purposes – (155)

Franked distributions not subject to corporation tax (1,402) –

Interest distributions deductible for tax purposes – 189

Movement in excess expenses 58,806 25,510

Overseas dividends not subject to corporation tax (302,182) (181)

Overseas tax suffered 201,920 –

Revenue taxable in different years – 23

UK dividends not subject to corporation tax (30,472) (76,877)____________________________ ____________________________

(73,330) (51,363)____________________________ ____________________________

Current tax charge (see note 6.a) 203,440 15,041____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Aggregated Financial Statements (continued)
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7 Finance costs

Distributions and interest

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Interim distribution 848,528 238,726

Final distribution 914,844 112,892____________________________ ____________________________

1,763,372 351,618

Add: Revenue deducted on cancellation of shares 13,563 957

Deduct: Revenue received on issue of shares (305,291) (18,225)____________________________ ____________________________

Finance costs: Distributions 1,471,644 334,350

Finance costs: Interest on bank accounts 62 5,597____________________________ ____________________________

Total finance costs 1,471,706 339,947____________________________ ____________________________

Reconciliation of net distributions for the year to net revenue after taxation

Distributions for the year 1,471,644 334,350

ACD periodic charge borne by the capital account (293,308) (13,007)

Movement in revenue account 154 821

Net expense payable from capital – (7,948)

Revenue deficit transferred to capital (364) –

Tax relief on expenses paid from capital 2,254 2,757____________________________ ____________________________

Net revenue after taxation 1,180,380 316,973____________________________ ____________________________

8 Debtors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued revenue 321,325 828,760

Amounts receivable on issue of shares 2,880,000 891,141

Income tax recoverable 969 78,484

Overseas tax recoverable 1,821 –

Sales awaiting settlement – 120,000____________________________ ____________________________

Total debtors 3,204,115 1,918,385____________________________ ____________________________

9 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 6,908,614 4,944,734____________________________ ____________________________

Notes to the Aggregated Financial Statements (continued)
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10 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued expenses 119,338 180,549

Amounts payable for cancellation of shares 780,000 152,584

Corporation tax payable 1,406 6,202

Other creditors – 2,969

UBS income creditor 20,621 28,052____________________________ ____________________________

Total creditors 921,365 370,356____________________________ ____________________________

11 Contingent liabilities and commitments

The numerical disclosures for contingent liabilities and commitments are shown within each individual sub-fund.

12 Portfolio transaction costs

The numerical disclosures for portfolio transaction costs are shown within each individual sub-fund.

Notes to the Aggregated Financial Statements (continued)
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Aviva Investors Active Protector Fund

Investment Objective

The investment objective of the Fund is to provide capital
appreciation linked to the performance of a Balanced Asset Basket,
together with capital protection such that investors receive, at any
time, a minimum redemption value equal to 80% of the highest
NAV share price achieved by the Fund from the 7 August 2009.

Investment Policy

To achieve the investment objective, the Fund will enter into a Swap
Contract negotiated at arms length with the Swap Counterparty.
The effect of the Swap Contract is to deliver a return calculated by
reference to a notional portfolio of the Balanced Asset Basket, and
cash units which will either be Zero Coupon Bonds or other cash
instruments issued by the Swap Counterparty (together, the
“Notional Portfolio”). The allocation between the component parts,
of the Notional Portfolio will be adjusted daily in order to achieve
the Fund’s investment objective.

General description of the Balanced Asset Basket: A FTSE® 100
Index (adjusted) and a basket of Short dated gilts. The FTSE® 100
Index is a weighted index of the 100 most highly capitalised
companies on the London Stock Exchange. The Short Dated Gilts
are short dated UK government bonds that mature between 1 and
3 years. The split between the FTSE® 100 Index (adjusted) and a
basket of Short Dated Gilts will be 60/40 but this will fluctuate as a
result of market movements and will be rebalanced periodically.

From time to time the Fund may retain cash in the scheme property
where necessary in order to enable:

• The pursuit of the Fund’s investment objectives, or redemption of
units, or

• Efficient management of the Fund in accordance with its
investment objectives, or

• Any other purposes which may be reasonably regarded as ancillary
to the investment objectives of the Fund.

FTSE® 100 Index (adjusted) – The proportion of the Balanced Asset
Basket that is linked to the performance of the FTSE® 100 Index will
not fully reflect the performance of the FTSE® 100 (Total Return)
Index. This is because the Balanced Asset Basket will produce an
adjusted FTSE® 100 Index return. This adjusted return is likely to be
lower than the FTSE® 100 (Total Return) Index due to the cash
funding provided by the Swap Counterparty. The FTSE® 100 Index
(adjusted) return will be calculated as follows: 

Performance of the FTSE® 100 (Total Return) Index + SONIA* -
LIBOR**

* SONIA is the Sterling Over-Night Index Average. Basically, it is the
rate that banks charge each other to borrow money over a 24-hour
period.

** LIBOR is the London Inter-Bank Offered Rate. This is the rate at
which international banks lend to each other. For the purposes of
this calculation we will use the average of the LIBOR 1 month and 2
month rates.

Collateral Management – Exposure of the Fund to the Swap
Counterparty under the Swap Contract in excess of 10% of the
NAV of the Fund will be collateralised to the extent allowable under
COLL 5.2.11R.

Fund Manager’s Report

Market Review

UK shares ended a turbulent 12 months higher with the FTSE® 100
index returning 1.62 per cent on rising optimism over the global
economic outlook. Share prices surged towards the end of the
review period as a series of stronger-than-expected economic data
releases allayed fears the US economy could be poised to slide back
into recession. The situation in Europe remains of significant
concern, with much of the continent gripped by recession as
governments attempt to get deficits under control. But investors
have taken heart from the European Central Bank’s new-found
determination to prevent a collapse of the financial system by
flooding banks with liquidity.

UK government bonds (gilts) advanced sharply as risk aversion rose
in response to the European crisis and as investors speculated the
relatively weak economic outlook will encourage central banks,
including the Bank of England, to leave interest rates lower for
longer. Gilt prices did however fall towards the end of the period 
as improved economic data helped to reduce investors’ aversion 
to risk.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.10 30,680,266 26,589,111 115.39

28.02.11 35,660,821 29,612,899 120.42

28.02.12 35,410,210 30,025,023 117.94

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2007 126.87 118.09

2008 121.20 104.28

2009 117.35 103.42

2010 122.60 110.52

2011 121.67 109.47

2012** 118.20 115.31

* Valued at mid market prices.

** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 1.05% 1.07%

1 The total expense ratio reflects the total of all costs associated with operating the
Fund, including the Authorised Corporate Director’s periodic charge, presented as a
percentage of the average net assets over the year.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
2 January 2007.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2007 0.0000 0.00

2008 0.0000 0.00

2009 0.0000 0.00

2010 0.0000 0.00

2011 0.0000 0.00

2012* 0.0000 0.00

* Up to 28 April 2012 (the final distribution payment date).

Fund Manager’s Report (continued)

Fund Review

The Aviva Investors Active Protector Fund (retail share class) returned
-2.07 per cent over the review period, compared with the median
(average) return of -2.57 per cent generated by its peer group, the
IMA Protected sector.

During the year the Fund was on average 84 per cent invested in 
the Balanced Asset Basket, composed of a 60 per cent stake in an
instrument that tracks the performance of the FTSE® 100 index of
blue chip shares and 40 per cent invested in short-dated UK
government bonds with maturities of between one and three years.
The remaining assets were invested in cash.

Performance was negatively impacted by the sharp fall in equities
seen over the summer months which resulted in the manager re-
balancing exposure in the basket into cash-type assets in line with
the capital protection feature of the Fund whereby investors are
guaranteed to receive, at any time, a minimum redemption value
equal to 80 per cent of the highest price achieved by the Fund from
7 August 2009.

On 5 August 2011 the Fund’s exposure to the balanced basket was
reduced to 68 per cent. Exposure to the balanced asset basket 
has since been maintained at between 68-70 per cent, averaging
69.7 per cent.

March 2012

Source for all fund returns: LIPPER Hindsight; Calculation basis total
return, net of fees, net income re-invested.

Source for all index returns: RIMES. Total returns, net dividends 
re-invested. 

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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Portfolio Statement

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %
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United Kingdom (100.00%; 2011 100.00%)

29,892,150 § UBS Swap 35,410,241 100.00____________________________ __________________________

Portfolio of investments 35,410,241 100.00____________________________ __________________________

Net other liabilities (31) 0.00____________________________ __________________________

Net assets 35,410,210 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.



Statement of Total Return

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital (losses)/gains 1 (730,597) 1,464,858

Revenue 2 364,650 363,840

Expenses 3 (364,650) (363,809)

Finance costs: Interest 5 – (31)____________ ____________

Net revenue before taxation – –

Taxation 4 – –____________ ____________

Net revenue after taxation – –____________ ____________

Total return before distributions (730,597) 1,464,858

Finance costs: Distributions 5 – –____________ ____________

Change in net assets attributable to shareholders from investment activities (730,597) 1,464,858____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 35,660,821 30,680,266

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 1,799,931 4,235,697

Less: Amounts payable on cancellation of shares (1,319,945) (720,000)____________ ____________

479,986 3,515,697

Change in net assets attributable to shareholders from investment activities (see above) (730,597) 1,464,858____________ ____________

Closing net assets attributable to shareholders 35,410,210 35,660,821____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 35,410,241 35,660,821

Debtors 6 – 151,631

Cash and bank balances 7 164,660 40,459____________ ____________

Total other assets 164,660 192,090____________ ____________

Total assets 35,574,901 35,852,911

LIABILITIES

Creditors 8 (164,691) (192,090)____________ ____________

Total liabilities (164,691) (192,090)____________ ____________

Net assets attributable to shareholders 35,410,210 35,660,821____________ ____________
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Notes to the Financial Statements

1 Net capital (losses)/gains

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The net (losses)/gains on investments during the year comprise:

Derivative contracts (losses)/gains (730,597) 1,464,858____________________________ ____________________________

Net capital (losses)/gains (730,597) 1,464,858____________________________ ____________________________

2 Revenue

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Revenue from SWAP 364,650 363,840____________________________ ____________________________

Total revenue 364,650 363,840____________________________ ____________________________

3 Expenses

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Payable to the Authorised Corporate Director (“ACD”), associates
of the ACD or agents of either of them:

ACD’s periodic charge 352,395 339,026____________________________ ____________________________

Payable to the Depositary, associates of the Depositary
or agents of either of them:

Depositary’s fee 6,293 7,611

Safe custody fee (184) 366____________________________ ____________________________

6,109 7,977____________________________ ____________________________

Other expenses:

Audit fee 6,000 9,600

FSA fee 146 65

Printing & postage expenses – 7,141____________________________ ____________________________

6,146 16,806____________________________ ____________________________

Total expenses 364,650 363,809____________________________ ____________________________

The swap Counterparty will charge up to 75 basis points for the element of the portfolio invested in the Balanced Fund Basket. This fee is embedded in the swap and is
not charged separately to the Fund.
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Notes to the Financial Statements (continued)

4 Taxation

a Analysis of tax charge

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax – –____________________________ ____________________________

Total current tax (see note 4.b) – –____________________________ ____________________________

b Factors affecting current tax charge

No tax is chargeable for the year (2011: £nil).

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

5 Finance costs

Distributions and interest

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

No distribution is payable in the year (2011: £nil)

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – –____________________________ ____________________________

Finance costs: Distributions – –

Finance costs: Interest on bank overdrafts – 31____________________________ ____________________________

Total finance costs – 31____________________________ ____________________________

6 Debtors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued revenue – 31,631

Sales awaiting settlement – 120,000____________________________ ____________________________

Total debtors – 151,631____________________________ ____________________________

7 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 164,660 40,459____________________________ ____________________________
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Notes to the Financial Statements (continued)

8 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued expenses 24,070 44,038

Amounts payable for cancellation of shares 120,000 120,000

UBS income creditor 20,621 28,052____________________________ ____________________________

Total creditors 164,691 192,090____________________________ ____________________________

9 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

10 Related party transactions

Management charges paid to Aviva Investors UK Fund Services Limited (“the ACD”) are shown in note 3 and details of shares issued and
cancelled by the Manager are shown in the statement of change in net assets attributable to shareholders. The balance due to the ACD at
the year end in respect of management charges was £12,264 (2011: £27,469). Any balance due from the ACD in respect of issues is shown
in note 6. Any balance due to the ACD in respect of cancellations is shown in note 8.

Distributions payable to the ACD and related parties of the ACD during the year amounted to £nil (2011: £nil). The amount outstanding at
the year end was £nil (2011: £nil). Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will
include companies which hold shares in the Fund on behalf of other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties 382,654 160,980 221,674

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

The Fund has no entitlement to the collateral of the swap, unless UBS AG (“the Counterparty”) defaults. The Fund is required to pay over
any interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not
reflected in the Fund’s accounts.

The collateral value held by the Counterparty is £35,509,759 (2011: £35,304,932).

At the end of each calendar month throughout the term of the swap, the Counterparty pays the Fund an amount equal to the product of
the swap Payment Percentage and of the value of the Dynamic Basket over the calendar month, calculated on a daily basis (“Interim
Payments”). The objective of these payments is to finance the Fund’s expense payments to its service providers. The Counterparty made total
interim payments of £364,650 during the year (2011: £363,840).

11 Shareholder funds

The Fund currently has one share classes: Class 1 (retail). The annual management charge is as follows:

Class 1: 1.00%

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 14.
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Notes to the Financial Statements (continued)

12 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, 0.46% (2011: 0.11%) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

13 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year ended
28 February 2012 (2011: £nil). The total purchases for the year amounted to £1,799,999 (2011: £4,235,694) and the total sales amounted
to £1,319,999 (2011: £719,996).

14 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).
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Aviva Investors Manager of Managers Income Fund

The Fund closed on 20th January 2012 and all proceeds were
returned to investors.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.10 778,175 875,000 88.93

28.02.11 849,940 875,000 97.14

28.02.12 – – –

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2007 127.20 111.80

2008 116.10 69.33

2009 90.14 64.56

2010 97.25 85.28

2011 100.40 85.29

2012** 94.75 92.38

* Valued at mid market prices.

** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 1.60% 1.69%

1 The total expense ratio reflects the total of all costs associated with operating the
Fund, including the Authorised Corporate Director’s periodic charge, presented as a
percentage of the average net assets over the year. The TER includes a capped element
for all other operating expenses of 0.085%.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
2 January 2007.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2007 3.6314 29.86

2008 4.1899 34.46

2009 3.8779 31.89

2010 2.7870 22.92

2011 2.1208 17.44

2012* 0.0284 0.23

* Up to 19 March 2012 (the final distribution payment date).
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Statement of Total Return

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital (losses)/gains 1 (23,532) 82,080

Revenue 2 20,880 24,902

Expenses 3 (11,269) (13,007)

Finance costs: Interest 5 (32) (53)____________ ____________

Net revenue before taxation 9,579 11,842

Taxation 4 (110) (112)____________ ____________

Net revenue after taxation 9,469 11,730____________ ____________

Total return before distributions (14,063) 93,810

Finance costs: Distributions 5 (18,572) (21,980)____________ ____________

Change in net assets attributable to shareholders from investment activities (32,635) 71,830____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 849,940 778,175

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – –

Less: Amounts payable on cancellation of shares (817,600) –____________ ____________

(817,600) –

Change in net assets attributable to shareholders from investment activities (see above) (32,635) 71,830

Stamp duty reserve tax (32) (65)____________ ____________

Closing net assets attributable to shareholders (327) 849,940____________ ____________

As noted on page 6, the Fund is in the process of being terminated and any deficit remaining in the Fund on completion of the termination will be cleared by the ACD.
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets – 742,667

Debtors 6 1,202 45,876

Cash and bank balances 7 15,903 84,045____________ ____________

Total other assets 17,105 129,921____________ ____________

Total assets 17,105 872,588

LIABILITIES

Creditors 8 (17,432) (16,716)

Distribution payable on income shares  – (5,932)____________ ____________

Total liabilities (17,432) (22,648)____________ ____________

Net assets attributable to shareholders (327) 849,940____________ ____________

As noted on page 6, the Fund is in the process of being terminated and any deficit remaining in the Fund on completion of the termination will be cleared by the ACD.
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1 Net capital (losses)/gains

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The net (losses)/gains on investments during the year comprise:

Expenses relating to the purchase and sale of investments (925) (809)

Non-derivative securities (losses)/gains (22,607) 82,889____________________________ ____________________________

Net capital (losses)/gains (23,532) 82,080____________________________ ____________________________

2 Revenue

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 25 –

Franked components of dividend distributions 7,007 9,715

Interest distributions 5,391 7,359

Investment manager rebates* 6,436 6,891

Revenue from offshore funds 2,021 903

Unfranked components of dividend distributions – 34____________________________ ____________________________

Total revenue 20,880 24,902____________________________ ____________________________

* Represents rebates received in respect of expenses incurred in underlying CIS investments.

3 Expenses

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Payable to the Authorised Corporate Director (“ACD”), associates
of the ACD or agents of either of them:

ACD’s periodic charge 11,269 13,088____________________________ ____________________________

Payable to the Depositary, associates of the Depositary
or agents of either of them:

Depositary’s fee 128 1,131

Safe custody fee 6 5____________________________ ____________________________

134 1,136____________________________ ____________________________

Other expenses:

Audit fee 6,895 8,727

FSA fee 131 64

Printing & postage expenses 1,322 6,432____________________________ ____________________________

8,348 15,223____________________________ ____________________________

Total expenses 19,751 29,447

Less those expenses rebated by the ACD (8,482) (16,440)____________________________ ____________________________

Net expenses 11,269 13,007____________________________ ____________________________

* Represents a rebate of the Fund’s total expenses excluding ACD fee.

Notes to the Financial Statements
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4 Taxation

a Analysis of tax charge

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax 110 112____________________________ ____________________________

Total current tax (see note 4.b) 110 112____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is lower than the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%) 
(2011: 20%).

The differences are explained below:

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 9,579 11,842____________________________ ____________________________

Corporation tax at 20% 1,916 2,368

Effects of:

Expenses not deductible for tax purposes – (155)

Franked distributions not subject to corporation tax (1,402) (1,943)

Overseas dividends not subject to corporation tax (404) (181)

Revenue taxable in different years – 23____________________________ ____________________________

(1,806) (2,256)____________________________ ____________________________

Current tax charge (see note 4.a) 110 112____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements (continued)

AVIVA INVESTORS MANAGER OF MANAGERS INCOME FUND  27



5 Finance costs

Distributions and interest

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Interim distribution 18,178 16,048

Final distribution – 5,932____________________________ ____________________________

18,178 21,980

Add: Revenue deducted on cancellation of shares 394 –

Deduct: Revenue received on issue of shares – –____________________________ ____________________________

Finance costs: Distributions 18,572 21,980

Finance costs: Interest on bank overdrafts 32 53____________________________ ____________________________

Total finance costs 18,604 22,033____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year 18,572 21,980

ACD periodic charge borne by the capital account (11,269) (13,007)

Revenue deficit transferred to capital (88) –

Tax relief on expenses paid from capital 2,254 2,757____________________________ ____________________________

Net revenue after taxation 9,469 11,730____________________________ ____________________________

Details of the distribution per share are set out in the distribution table on page 30.

6 Debtors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued revenue 233 43,556

Income tax recoverable 969 2,320____________________________ ____________________________

Total debtors 1,202 45,876____________________________ ____________________________

7 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 15,903 84,045____________________________ ____________________________

8 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued expenses 17,432 16,716____________________________ ____________________________

Total creditors 17,432 16,716____________________________ ____________________________
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9 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

10 Related party transactions

Management charges paid to Aviva Investors UK Fund Services Limited (“the ACD”) are shown in note 3 and details of shares issued and
cancelled by the Manager are shown in the statement of change in net assets attributable to shareholders. The balance due to the ACD at
the year end in respect of management charges was £nil (2011: £36,343). Any balance due from the ACD in respect of issues is shown in
note 6. Any balance due to the ACD in respect of cancellations is shown in note 8.

Distributions payable to the ACD and related parties of the ACD during the year amounted to £18,178 (2011: £21,980). The amount
outstanding at the year end was £nil (2011: £5,932). Related parties of the ACD are deemed to be all companies under the control of Aviva
Plc. This will include companies which hold shares in the Fund on behalf of other external investors.

All investments managed and advised by Aviva Investors Global Services Limited or associated with the Aviva Group are marked on the
portfolio statement.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties – (875,000) 875,000

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

11 Shareholder funds

The Fund currently has one share class: Class 1 (Retail). The annual management charges are as follows:

Class 1: 1.60%

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 23. 

The distributions per share class are given in the distribution table on page 30.

12 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

13 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current
year ended 28 February 2012 (2011: £nil). The total purchases for the year amounted to £56,355 (2011: £232,394) and the total sales
amounted to £776,415 (2011: £341,212).

14 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).
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Final distribution payable in pence per share for the period ended 20 January 2012 (Fund Closure Date)

Final Final
distribution distribution

payable paid
Net revenue Equalisation 19 March 2012 28 April 2011

Share class 1 Group 1 0.0284 - 0.0284 0.6780

Group 2 0.0037 0.0247 0.0284 0.6780

• Group 1 shares are those shares purchased at or before 2pm on 28 November 2011.
Group 2 shares are those shares purchased after 2pm on 28 November 2011.

Interim distribution paid in pence per share for the three months ended 28 November 2011

Interim Interim
distribution distribution

paid paid
Net revenue Equalisation 28 January 2012 28 January 2011

Share class 1 Group 1 0.4907 – 0.4907 0.3715

Group 2 0.4414 0.0493 0.4907 0.3715

• Group 1 shares are those shares purchased at or before 2pm on 28 August 2011.
Group 2 shares are those shares purchased after 2pm on 28 August 2011.

Interim distribution paid in pence per share for the three months ended 28 August 2011

Interim Interim
distribution distribution

paid paid
Net revenue Equalisation 28 October 2011 28 October 2010

Share class 1 Group 1 1.1937 – 1.1937 1.0519

Group 2 0.0000 1.1937 1.1937 1.0519

• Group 1 shares are those shares purchased at or before 2pm on 28 May 2011.
Group 2 shares are those shares purchased after 2pm on 28 May 2011.

Interim distribution paid in pence per share for the three months ended 28 May 2011

Interim Interim
distribution distribution

paid paid
Net revenue Equalisation 28 July 2011 28 July 2010

Share class 1 Group 1 0.4364 - 0.4364 0.4106

Group 2 0.3482 0.0882 0.4364 0.4106

• Group 1 shares are those shares purchased at or before 2pm on 28 February 2011.
Group 2 shares are those shares purchased after 2pm on 28 February 2011.

Equalisation

Equalisation applies only to Group 2 shares, in other words shares purchased during the period. It is the average amount of revenue included
in the purchase price of all Group 2 shares and is refunded to the holders of these shares as return of capital. Being capital, it is not liable to
income tax but must be deducted from the cost of shares for capital gains tax purposes.

Distribution Tables
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Aviva Investors Defined Returns Fund 2

The Fund has been closed to new investment since 11 December
2009 (the end of the Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and, at 
the Maturity Date a return dependent on the performance of the
FTSE® 100 Index together with limited capital protection.

At the Maturity Date there are three possible investment outcomes
for investors, as follows:

1. If the final index level is the same or above the initial index level,
the Fund will provide the maturity return of 32% on top of the
investors’ initial investment; or

2. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

3. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment reflecting the percentage fall in the Index.
For example, if the index fell by 60%, the investor will receive
40% of their initial investment.

The details of terms for the Fund set out the current actual and
applicable Index, dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund
if Shares are held until the Maturity Date.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in a derivative purchased from HSBC which is
designed to meet the investment objective. The next major event
will be the maturity of the Fund on 11 December 2013. If, at this
point in time, the FTSE® 100 index is equal to or above the ‘initial
index level’ of 5261.57 the Fund will pay out a gross return of 32
per cent to investors. If the index is up to 50 per cent below its
initial index level at maturity then investors will receive their gross
initial investment back. However, if the index is more than 50 per
cent below the initial index level at maturity then investors will lose
a percentage of their invested capital that is directly proportional to
the drop in the index. In other words, if the index were 60 per cent
beneath the initial index level, investors would lose 60 per cent of
their invested capital. The final index level will be calculated as the
average of the closing level of the FTSE® 100 on each business day
for three months prior to maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.10 32,094,623 31,021,296 103.46

28.02.11 35,549,056 30,906,826 115.02

28.02.12 37,260,528 30,342,740 122.80

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2009** 100.57 97.99

2010 114.80 99.70

2011 120.29 108.72

2012*** 122.41 118.74

* Valued at mid market prices.

** From 19 October 2009 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
19 October 2009.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2009* 0.0241 0.24

* Up to 28 December 2009, the distribution payment date. The only revenue distribution
on the Fund was payable at the end of the Cash Investment Period on 11 December
2009.
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United Kingdom (100.00%; 2011 99.99%)

32,618,249 § FTSE 100 Index 4yr Fully Collateralised Digital & Short Down & In Put 37,259,826 100.00____________________________ __________________________

Portfolio of investments 37,259,826 100.00____________________________ __________________________

Net other assets 702 0.00____________________________ __________________________

Net assets 37,260,528 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 2,367,236 3,579,987

Revenue 2 40 22

Expenses 3 – –

Finance costs: Interest 5 – (9)____________ ____________

Net revenue before taxation 40 13

Taxation 4 (8) (3)____________ ____________

Net revenue after taxation 32 10____________ ____________

Total return before distributions 2,367,268 3,579,997

Finance costs: Distributions 5 – (10)____________ ____________

Change in net assets attributable to shareholders from investment activities 2,367,268 3,579,987____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 35,549,056 32,094,623

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – –

Less: Amounts payable on cancellation of shares (655,796) (125,564)____________ ____________

(655,796) (125,564)

Change in net assets attributable to shareholders from investment activities (see above) 2,367,268 3,579,987

Retained distribution on accumulation shares – 10____________ ____________

Closing net assets attributable to shareholders 37,260,528 35,549,056____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 37,259,826 35,547,043

Debtors 6 – 2

Cash and bank balances 7 710 2,014____________ ____________

Total other assets 710 2,016____________ ____________

Total assets 37,260,536 35,549,059

LIABILITIES

Creditors 8 (8) (3)____________ ____________

Total liabilities (8) (3)____________ ____________

Net assets attributable to shareholders 37,260,528 35,549,056____________ ____________
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1 Net capital gains

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 2,367,236 3,579,987____________________________ ____________________________

Net capital gains 2,367,236 3,579,987____________________________ ____________________________

2 Revenue

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 40 22____________________________ ____________________________

Total revenue 40 22____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax 8 3____________________________ ____________________________

Total current tax (see note 4.b) 8 3____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%)
(2011: 20%).

The differences are explained below:

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 40 13____________________________ ____________________________

Corporation tax at 20% 8 3____________________________ ____________________________

Current tax charge (see note 4.a) 8 3____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 10____________________________ ____________________________

– 10

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – –____________________________ ____________________________

Finance costs: Distributions – 10

Finance costs: Interest on bank overdrafts – 9____________________________ ____________________________

Total finance costs – 19____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year – 10

Movement in revenue account 32 –____________________________ ____________________________

Net revenue after taxation 32 10____________________________ ____________________________

6 Debtors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued revenue – 2____________________________ ____________________________

Total debtors – 2____________________________ ____________________________

7 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 710 2,014____________________________ ____________________________

8 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax payable 8 3____________________________ ____________________________

Total creditors 8 3____________________________ ____________________________

9 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

Notes to the Financial Statements (continued)
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10 Related party transactions

There were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: £nil). 
There were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: nil). 
Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in
the Fund on behalf of other external investors.

The Fund has no entitlement to the collateral of the swap, unless HSBC (“the Counterparty”) defaults. The Fund is required to pay over any
revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not reflected
in the Fund’s accounts.

The collateral value held by the Counterparty is £38,067,851 (2011: £58,915,479.).

11 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value per share class, the net asset value per share, and the number of shares in the class are shown on page 32.

12 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: same).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: 0.01%) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

13 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year ended
28 February 2012 (2011: £nil). The total purchases for the period amounted to £22,994 (2011: £nil) and the total sales amounted to
£677,448 (2011: £125,559).

14 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).

Notes to the Financial Statements (continued)
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Aviva Investors Defined Returns Fund 3

The Fund has been closed to new investment since 12 March 2010
(the end of the Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and, at the
maturity date a return dependent on the performance of the 
FTSE® 100 Index together with limited capital protection.

At the maturity date there are three possible investment outcomes
for investors, as follows:

1. If the final index level is the same as or above the initial index
level, the Fund will provide the maturity return of 18.75% on
top of the investors’ initial investment; or

2. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

3. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment corresponding to the percentage fall in
the Index. For example, if the final index level is 40% of the
initial index level, the investor will receive 40% of their initial
investment.

The details of terms for the Fund set out the current actual and
applicable Index, dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund
if Shares are held until the Maturity Date.

At the Maturity Date, the assets of the Fund will be paid out to
Shareholders and the Fund will subsequently be closed.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in a derivative purchased from HSBC which is
designed to meet the investment objective. The next major event
will be the maturity of the Fund on 12 March 2013. If, at this point
in time, the FTSE® 100 index were equal to or above the ‘initial
index level’ of 5625.65 the Fund would mature, paying out a gross
return of 18.75 per cent. If the index is up to 50 per cent below its
initial index level at maturity then investors will receive their gross
initial investment back. However, if the index is more than 50 per
cent below the initial index level at maturity then investors will lose
a percentage of their invested capital that is directly proportional to
the drop in the index. In other words, if the index were 60 per cent
beneath the initial index level, investors would lose 60 per cent of
their invested capital. The final index level will be calculated as the
average of the closing level of the FTSE® 100 on each business day
for three months prior to maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They
should not be viewed as a guarantee of a return from an investment
in the funds. The content of the commentary should not be viewed
as a recommendation to invest nor to buy or sell stocks.
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Investment Performance

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
25 January 2010.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2010* 0.0212 0.21

* Up to 25 March 2010, the distribution payment date. The only revenue distribution on
the Fund was payable at the end of the Cash Investment Period on 12 March 2010.

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.10 16,593,556 16,591,395 100.01

28.02.11 25,098,378 22,943,622 109.39

28.02.12 26,283,797 22,577,256 116.42

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2010** 109.35 95.57

2011 113.58 104.04

2012*** 116.10 112.76

* Valued at mid market prices.

** From 25 January 2010 (date of launch).

*** Up to 28 February 2012.
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United Kingdom (100.00%; 2011 100.00%)

24,201,517 § FTSE 100 Index 3yr Fully Collateralised Digital & Short Down & In Put 26,282,847 100.00____________________________ __________________________

Portfolio of investments 26,282,847 100.00____________________________ __________________________

Net other assets 950 0.00____________________________ __________________________

Net assets 26,283,797 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 1,589,600 2,173,054

Revenue 2 1 2,042

Expenses 3 – –

Finance costs: Interest 5 – (3)____________ ____________

Net revenue before taxation 1 2,039

Taxation 4 – (408)____________ ____________

Net revenue after taxation 1 1,631____________ ____________

Total return before distributions 1,589,601 2,174,685

Finance costs: Distributions 5 – (3,793)____________ ____________

Change in net assets attributable to shareholders from investment activities 1,589,601 2,170,892____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 25,098,378 16,593,556

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – 7,034,677

Less: Amounts payable on cancellation of shares (404,182) (705,749)____________ ____________

(404,182) 6,328,928

Change in net assets attributable to shareholders from investment activities (see above) 1,589,601 2,170,892

Retained distribution on accumulation shares – 5,002____________ ____________

Closing net assets attributable to shareholders 26,283,797 25,098,378____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 26,282,847 25,098,404

Debtors 6 – 2

Cash and bank balances 7 950 32,964____________ ____________

Total other assets 950 32,966____________ ____________

Total assets 26,283,797 25,131,370

LIABILITIES

Creditors 8 – (32,992)____________ ____________

Total liabilities – (32,992)____________ ____________

Net assets attributable to shareholders 26,283,797 25,098,378____________ ____________
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1 Net capital gains

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 1,589,600 2,173,054____________________________ ____________________________

Net capital gains 1,589,600 2,173,054____________________________ ____________________________

2 Revenue

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 1 2,042____________________________ ____________________________

Total revenue 1 2,042____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax – 408____________________________ ____________________________

Total current tax (see note 4.b) – 408____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is nil (2011: 20%).

The differences are explained below:

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 1 2,039____________________________ ____________________________

Corporation tax at 20% – 408____________________________ ____________________________

Current tax charge (see note 4.a) – 408____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Year ended
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 5,002____________________________ ____________________________

– 5,002

Add: Revenue deducted on cancellation of shares – 27

Deduct: Revenue received on issue of shares – (1,236)____________________________ ____________________________

Finance costs: Distributions – 3,793

Finance costs: Interest on bank overdrafts – 3____________________________ ____________________________

Total finance costs – 3,796____________________________ ____________________________

Reconciliation of distributions for the year to net revenue after taxation

Distributions for the year – 3,793

Movement in revenue account 1 (2,162)____________________________ ____________________________

Net revenue after taxation 1 1,631____________________________ ____________________________

6 Debtors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued revenue – 2____________________________ ____________________________

Total debtors – 2____________________________ ____________________________

7 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 950 32,964____________________________ ____________________________

8 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Amounts payable for cancellation of shares – 32,584

Corporation tax payable – 408____________________________ ____________________________

Total creditors – 32,992____________________________ ____________________________

9 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

Notes to the Financial Statements (continued)
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10 Related party transactions

There were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: £nil). 
Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in
the Fund on behalf of other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties 144,465 – 144,465

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

The Fund has no entitlement to the collateral of the swap, unless HSBC (“the Counterparty”) defaults. The Fund is required to pay over
any revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not
reflected in the Fund’s accounts.

The collateral value held by the Counterparty is £26,651,789 (2011: £41,907,489).

11 Shareholder funds

The Fund currently has one share class: Class 1 (retail). There is no annual management charge on this share class.

The net asset value per share class, the net asset value per share, and the number of shares in the class are shown on page 40.

12 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: same).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: 0.01%) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

13 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year ended
28 February 2012 (2011: £nil). The total purchases for the year amounted to £nil (2011: £23,495,136) and the total sales amounted to
£405,157 (2011: £569,786).

14 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).

Notes to the Financial Statements (continued)
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Aviva Investors Defined Returns Fund 4

The Fund closed to new investment on 7 May 2010 (the end of the
Cash Investment Period).

Summary of Investment Objective

To provide a return during the cash investment period, and during
the growth potential period, a return dependent on the performance
of the FTSE® 100 Index together with limited capital protection.

Over the growth potential period there are a number of possible
investment outcomes for investors, as follows:

1. If on a possible early maturity date the early maturity index level
is the same or above the initial index level, the Fund will provide
the early maturity return (applicable at that date – see the Details
of terms for details) and the Fund will subsequently close. If on a
possible early maturity date the early maturity index level is below
the Initial index level, the growth potential period will continue;

2. If the final index level is the same or above the initial index level,
the Fund will provide the maturity return (see the Details of
terms for details), on top of the investors’ initial investment; or

3. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or 

4. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and investors
will not receive back their initial investment including the initial
charge. Investors will receive back a proportion of their initial
investment corresponding to the percentage fall in the Index.
For example, if the final index level is 40% of the initial index
level, the investor will receive 40% of their initial investment.

The details of terms for the Fund set out the applicable Index,
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund
if Shares are held until the Early Trigger Date (if the performance of

the Index is equal to or above the Trigger Index Growth Level) or the
Maturity Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in a derivative purchased from HSBC which is
designed to meet the investment objective. The next major event will
be the second anniversary of the Fund on 8 May 2012. If, at this point
in time, the FTSE® 100 index were equal to or above the ‘initial index
level’ of 5123.02 the Fund would mature early, paying out a gross
return of 13.0 per cent. If this is not the case, the Fund will continue
and at each subsequent anniversary the same conditions will be
applied. In other words, if, at this time, the index is above the initial
index level then investors will receive an annual return of 6.50 per
cent for each year of investment. If it reaches its full term of five years
(i.e. the index has not been equal to or above its initial index level at
any previous anniversary) but is equal to or higher than its initial index
level on the fifth anniversary then the Fund will mature paying out a
gross return of 32.5 per cent. If the index is up to 50 per cent below its
initial index level at maturity then investors will receive their gross initial
investment back. However, if the index is more than 50 per cent below
the initial index level at maturity then investors will lose a percentage
of their invested capital that is directly proportional to the drop in the
index. In other words, if the index were 60 per cent beneath the initial
index level, investors would lose 60 per cent of their invested capital.
The final index level will be calculated as the average of the closing
level of the FTSE® 100 over ten business days prior to maturity.

After the year end, on 8 May 2012, the FTSE 100® Index was
greater than the ‘initial index level’ of the Aviva Investors Defined
Returns Fund 4 and in accordance with its objectives, the Fund
matured early on its second anniversary.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.11 24,549,677 22,057,943 111.30

28.02.12 25,864,308 21,538,625 120.08

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2010** 110.98 96.08

2011 115.49 103.65

2012*** 119.64 116.16

* Valued at mid market prices.

** From 8 March 2010 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
8 March 2010.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2010* 0.0180 0.18

* Up to 20 May 2010, the distribution payment date. The only revenue distribution on
the Fund was payable at the end of the Cash Investment Period on 7 May 2010.
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United Kingdom (100.00%; 2011 100.00%)

23,164,774 § 5yr Swap on FTSE 100 Index 25,863,470 100.00____________________________ __________________________

Portfolio of investments 25,863,470 100.00____________________________ __________________________

Net other assets 838 0.00____________________________ __________________________

Net assets 25,864,308 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Period from 08.03.10 to
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 1,909,704 2,485,321

Revenue 2 7 5,746

Expenses 3 – –

Finance costs: Interest 5 – (39)____________ ____________

Net revenue before taxation 7 5,707

Taxation 4 (1) (1,141)____________ ____________

Net revenue after taxation 6 4,566____________ ____________

Total return before distributions 1,909,710 2,489,887

Finance costs: Distributions 5 – (4,566)____________ ____________

Change in net assets attributable to shareholders from investment activities 1,909,710 2,485,321____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Period from 08.03.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 24,549,677 –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – 22,272,228

Less: Amounts payable on cancellation of shares (595,079) (212,443)____________ ____________

(595,079) 22,059,785

Change in net assets attributable to shareholders from investment activities (see above) 1,909,710 2,485,321

Retained distribution on accumulation shares – 4,571____________ ____________

Closing net assets attributable to shareholders 25,864,308 24,549,677____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 25,863,470 24,548,873

Cash and bank balances 6 839 1,945____________ ____________

Total other assets 839 1,945____________ ____________

Total assets 25,864,309 24,550,818

LIABILITIES

Creditors 7 (1) (1,141)____________ ____________

Total liabilities (1) (1,141)____________ ____________

Net assets attributable to shareholders 25,864,308 24,549,677____________ ____________
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1 Net capital gains

Year ended Period from 08.03.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 1,909,704 2,485,321____________________________ ____________________________

Net capital gains 1,909,704 2,485,321____________________________ ____________________________

2 Revenue

Year ended Period from 08.03.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 7 5,746____________________________ ____________________________

Total revenue 7 5,746____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Period from 08.03.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax at 20% 1 1,141____________________________ ____________________________

Total current tax (see note 4.b) 1 1,141____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%) 
(2011: 20%).

The differences are explained below:

Year ended Period from 08.03.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 7 5,707____________________________ ____________________________

Corporation tax at 20% 1 1,141____________________________ ____________________________

Current tax charge (see note 4.a) 1 1,141____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Period from 08.03.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 4,571____________________________ ____________________________

– 4,571

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – (5)____________________________ ____________________________

Finance costs: Distributions – 4,566

Finance costs: Interest on bank overdrafts – 39____________________________ ____________________________

Total finance costs – 4,605____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year – 4,566

Movement in revenue account 6 –____________________________ ____________________________

Net revenue after taxation 6 4,566____________________________ ____________________________

6 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 839 1,945____________________________ ____________________________

7 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax payable 1 1,141____________________________ ____________________________

Total creditors 1 1,141____________________________ ____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

Notes to the Financial Statements (continued)
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9 Related party transactions

There were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: £nil). 
Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in
the Fund on behalf of other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties 67,200 – 67,200

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

The Fund has no entitlement to the collateral of the swap, unless Deutsche Bank (“the Counterparty”) defaults. The Fund is required to pay
over any revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not
reflected in the Fund’s accounts.

The collateral value held by the Counterparty is £26,270,061 (2011: £39,472,793).

10 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value of the share class, the net asset value per share, and the number of shares in the class are shown on page 48.

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: 0.01%) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year
ended 28 February 2012 (2011: £nil). The total purchases for the year amounted to £nil (2011: £22,409,869) and the total sales amounted
to £595,107 (2011: £212,901).

13 Post balance sheet events

On 8 May 2012, the FTSE 100 Index was greater than the ‘initial index level’ of the Fund and in accordance with the Fund’s objective, the
Fund matured early on its second anniversary.
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Aviva Investors Structured Returns Fund 1

The Fund closed to new investment on 2 July 2010 (the end of the
Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the
performance of the FTSE® 100 Index together with limited capital
protection.

Over the Growth Potential Period there are a number of possible
investment outcomes for investors, as follows:

1. If on the possible early maturity date the early maturity index
level is the same or above the initial index level, the Fund will
provide the early maturity return of 22.5% on top of your initial
investment and the Fund will subsequently close. If on a possible
early maturity date the early maturity index level is below the
Initial index level, the Growth Potential Period will continue;

2. If the final index level is the same or above the initial index level,
the Fund will provide 100% of any rise (“the Participation
Rate”) in the FTSE® 100 Index*, on top of the investors’ initial
investment; or

3. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

4. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment corresponding to the percentage fall in
the Index. For example, if the final index level is 60% of the
initial index level, the investor will receive 60% of their initial
investment.

The details of terms for the Fund set out the applicable Index,
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During a Cash Investment Period, the investment policy of the Fund
is to invest in cash, near cash, AAA rated money market schemes or
other collective investment schemes which are equivalent to AAA
rated money market schemes.

During a Growth Potential Period, scheme property will be invested
in over the counter (OTC) derivatives designed to provide exactly the
return referred to in the investment objective of the Fund if Shares
are held until the Early Trigger Date (if the performance of the Index
is equal to or above the Trigger Index Growth Level) or the Maturity
Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in a derivative purchased from BBVA which is
designed to meet the investment objective. The next major event
will be the third anniversary of the Fund on 2 July 2013. If, at this
point in time, the FTSE® 100 index were equal to or above the
initial index level of 4838.09 the Fund would mature early, paying
out a gross return of 22.5 per cent. If this is not the case, the Fund
will continue to maturity, 2 July 2015. If, at this point in time, the
final index level is equal to or above the initial index level the Fund
will pay out a return equivalent to the performance of the index, so
if the index has risen by 25% the return will be 25%. If the index is
up to 50 per cent below its initial index level at maturity then
investors will receive their gross initial investment back. But if the
index is more than 50 per cent below the initial index level at
maturity then investors will lose a percentage of their invested
capital that is directly proportional to the drop in the index. In other
words, if the index were 60 per cent beneath the initial index level,
investors would lose 60 per cent of their invested capital. The final
index level will be calculated as the average of the closing level of
the FTSE® 100 on each business day for three months prior to
maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.



Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.11 5,583,675 4,976,465 112.20

28.02.12 5,839,583 4,891,057 119.39

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2010** 111.43 95.13

2011 116.89 106.01

2012*** 119.06 115.74

* Valued at mid market prices.

** From 4 May 2010 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
4 May 2010.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2010* 0.0158 0.16

* Up to 15 July 2010, the distribution payment date. The only revenue distribution on
the Fund was payable at the end of the Cash Investment Period on 2 July 2010.
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United Kingdom (100.00%; 2011 100.00%)

5,251,047 § FTSE 100 Index 5yr Fully Collaterised Digital & Short Down & Input 5,839,164 99.99 ____________________________ __________________________

Portfolio of investments 5,839,164 99.99 ____________________________ __________________________

Net other assets 419 0.01____________________________ __________________________

Net assets 5,839,583 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Period from 04.05.10 to
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 355,706 606,249

Revenue 2 2 955

Expenses 3 – –

Finance costs: Interest 5 – –____________ ____________

Net revenue before taxation 2 955

Taxation 4 – (191)____________ ____________

Net revenue after taxation 2 764____________ ____________

Total return before distributions 355,708 607,013

Finance costs: Distributions 5 – (764)____________ ____________

Change in net assets attributable to shareholders from investment activities 355,708 606,249____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Period from 04.05.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 5,583,675 –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – 5,009,586

Less: Amounts payable on cancellation of shares (99,800) (32,963)____________ ____________

(99,800) 4,976,623

Change in net assets attributable to shareholders from investment activities (see above) 355,708 606,249

Retained distribution on accumulation shares – 803____________ ____________

Closing net assets attributable to shareholders 5,839,583 5,583,675____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 5,839,164 5,583,699

Cash and bank balances 6 419 191____________ ____________

Total other assets 419 191____________ ____________

Total assets 5,839,583 5,583,890

LIABILITIES

Creditors 7 – (191)

Bank overdrafts – (24)____________ ____________

Total liabilities – (215)____________ ____________

Net assets attributable to shareholders 5,839,583 5,583,675____________ ____________
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1 Net capital gains

Year ended Period from 04.05.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 355,706 606,249____________________________ ____________________________

Net capital gains 355,706 606,249____________________________ ____________________________

2 Revenue

Year ended Period from 04.05.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 2 955____________________________ ____________________________

Total revenue 2 955____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Period from 04.05.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax at 20% – 191____________________________ ____________________________

Total current tax (see note 4.b) – 191____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is nil (2011: 20%).

The differences are explained below:

Year ended Period from 04.05.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 2 955____________________________ ____________________________

Corporation tax at 20% – 191____________________________ ____________________________

Current tax charge (see note 4.a) – 191____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Period from 04.05.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 803____________________________ ____________________________

– 803

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – (39)____________________________ ____________________________

Finance costs: Distributions – 764

Finance costs: Interest on bank overdrafts – –____________________________ ____________________________

Total finance costs – 764____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year – 764

Movement in revenue account 2 –____________________________ ____________________________

Net revenue after taxation 2 764____________________________ ____________________________

6 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 419 191____________________________ ____________________________

7 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax payable – 191____________________________ ____________________________

Total creditors – 191____________________________ ____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

9 Related party transactions

There were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: £nil). 
There were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: nil). 
Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in
the Fund on behalf of other external investors.

The Fund has no entitlement to the collateral of the swap, unless BBVA (“the Counterparty”) defaults. The Fund is required to pay over any
interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not reflected in
the Fund’s accounts.

The collateral value held by the Counterparty is £5,801,768 (2011: £9,229,883).

Notes to the Financial Statements (continued)
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10 Shareholder funds

The Fund currently has one share classes: Class 1 (retail). There is no annual management charge on this share class.

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 56. All the share
classes have the same rights on winding up. 

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: nil) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year 
ended 28 February 2012 (2011: £nil). The total purchases for the year amounted to £nil (2011: £6,039,793) and the total sales amounted to
£100,241 (2011: £32,964). 

13 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).

Notes to the Financial Statements (continued)
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Aviva Investors Defined Returns Fund 5

The Fund closed to new investment on 27 August 2010 (the end of
the Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the
performance of the FTSE® 100 Index together with limited capital
protection.

Over the growth potential period there are a number of possible
investment outcomes for investors, as follows:

1. If on a possible early maturity date the early maturity index level
is the same or above the initial index level, the Fund will provide
the early maturity return and the Fund will subsequently close. If
on a possible early maturity date the early maturity index level is
below the Initial index level, the growth potential period will
continue;

2. If the final index level is the same or above the initial index level,
the Fund will provide the maturity return on top of the
investors’ initial investment; or

3. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

4. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment corresponding to the percentage fall in
the Index. For example, if the final index level is 40% of the
initial index level, the investor will receive 40% of their initial
investment.

The details of terms for the Fund set out the applicable Index,
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide

exactly the return referred to in the investment objective of the Fund
if Shares are held until the Early Trigger Date (if the performance of
the Index is equal to or above the Trigger Index Growth Level) or the
Maturity Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in derivatives purchased from Barclays Bank,
Deutsche Bank and The Royal Bank of Scotland which are designed
to meet the investment objective. The Fund did not mature early on
its first anniversary as the early maturity index level was not higher
than the ‘initial index level’. The next major event will be the second
anniversary of the Fund on 28 August 2012. If, at this point in time,
the FTSE® 100 index were equal to or above the initial index level of
5201.56 the Fund would mature early, paying out a gross return of
12.0 per cent (equivalent to 6.00 per cent for each year of
investment). If this is not the case, the Fund will continue and at
each subsequent anniversary the same conditions will be applied. 
In other words, if the index is equal to or above the initial index level
then investors will receive an annual return of 6.0 per cent for each
year of investment. However, if upon reaching its full term of five
years, the index has not been equal to or above the initial index
level at any anniversary then the Fund will mature. If the index is up
to 50 per cent below its initial index level at maturity then investors
will receive their gross initial investment back. But if the index is
more than 50 per cent below the initial index level at maturity then
investors will lose a percentage of their invested capital that is
directly proportional to the drop in the index. In other words, if the
index were 60 per cent beneath the initial index level, investors
would lose 60 per cent of their invested capital. The final index 
level will be calculated as the average of the closing level of the
FTSE® 100 over ten business days prior to maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They
should not be viewed as a guarantee of a return from an investment
in the funds. The content of the commentary should not be viewed
as a recommendation to invest nor to buy or sell stocks.

AVIVA INVESTORS DEFINED RETURNS FUND 5  63



Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.11 90,117,152 82,287,495 109.52

28.02.12 93,469,288 81,025,979 115.36

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2010** 108.78 100.00

2011 113.58 101.56

2012*** 115.01 111.64

* Valued at mid market prices.

** From 28 June 2010 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
28 June 2010.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2010* 0.0198 0.20

* Up to 9 September 2010, the distribution payment date. The only revenue distribution
on the Fund was payable at the end of the Cash Investment Period on 27 August
2010.
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United Kingdom (100.00%; 2011 100.00%)

87,378,416 § FTSE 100 Index 5 year Annual Autocallable from Y1 & Short Down & In Put 93,467,095 100.00 ____________________________ __________________________

Portfolio of investments 93,467,095 100.00 ____________________________ __________________________

Net other assets 2,193 0.00____________________________ __________________________

Net assets 93,469,288 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Period from 28.06.10 to
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 4,749,759 7,823,465

Revenue 2 1 11,481

Expenses 3 – –

Finance costs: Interest 5 – (3)____________ ____________

Net revenue before taxation 1 11,478

Taxation 4 – (2,296)____________ ____________

Net revenue after taxation 1 9,182____________ ____________

Total return before distributions 4,749,760 7,832,647

Finance costs: Distributions 5 – (9,182)____________ ____________

Change in net assets attributable to shareholders from investment activities 4,749,760 7,823,465____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Period from 28.06.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 90,117,152 –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – 83,034,704

Less: Amounts payable on cancellation of shares (1,397,624) (757,019)____________ ____________

(1,397,624) 82,277,685

Change in net assets attributable to shareholders from investment activities (see above) 4,749,760 7,823,465

Retained distribution on accumulation shares – 16,002____________ ____________

Closing net assets attributable to shareholders 93,469,288 90,117,152____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 93,467,095 90,115,182

Cash and bank balances 6 2,193 4,266____________ ____________

Total other assets 2,193 4,266____________ ____________

Total assets 93,469,288 90,119,448

LIABILITIES

Creditors 7 – (2,296)____________ ____________

Total liabilities – (2,296)____________ ____________

Net assets attributable to shareholders 93,469,288 90,117,152____________ ____________
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1 Net capital gains

Year ended Period from 28.06.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 4,749,759 7,823,465____________________________ ____________________________

Net capital gains 4,749,759 7,823,465____________________________ ____________________________

2 Revenue

Year ended Period from 28.06.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 1 11,481____________________________ ____________________________

Total revenue 1 11,481____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Period from 28.06.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax – 2,296____________________________ ____________________________

Total current tax (see note 4.b) – 2,296____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is nil (2011: 20%).

The differences are explained below:

Year ended Period from 28.06.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 1 11,478____________________________ ____________________________

Corporation tax at 20% – 2,296____________________________ ____________________________

Current tax charge (see note 4.a) – 2,296____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Period from 28.06.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 16,002____________________________ ____________________________

– 16,002

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – (6,820)____________________________ ____________________________

Finance costs: Distributions – 9,182

Finance costs: Interest on bank overdrafts – 3____________________________ ____________________________

Total finance costs – 9,185____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year – 9,182

Movement in revenue account 1 –____________________________ ____________________________

Net revenue after taxation 1 9,182____________________________ ____________________________

6 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 2,193 4,266____________________________ ____________________________

7 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax payable – 2,296____________________________ ____________________________

Total creditors – 2,296____________________________ ____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

Notes to the Financial Statements (continued)
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9 Related party transactions

Distributions payable to the ACD and related parties of the ACD during the year amounted to £nil (2011: £5,686). Related parties of the
ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in the Fund on behalf of
other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties 278,194 – 278,194

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

The Fund has no entitlement to the collateral of the swap, unless Barclays Capital, Deutsche Bank and Royal Bank of Scotland (“the
Counterparties”) default. The Fund is required to pay over any revenue earned on the collateral to the Counterparty in accordance with
current market practice. Accordingly, such revenue is not reflected in the Fund’s accounts.

The collateral value held by the Counterparty is £93,887,515 (2011: £150,313,057).

10 Shareholder funds

The Fund currently has one share classes: Class 1 (retail). There is no annual management charge on this share class.

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 64.

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: nil) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year ended
28 February 2012 (2011: £nil). The total purchases for the year amounted to £nil (2011: £83,602,409) and the total sales amounted to
£1,397,847 (2011: £757,139).

13 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).
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Aviva Investors Defined Returns Fund 6

The Fund closed to new investment on 22 October 2010 (the end of
the Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the
performance of the FTSE® 100 Index together with limited capital
protection.

Over the growth potential period there are a number of possible
investment outcomes for investors, as follows:

1. If on a possible early maturity date the early maturity index level
is the same or above the initial index level, the Fund will provide
the early maturity return and the Fund will subsequently close. If
on a possible early maturity date the early maturity index level is
below the Initial index level, the growth potential period will
continue;

2. If the final index level is the same or above the initial index level,
the Fund will provide the maturity return on top of the
investors’ initial investment; or

3. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

4. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment corresponding to the percentage fall in
the Index. For example, if the final index level is 40% of the
initial index level, the investor will receive 40% of their initial
investment.

The details of terms for the Fund set out the applicable Index,
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide

exactly the return referred to in the investment objective of the Fund
if Shares are held until the Early Trigger Date (if the performance of
the Index is equal to or above the Trigger Index Growth Level) or the
Maturity Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in derivatives purchased from BBVA and The Royal
Bank of Scotland which are designed to meet the investment
objective. The Fund did not mature early on its first anniversary as
the early maturity index level was not higher than the ‘initial index
level’. The next major event will be the second anniversary of the
Fund on 22 October 2012. If, at this point in time, the FTSE® 100
index were equal to or above the initial index level of 5741.37 the
Fund would mature early, paying out a gross return of 12.0 per cent
(equivalent to 6.00 per cent for each year of investment). If this is
not the case, the Fund will continue and at each subsequent
anniversary the same conditions will be applied. In other words, if,
at this time, the index is equal to or above the initial index level then
investors will receive an annual return of 6.0 per cent for each year
of investment. However, if upon reaching its full term of five years,
the index has not been equal to or above the initial index level at
any anniversary then the Fund will mature. If the index is up to 
50 per cent below its initial index level at maturity then investors will
receive their gross initial investment back. But if the index is more
than 50 per cent below the initial index level at maturity then
investors will lose a percentage of their invested capital that is
directly proportional to the drop in the index. In other words, if the
index were 60 per cent beneath the initial index level, investors
would lose 60 per cent of their invested capital. The final index 
level will be calculated as the average of the closing level of the
FTSE® 100 over ten business days prior to maturity..

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.



Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.11 27,756,502 26,517,465 104.67

28.02.12 29,070,974 26,321,796 110.44

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2010** 104.08 99.34

2011 109.38 96.67

2012*** 110.05 106.35

* Valued at mid market prices.

** From 23 August 2010 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
23 August 2010.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2010* 0.0279 0.28

* Up to 4 November 2010, the distribution payment date. The only revenue distribution
on the Fund was payable at the end of the Cash Investment Period on 22 October
2010.
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United Kingdom (100.00%; 2011 100.00%)

28,310,913 § FTSE 100 Index 5 year Annual Autocallable from Y1 & Short Down & In Put 29,071,505 100.00____________________________ __________________________

Portfolio of investments 29,071,505 100.00 ____________________________ __________________________

Net other liabilities (531) 0.00____________________________ __________________________

Net assets 29,070,974 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Period from 23.08.10 to
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 1,519,294 1,233,388

Revenue 2 3 5,912

Expenses 3 – –

Finance costs: Interest 5 – (102)____________ ____________

Net revenue before taxation 3 5,810

Taxation 4 (1) (1,162)____________ ____________

Net revenue after taxation 2 4,648____________ ____________

Total return before distributions 1,519,296 1,238,036

Finance costs: Distributions 5 – (4,648)____________ ____________

Change in net assets attributable to shareholders from investment activities 1,519,296 1,233,388____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Period from 23.08.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 27,756,502 –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – 26,700,741

Less: Amounts payable on cancellation of shares (204,824) (185,024)____________ ____________

(204,824) 26,515,717

Change in net assets attributable to shareholders from investment activities (see above) 1,519,296 1,233,388

Retained distribution on accumulation shares – 7,397____________ ____________

Closing net assets attributable to shareholders 29,070,974 27,756,502____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 29,071,505 27,757,064

Cash and bank balances 6 4 1,163____________ ____________

Total other assets 4 1,163____________ ____________

Total assets 29,071,509 27,758,227

LIABILITIES

Creditors 7 (1) (1,165)

Bank overdrafts (534) (560)____________ ____________

Total liabilities (535) (1,725)____________ ____________

Net assets attributable to shareholders 29,070,974 27,756,502____________ ____________
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1 Net capital gains

Year ended Period from 23.08.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 1,519,294 1,233,388____________________________ ____________________________

Net capital gains 1,519,294 1,233,388____________________________ ____________________________

2 Revenue

Year ended Period from 23.08.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 3 5,912____________________________ ____________________________

Total revenue 3 5,912____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Period from 23.08.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax at 20% 1 1,162____________________________ ____________________________

Total current tax (see note 4.b) 1 1,162____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (2011: 20%).

The differences are explained below:

Year ended Period from 23.08.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 3 5,810____________________________ ____________________________

Corporation tax at 20% 1 1,162____________________________ ____________________________

Current tax charge (see note 4.a) 1 1,162____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Period from 23.08.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 7,397____________________________ ____________________________

– 7,397

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – (2,749)____________________________ ____________________________

Finance costs: Distributions – 4,648

Finance costs: Interest on bank overdrafts – 102____________________________ ____________________________

Total finance costs – 4,750____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year – 4,648

Movement in revenue account 2 –____________________________ ____________________________

Net revenue after taxation 2 4,648____________________________ ____________________________

6 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 4 1,163____________________________ ____________________________

7 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued expenses – 3

Corporation tax payable 1 1,162____________________________ ____________________________

Total creditors 1 1,165____________________________ ____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

Notes to the Financial Statements (continued)
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9 Related party transactions

Distributions payable to the ACD and related parties of the ACD during the year amounted to £nil (2011: £7,230). Related parties of the
ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in the Fund on behalf of
other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties 254,787 – 254,787

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

The Fund has no entitlement to the collateral of the swap, unless BBVA and Royal Bank of Scotland (“the Counterparties”) default. The Fund
is required to pay over any revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly,
such interest is not reflected in the Fund’s accounts.

The collateral value held by the Counterparty is £33,498,568 (2011: £54,847,266).

10 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 72.

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: nil) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year ended
28 February 2012 (2011: £nil). The total purchases for the year amounted to £nil (2011: £26,928,180) and the total sales amounted to
£204,853 (2011: £184,848).

13 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).

Notes to the Financial Statements (continued)
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Aviva Investors Defined Returns Fund 7

The Fund closed to new investment on 10 December 2010 (the end
of the Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the
performance of the FTSE® 100 Index together with limited capital
protection.

Over the growth potential period there are a number of possible
investment outcomes for investors, as follows:

1. If on a possible early maturity date the early maturity index level
is the same or above the initial index level, the Fund will provide
the early maturity return and the Fund will subsequently close. If
on a possible early maturity date the early maturity index level is
below the Initial index level, the growth potential period will
continue;

2. If the final index level is the same or above the initial index level,
the Fund will provide the maturity return on top of the
investors’ initial investment; or

3. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

4. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment corresponding to the percentage fall in
the Index. For example, if the final index level is 40% of the
initial index level, the investor will receive 40% of their initial
investment.

The details of terms for the Fund set out the applicable Index,
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund
if Shares are held until the Early Trigger Date (if the performance of
the Index is equal to or above the Trigger Index Growth Level) or the
Maturity Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in a derivative purchased from Deutsche Bank
which is designed to meet the investment objective. The next major
event will be the second anniversary of the Fund on 10 December
2012. If, at this point in time, the FTSE® 100 index were equal to or
above the ‘initial index level’ of 5812.95 the Fund would mature
early, paying out a gross return of 6.25 per cent. If this is not the
case, the Fund will continue and at each subsequent anniversary the
same conditions will be applied. In other words, if, at this time, the
index is equal to or above the initial index level then investors will
receive an annual return of 13 per cent (equivalent to 6.25 per cent
for each year of investment). However, if upon reaching its full term
of five years, the index has not been equal to or above the initial
index level at any anniversary then the Fund will mature. If the index
is up to 50 per cent below its initial index level at maturity then
investors will receive their gross initial investment back. But if the
index is more than 50 per cent below the initial index level at
maturity then investors will lose a percentage of their invested
capital that is directly proportional to the drop in the index. In other
words, if the index were 60 per cent beneath the initial index level,
investors would lose 60 per cent of their invested capital. The final
index level will be calculated as the average of the closing level of
the FTSE® 100 over ten business days prior to maturity.

February 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.11 15,949,403 15,503,758 102.87

28.02.12 16,589,753 15,181,850 109.27

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2010** 102.25 100.00

2011 107.30 92.78

2012*** 109.21 105.00

* Valued at mid market prices.

** From 18 October 2010 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
18 October 2010.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2010* 0.0302 0.30

* Up to 23 December 2010, the distribution payment date. The only revenue distribution
on the Fund was payable at the end of the Cash Investment Period on 10 December
2010.
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United Kingdom (100.00%; 2011 100.00%)

16,355,515 § 5yr Swap on FTSE 100 Index 16,589,399 100.00____________________________ __________________________

Portfolio of investments 16,589,399 100.00 ____________________________ __________________________

Net other assets 354 0.00____________________________ __________________________

Net assets 16,589,753 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Period from 18.10.10 to
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 982,772 441,425

Revenue 2 3 3,545

Expenses 3  –  –

Finance costs: Interest 5 – (4)____________ ____________

Net revenue before taxation 3 3,541

Taxation 4 (1) (708)____________ ____________

Net revenue after taxation 2 2,833____________ ____________

Total return before distributions 982,774 444,258

Finance costs: Distributions 5 – (2,833)____________ ____________

Change in net assets attributable to shareholders from investment activities 982,774 441,425____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Period from 18.10.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 15,949,403 –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – 15,550,072

Less: Amounts payable on cancellation of shares (342,424) (46,797)____________ ____________

(342,424) 15,503,275

Change in net assets attributable to shareholders from investment activities (see above) 982,774 441,425

Retained distribution on accumulation shares – 4,703____________ ____________

Closing net assets attributable to shareholders 16,589,753 15,949,403____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 16,589,399 15,949,032

Cash and bank balances 6 355 1,080____________ ____________

Total other assets 355 1,080____________ ____________

Total assets 16,589,754 15,950,112

LIABILITIES

Creditors 7 (1) (709)____________ ____________

Total liabilities (1) (709)____________ ____________

Net assets attributable to shareholders 16,589,753 15,949,403____________ ____________
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1 Net capital gains

Year ended Period from 18.10.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 982,772 441,425____________________________ ____________________________

Net capital gains 982,772 441,425____________________________ ____________________________

2 Revenue

Year ended Period from 18.10.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 3 3,545____________________________ ____________________________

Total revenue 3 3,545____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Period from 18.10.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax 1 708____________________________ ____________________________

Total current tax (see note 4.b) 1 708____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%)
(2011: 20%).

The differences are explained below:

Year ended Period from 18.10.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 3 3,541____________________________ ____________________________

Corporation tax at 20% 1 708____________________________ ____________________________

Current tax charge (see note 4.a) 1 708____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Period from 18.10.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 4,703____________________________ ____________________________

– 4,703

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – (1,870)____________________________ ____________________________

Finance costs: Distributions – 2,833

Finance costs: Interest on bank overdrafts – 4____________________________ ____________________________

Total finance costs – 2,837____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year – 2,833

Movement in revenue account 2 –____________________________ ____________________________

Net revenue after taxation 2 2,833____________________________ ____________________________

6 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 355 1,080____________________________ ____________________________

7 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax payable 1 709____________________________ ____________________________

Total creditors 1 709____________________________ ____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: nil).

Notes to the Financial Statements (continued)
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9 Related party transactions

There were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: £nil). 
There were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: nil). 
Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in
the Fund on behalf of other external investors. All investments managed and advised by Aviva Investors Global Services Limited or associated
with the Aviva Group are marked on the portfolio statement.

The Fund has no entitlement to the collateral of the swap, unless Deutsche Bank (“the Counterparty”) defaults. The Fund is required to pay
over any revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not
reflected in the Fund’s accounts.

The collateral value held by the Counterparty is £16,982,966 (2011: £25,870,936).

10 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value of the share class, the net asset value per share, and the number of shares in the class are shown on page 80.

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: 0.01%) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the period
ended 28 February 2012 (2011: £nil). The total purchases for the year amounted to £nil (28.02.11: £15,554,403) and the total sales
amounted to £342,405 (28.02.11: £46,796).

13 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).
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Aviva Investors Defined Returns Fund 8

The Fund closed to new investment on 4 February 2011 (the end of
the Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the
performance of the FTSE® 100 Index together with limited capital
protection.

Over the growth potential period there are a number of possible
investment outcomes for investors, as follows:

1. If on a possible early maturity date the early maturity index level
is the same or above the initial index level, the Fund will provide
the early maturity return and the Fund will subsequently close. If
on a possible early maturity date the early maturity index level is
below the Initial index level, the growth potential period will
continue;

2. If the final index level is the same or above the initial index level,
the Fund will provide the maturity return on top of the
investors’ initial investment; or

3. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

4. If the final index level is below 50% of the initial index level 
(the protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment corresponding to the percentage fall in
the Index. For example, if the final index level is 40% of the
initial index level, the investor will receive 40% of their initial
investment.

The details of terms for the Fund set out the applicable Index,
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund
if Shares are held until the Early Trigger Date (if the performance of
the Index is equal to or above the Trigger Index Growth Level) or the
Maturity Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

During the period the Fund has remained in its ‘Growth Potential
Period’, invested in a derivative purchased from BBVA which is
designed to meet the investment objective. The next major event
will be the second anniversary of the Fund on 4 February 2013. If, at
this point in time, the FTSE® 100 index were equal to or above the
‘initial index level’ of 5997.38 the Fund would mature early, paying
out a gross return of 12.50 per cent (equivalent to 6.15 per cent for
each year of investment). If this is not the case, the Fund will
continue and at each subsequent anniversary the same conditions
will be applied. In other words, if, at this time, the index is equal to
or above the initial index level then investors will receive an annual
return of 6.15 per cent. However, if upon reaching its full term of
five years the index has not been equal to or above the initial index
level at any anniversary then the Fund will mature. If the index is up
to 50 per cent below its initial index level at maturity then investors
will receive their gross initial investment back. But if the index is
more than 50 per cent below the initial index level at maturity then
investors will lose a percentage of their invested capital that is
directly proportional to the drop in the index. In other words, if the
index were 60 per cent beneath the initial index level, investors
would lose 60 per cent of their invested capital. The final index 
level will be calculated as the average of the closing level of the
FTSE® 100 over ten business days prior to maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.



Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.11 4,964,281 4,924,035 100.82

28.02.12 5,159,134 4,866,719 106.01

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2010** 100.00 100.00

2011 104.21 92.05

2012*** 105.71 102.31

* Valued at mid market prices.

** From 6 December 2010 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
6 December 2010.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2011* 0.0331 0.33

* Up to 17 February 2011, the distribution payment date. The only revenue distribution
on the Fund was payable at the end of the Cash Investment Period on 
4 February 2011.
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United Kingdom (100.00%; 2011 100.00%)

4,868,297 § 5 Yr Fully Funded and Collateralised Swap, Autocallable after 2 Yrs 5,159,128 100.00____________________________ __________________________

Portfolio of investments 5,159,128 100.00 ____________________________ __________________________

Net other assets 6 0.00____________________________ __________________________

Net assets 5,159,134 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Period from 06.12.10 to
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 253,455 39,228

Revenue 2 – 1,159

Expenses 3 – –

Finance costs: Interest 5 (29) –____________ ____________

Net (expense)/revenue before taxation (29) 1,159

Taxation 4 – (232)____________ ____________

Net (expense)/revenue after taxation (29) 927____________ ____________

Total return before distributions 253,426 40,155

Finance costs: Distributions 5 – (927)____________ ____________

Change in net assets attributable to shareholders from investment activities 253,426 39,228____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Period from 06.12.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 4,964,281 –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares – 4,951,953

Less: Amounts payable on cancellation of shares (58,573) (28,521)____________ ____________

(58,573) 4,923,432

Change in net assets attributable to shareholders from investment activities (see above) 253,426 39,228

Retained distribution on accumulation shares – 1,621____________ ____________

Closing net assets attributable to shareholders 5,159,134 4,964,281____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 5,159,128 4,964,265

Debtors 6 – 208

Cash and bank balances 7 10 693____________ ____________

Total other assets 10 901____________ ____________

Total assets 5,159,138 4,965,166

LIABILITIES

Creditors 8 (4) (232)

Bank overdrafts – (653)____________ ____________

Total liabilities (4) (885)____________ ____________

Net assets attributable to shareholders 5,159,134 4,964,281____________ ____________
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1 Net capital gains

Year ended Period from 06.12.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 253,455 39,228____________________________ ____________________________

Net capital gains 253,455 39,228____________________________ ____________________________

2 Revenue

Year ended Period from 06.12.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest – 1,159____________________________ ____________________________

Total revenue – 1,159____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Period from 06.12.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax – 232____________________________ ____________________________

Total current tax (see note 4.b) – 232____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is nil (2011: 20%).

The differences are explained below:

Year ended Period from 06.12.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Net (expense)/revenue before taxation (29) 1,159____________________________ ____________________________

Corporation tax at 20% – 232____________________________ ____________________________

Current tax charge (see note 4.a) – 232____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Year ended Period from 06.12.10 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution – 1,621____________________________ ____________________________

– 1,621

Add: Revenue deducted on cancellation of shares – –

Deduct: Revenue received on issue of shares – (694)____________________________ ____________________________

Finance costs: Distributions – 927

Finance costs: Interest on bank overdrafts 29 –____________________________ ____________________________

Total finance costs 29 927____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year – 927

Revenue deficit transferred to capital (29) –____________________________ ____________________________

Net revenue after taxation (29) 927____________________________ ____________________________

6 Debtors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued revenue – 208____________________________ ____________________________

Total debtors – 208____________________________ ____________________________

7 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 10 693____________________________ ____________________________

8 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax payable 4 232____________________________ ____________________________

Total creditors 4 232____________________________ ____________________________

9 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: nil).

Notes to the Financial Statements (continued)
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10 Related party transactions

Distributions payable to the ACD and related parties of the ACD during the year amounted to £nil (2011: £1,620). Related parties of the
ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in the Fund on behalf of
other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties 48,937 – 48,937

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

The Fund has no entitlement to the collateral of the swap, unless BBVA (“the Counterparty”) defaults. The Fund is required to pay over any
revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not reflected
in the Fund’s accounts.

The collateral value held by the Counterparty is £5,047,348 (2011: £8,247,527).

11 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 88.

12 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values.

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2011: 0.01%) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

13 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year 
ended 28 February 2012 (2011: £nil). The total purchases for the year amounted to £nil (2011: £4,953,558) and the total sales amounted to
£58,592 (2011: £28,521).

14 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).

Notes to the Financial Statements (continued)
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Aviva Investors Defined Returns Fund 9

The Fund closed to new investment on 25 March 2011 (the end of
the Cash Investment Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the performance
of the FTSE® 100 Index together with limited capital protection.

Over the growth potential period there are a number of possible
investment outcomes for investors, as follows:

1. If on a possible early maturity date the early maturity index level
is the same or above the initial index level, the Fund will provide
the early maturity return and the Fund will subsequently close. If
on a possible early maturity date the early maturity index level is
below the Initial index level, the growth potential period will
continue;

2. If the final index level is the same or above the initial index level,
the Fund will provide the maturity return on top of the
investors’ initial investment; or

3. If the final index level is below the initial index level, but is not
below 50% of the initial index level (the protection barrier) there
will be no maturity return, and the investor will receive back
their initial investment including the initial charge; or

4. If the final index level is below 50% of the initial index level (the
protection barrier), there will be no maturity return, and
investors will not receive back their initial investment including
the initial charge. Investors will receive back a proportion of
their initial investment corresponding to the percentage fall in
the Index. For example, if the final index level is 40% of the
initial index level, the investor will receive 40% of their initial
investment.

The details of terms for the Fund set out the applicable Index,
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund

if Shares are held until the Early Trigger Date (if the performance of
the Index is equal to or above the Trigger Index Growth Level) or the
Maturity Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

The Fund launched on 31 January 2011. For the ‘Cash Investment
Period’ from 31 January to 25 March 2011 proceeds were invested
directly into the JPMorgan Sterling Liquidity Fund. During that period
the Fund delivered an annualised yield of 0.20 per cent. On 25 March
2011 the Fund purchased a derivative from HSBC designed to meet
the investment objective and the ‘Growth Potential Period’ began.
The strike price of the FTSE® 100 was recorded as 5900.76. The Fund
moved to weekly pricing and the next major event will be the second
anniversary, 25 March 2013. If, at this point in time, the FTSE® 100
index were equal to or above the ’initial index level’ the Fund would
mature early, paying out a gross return of 11.50% per cent
(equivalent to 5.75% for each year of investment). If this is not the
case, the Fund will continue and at each subsequent anniversary the
same conditions will be applied. In other words, if, at this time, the
index is equal to or above the initial index level then investors will
receive an annual return of 5.75 per cent for each year of investment.
However, if upon reaching its full term of five years the index has not
been equal to or above the initial index level at any anniversary then
the Fund will mature. If the index is up to 50 per cent below its initial
index level at maturity then investors will receive their gross initial
investment back. But if the index is more than 50 per cent below the
initial index level at maturity then investors will lose a percentage of
their invested capital that is directly proportional to the drop in the
index. In other words, if the index were 60 per cent beneath the initial
index level, investors would lose 60 per cent of their invested capital.
The final index level will be calculated as the average of the closing
level of the FTSE® 100 over ten business days prior to maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.11 3,364,719 3,364,464 100.01

28.02.12 7,793,507 7,591,596 102.66

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2011** 101.95 89.85

2012*** 102.42 99.04

* Valued at mid market prices.

** From 31 January 2011 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12 28.02.11

Class 1 0.00% 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
3 January 2006.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2011* 0.0299 0.30

* Up to 7 April 2011, the distribution payment date. The only revenue distribution on
the Fund was payable at the end of the Cash Investment Period on 25 March 2011.
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United Kingdom (99.97%; 2011 73.51%)

8,164,833 § FTSE 100 Index 5 year Annual Autocallable from Y2 & Short Down & In Put 7,792,517 99.99____________________________ __________________________

Portfolio of investments 7,792,517 99.99 ____________________________ __________________________

Net other assets 990 0.01____________________________ __________________________

Net assets 7,793,507 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

The comparative percentage figures are as at 28 February 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the year ended 28 February 2012

Year ended Period from 31.01.11 to
28.02.12 28.02.11____________________________ ____________________________

Notes £ £ £ £

Income

Net capital gains 1 189,172 –

Revenue 2 1,674 305

Expenses 3 – –

Finance costs: Interest 5 – –____________ ____________

Net revenue before taxation 1,674 305

Taxation 4 (335) (61)____________ ____________

Net revenue after taxation 1,339 244____________ ____________

Total return before distributions 190,511 244

Finance costs: Distributions 5 (1,309) 10____________ ____________

Change in net assets attributable to shareholders from investment activities 189,202 254____________ ____________

Statement of Change in Net Assets Attributable to Shareholders

For the year ended 28 February 2012

Year ended Period from 31.01.11 to
28.02.12 28.02.11____________________________ ____________________________

£ £ £ £

Opening net assets attributable to shareholders 3,364,719 –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 4,422,863 3,364,465

Less: Amounts payable on cancellation of shares (185,599) –____________ ____________

4,237,264 3,364,465

Change in net assets attributable to shareholders from investment activities (see above) 189,202 254

Retained distribution on accumulation shares 2,322 –____________ ____________

Closing net assets attributable to shareholders 7,793,507 3,364,719____________ ____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12 As at 28.02.11____________________________ ____________________________

Notes £ £ £ £

ASSETS

Investment assets 7,792,517 2,473,334

Debtors 6 – 891,446

Cash and bank balances 7 1,316 –____________ ____________

Total other assets 1,316 891,446____________ ____________

Total assets 7,793,833 3,364,780

LIABILITIES

Creditors 8 (326) (61)____________ ____________

Total liabilities (326) (61)____________ ____________

Net assets attributable to shareholders 7,793,507 3,364,719____________ ____________
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1 Net capital gains

Year ended Period from 31.01.11 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The net gains on investments during the year comprise:

Derivative contracts gains 189,172 –____________________________ ____________________________

Net capital gains 189,172 –____________________________ ____________________________

2 Revenue

Year ended Period from 31.01.11 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Bank and deposit interest 1,674 305____________________________ ____________________________

Total revenue 1,674 305____________________________ ____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Year ended Period from 31.01.11 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax 335 61____________________________ ____________________________

Total current tax (see note 4.b) 335 61____________________________ ____________________________

b Factors affecting current tax charge

The tax assessed for the year is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%)
(2011: 20%).

The differences are explained below:

Year ended Period from 31.01.11 to
28.02.12 28.02.11____________________________ ____________________________

£ £

Net revenue before taxation 1,674 305____________________________ ____________________________

Corporation tax at 20% 335 61____________________________ ____________________________

Current tax charge (see note 4.a) 335 61____________________________ ____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date (2011: £nil).

Notes to the Financial Statements

 100 AVIVA INVESTORS DEFINED RETURNS FUND 9



5 Finance costs

Distributions and interest

Year ended Period from 31.01.11 to
28.02.12 28.02.11____________________________ ____________________________

£ £

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution 2,322 –____________________________ ____________________________

2,322 –

Add: Revenue deducted on cancellation of shares 7 –

Deduct: Revenue received on issue of shares (1,020) (10)____________________________ ____________________________

Finance costs: Distributions 1,309 (10)

Finance costs: Interest on bank overdrafts –  –____________________________ ____________________________

Total finance costs 1,309 (10)____________________________ ____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the year 1,309 (10)

Movement in revenue account 30 254____________________________ ____________________________

Net revenue after taxation 1,339 244____________________________ ____________________________

Details of the distribution per share are set out in the distribution table on page 103.

6 Debtors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Accrued revenue – 305

Amount receivable for issue of shares – 891,141____________________________ ____________________________

Total debtors – 891,446____________________________ ____________________________

7 Cash and bank balances

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Cash and bank balances 1,316 –____________________________ ____________________________

8 Creditors

As at As at
28.02.12 28.02.11____________________________ ____________________________

£ £

Corporation tax payable 326 61____________________________ ____________________________

Total creditors 326 61____________________________ ____________________________

9 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the year end (2011: £nil).

Notes to the Financial Statements (continued)
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10 Related party transactions

There were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: £nil).
There were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2012 (2011: nil). 
Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which hold shares in
the Fund on behalf of other external investors.

The Fund has no entitlement to the collateral of the swap, unless HSBC (“the Counterparty”) defaults. The Fund is required to pay over any
interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not reflected in
the Fund’s accounts.

The collateral value held by the Counterparty is £7,740,687.

11 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 96. 

12 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2011: £nil).

Currency exposures

At the year end date, none (2011: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, 0.02% (2011: 73.51%) of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

13 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the year
ended 28 February 2012 (2011: £nil). The total purchases for the year amounted to £5,316,491 (2011: £2,473,334) and the total sales
amounted to £186,480 (2011: £nil).

14 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the year end (2011: nil).
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Final distribution in pence per share for the year ended 28 February 2012

XD Date Class 1

25 March 2011 0.0298

The only revenue distribution on the Fund was paid at the end of the Cash Investment Period on 25 March 2011.

Distribution Tables



Aviva Investors Structured Returns Fund 2

The Fund launched on 21 March 2011. The Fund closed to new
investment on 20 May 2011 (the end of the Cash Investment
Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the
performance of the FTSE® 100 Index together with a defined level
of capital protection. Over the Growth Potential Period there are a
number of possible investment outcomes. The possible investment
outcomes for Shareholders are as follows:

1. At the first or any subsequent Early Trigger Date, if the
performance of the Index is equal to or above the Trigger Index
Growth Level, then the Fund will provide growth by applying
the relevant Trigger Return to the Capital Protected Price. If on
an Early Trigger Date the Trigger Index Growth Level has not
been reached, the Growth Potential Period will continue.
However, if on an Early Trigger Date the Trigger Index Growth
Level has been reached the Growth Potential Period will end; or

2. (a) If the Index at the Maturity Date is above the Initial Index
Level, the Index Linked Return will provide growth by
applying the Participation Rate to the rise in the Index,
subject to any Maximum Return; or

(b) If the Index at the Maturity Date is below the Initial Index
Level but has not fallen below the Protection Barrier, the
Index Linked Return will be zero and the Limited Capital
Protection will apply. Limited Capital Protection means
that Shareholders will receive back the Capital Protected
Price per Share at the Maturity Date. The Capital
Protected Price will be at least equal to the price of a
Share on the Derivative Investment Date (plus the value of
any Initial Charge that applied to that Share). The Capital
Protected Price will be dependent upon the Capital
Protection Rate which will be set by the ACD. The Capital
Protection Rate will never be less than 100% of Capital;
or

(c) If the Index at the Maturity Date is below the Protection
Barrier, the Index Linked Return will be zero, the Limited
Capital Protection will not apply and Shareholders will
receive back a proportion of their Capital corresponding
to the percentage fall in the Index at the Maturity Date.

The rise or fall in the Index is calculated by subtracting the Initial
Index Level from the relevant Early Trigger Index Level at an Early
Trigger Date or the Final Index Level at the Maturity Date and
dividing the result by the Initial Index Level.

Averaging may be applicable to each of the Initial Index Level, the
Early Trigger Index Level and the Final Index Level.

The Details of Terms for the Fund set out the current actual and
applicable Index, dates, terms and charges, both as referred to
above and elsewhere in the Prospectus, applicable to the Fund.

For details of the full investment objective of the Fund, please refer
to the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During a Cash Investment Period, the investment policy of the Fund
is to invest in cash, near cash, AAA rated money market schemes or
other collective investment schemes which are equivalent to AAA
rated money market schemes.

During a Growth Potential Period, scheme property will be invested
in over the counter (OTC) derivatives designed to provide exactly the
return referred to in the investment objective of the Fund if Shares
are held until the Early Trigger Date (if the performance of the Index
is equal to or above the Trigger Index Growth Level) or the Maturity
Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.12 2,435,868 2,437,275 99.94

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2011** 100.02 85.89

2012*** 99.59 95.79

* Valued at mid market prices.

** From 21 March 2011 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12

Class 1 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
21 March 2011.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2011* 0.0274 0.27

* Up to 2 June 2011, the distribution payment date. The only revenue distribution on
the Fund was payable at the end of the Cash Investment Period on 20 May 2011.

Fund Manager’s Report

The Fund launched on 21 March 2011. For the ‘Cash Investment
Period’ from 21 March to 20 May 2011, proceeds were invested
directly into the JPMorgan Sterling Liquidity Fund. During that
period the Fund delivered an annualised yield of 0.1481 per cent.
On 20 May 2011 the Fund bought a derivative from HSBC designed
to meet the investment objective, and the ‘Growth Potential Period’
began. The strike price of the FTSE® 100 was recorded as 5948.49.
The Fund moved to weekly pricing and the next major event will be
the second anniversary on 20 May 2013. If, at this point in time, the
FTSE® 100 index were equal to or above the initial index level the
Fund would mature early, paying out a gross return of 12 per cent.
If this is not the case, the Fund will continue to maturity, 20 May
2016. If, at this point in time, the final index level is equal to or
above the initial index level the Fund will pay out the performance
of the index, so if the index has risen by 25% the return will be
25%. If the index is up to 50 per cent below its initial index level 
at maturity then investors will receive their gross initial investment
back. But if the index is more than 50 per cent below the initial
index level at maturity then investors will lose a percentage of their
invested capital that is directly proportional to the drop in the index.
In other words, if the index were 60 per cent beneath the initial
index level, investors would lose 60 per cent of their invested
capital. The final index level will be calculated as the average of 
the closing level of the FTSE® 100 on each business day for three
months prior to maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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United Kingdom (100.00%)

2,624,949 § FTSE 100 Index 5yr Annual Autocallable from Y2 & Short Down & In Put 2,435,953 100.00____________________________ __________________________

Portfolio of investments 2,435,953 100.00 ____________________________ __________________________

Net other liabilities (85) 0.00____________________________ __________________________

Net assets 2,435,868 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

There are no comparative figures as the Fund launched on 21 March 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement

 106 AVIVA INVESTORS STRUCTURED RETURNS FUND 2



Statement of Total Return

For the period 21 March 2011 to 28 February 2012

Period from 21.03.11 to
28.02.12____________________________

Notes £ £

Income

Net capital losses 1 (15,334)

Revenue 2 453

Expenses 3 –

Finance costs: Interest 5 –____________

Net revenue before taxation 453

Taxation 4 (91)____________

Net revenue after taxation 362____________

Total (deficit) before distributions (14,972)

Finance costs: Distributions 5 (448)____________

Change in net assets attributable to shareholders from investment activities (15,420)____________

Statement of Change in Net Assets Attributable to Shareholders

For the period 21 March 2011 to 28 February 2012

Period from 21.03.11 to
28.02.12____________________________

£ £

Opening net assets attributable to shareholders –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 2,484,277

Less: Amounts payable on cancellation of shares (33,669)____________

2,450,608

Change in net assets attributable to shareholders from investment activities (see above) (15,420)

Retained distribution on accumulation shares 680____________

Closing net assets attributable to shareholders 2,435,868____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12____________________________

Notes £ £

ASSETS

Investment assets 2,435,953

Cash and bank balances 6 6____________

Total other assets 6____________

Total assets 2,435,959

LIABILITIES

Creditors 7 (91)____________

Total liabilities (91)____________

Net assets attributable to shareholders 2,435,868____________
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1 Net capital losses

Period from 21.03.11 to
28.02.12____________________________

£

The net losses on investments during the period comprise:

Derivative contracts losses (15,334)____________________________

Net capital losses (15,334)____________________________

2 Revenue

Period from 21.03.11 to
28.02.12____________________________

£

Bank and deposit interest 453____________________________

Total revenue 453____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Period from 21.03.11 to
28.02.12____________________________

£

Corporation tax at 20% 91____________________________

Total current tax (see note 4.b) 91____________________________

b Factors affecting current tax charge

The tax assessed for the period is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%).

The differences are explained below:

Period from 21.03.11 to
28.02.12____________________________

£

Net revenue before taxation 453____________________________

Corporation tax at 20% 91____________________________

Current tax charge (see note 4.a) 91____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date.

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Period from 21.03.11 to
28.02.12____________________________

£

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution 680____________________________

680

Add: Revenue deducted on cancellation of shares –

Deduct: Revenue received on issue of shares (232)____________________________

Finance costs: Distributions 448

Finance costs: Interest on bank overdrafts –____________________________

Total finance costs 448____________________________

Reconciliation of net distribution for the year to net revenue after taxation

Distributions for the period 448

Revenue deficit transferred to capital (86)____________________________

Net revenue after taxation 362____________________________

Details of the distribution per share are set out in the distribution table on page 112.

6 Cash and bank balances

As at
28.02.12____________________________

£

Cash and bank balances 6____________________________

7 Creditors

As at
28.02.12____________________________

£

Corporation tax payable 91____________________________

Total creditors 91____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the period end.

Notes to the Financial Statements (continued)
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9 Related party transactions

Distributions payable to the ACD and related parties of the ACD during the period amounted to £nil. 
There were no share holdings held by the ACD or related parties to the ACD during the period ended 28 February 2012.
The amount outstanding at the period end was £nil. Related parties of the ACD are deemed to be all companies under the control of Aviva
Plc. This will include companies which hold shares in the Fund on behalf of other external investors.

The Fund has no entitlement to the collateral of the swap, unless HSBC (“the Counterparty”) defaults. The Fund is required to pay over any
revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not reflected
in the Fund’s accounts.

The collateral value held by the Counterparty is £2,403,373.

10 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charges on this share class.

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 105.

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values.

Currency exposures

At the year end date, none of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the period end date none of the net assets of the Fund were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the period
ended 28 February 2012. The total purchases for the period amounted to £2,484,956 and the total sales amounted to £33,669.

13 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the period end.

Notes to the Financial Statements (continued)
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Final distribution payable in pence per share for the period ended 28 February 2012

XD Date Class 1

20 May 2011 0.0274

The only revenue distribution on the Fund was paid at the end of the Cash Investment Period on 20 May 2011.

Distribution Tables
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Aviva Investors Defined Returns Fund 10

The Fund launched on 16 May 2011. The Fund closed to new
investment on 22 July 2011 (the end of the Cash Investment
Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and at the
Maturity Date, a return dependent on the performance of the Index
together with a defined level of capital protection. At the Maturity
Date there are a number of possible investment outcomes. The
possible investment outcomes for Shareholders are as follows:

1. At the Maturity Date if the performance of the Index is equal to
or above the Trigger Index Growth Level, then the Fund will
provide growth by applying the relevant Trigger Return to the
Capital Protected Price.

2. If the Index at the Maturity Date is below the Trigger Index
Growth Level but has not fallen below the Protection Barrier,
there will be no Trigger Return and the Limited Capital
Protection will apply. Limited Capital Protection means that
Shareholders will receive back the Capital Protected Price per
Share at the Maturity Date. The Capital Protected Price will be 
at least equal to the price of a Share on the Derivative
Investment Date (plus the value of any Initial Charge that
applied to that Share). The Capital Protected Price will be
dependent upon the Capital Protection Rate which will be set 
by the ACD. The Capital Protection Rate will never be less than
100% of Capital; or

3. If the Index at the Maturity Date is below the Protection Barrier,
there will be no Trigger Return, the Limited Capital Protection
will not apply and Shareholders will receive back a proportion of
their Capital corresponding to the percentage fall in the Index at
the Maturity Date. The rise or fall in the Index is calculated by
subtracting the Initial Index Level from the Final Index Level
(allowing for Averaging, if applicable) at the Maturity Date and
dividing the result by the Initial Index Level.

The Details of Terms for the Fund set out the current actual and
applicable Index, dates, terms and charges, both as referred to
above and elsewhere in the Prospectus, applicable to the Fund. For
details of the full investment objective of the Fund, please refer to
the full Prospectus.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund
if Shares are held until the Maturity Date. At the Maturity Date, the
assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

The Fund launched on 16 May 2011. For the ‘Cash Investment
Period’ from 16 May to 15 July 2011, proceeds were invested
directly into the JPMorgan Sterling Liquidity Fund. During that
period the Fund delivered an annualised yield of 0.26 per cent. 
On 22 July 2011 the Fund bought a derivative from HSBC designed
to meet the investment objective, and the ‘Growth Potential Period’
began. The strike price of the FTSE® 100 was recorded as 5935.02.
The Fund moved to weekly pricing and the next major event will be
the maturity date, 22 July 2015. If, at this point in time, the FTSE®
100 index were equal to or above the ‘initial index level’ the Fund
would mature, paying out a gross return of 22 per cent. If the index
is up to 50 per cent below its initial index level at maturity then
investors will receive their gross initial investment back. However, 
if the index is more than 50 per cent below the initial index level at
maturity then investors will lose a percentage of their invested
capital that is directly proportional to the drop in the index. In other
words, if the index were 60 per cent beneath the initial index level,
investors would lose 60 per cent of their invested capital. The final
index level will be calculated as the average of the closing level of
the FTSE® 100 on each business day for three months prior to
maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.12 1,260,061 1,242,837 101.39

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2011** 100.05 90.90

2012*** 101.30 98.54

* Valued at mid market prices.

** From 16 May 2011 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12

Class 1 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
16 May 2011.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2011* 0.0504 0.50

* Up to 5 August 2011, the distribution payment date. The only revenue distribution on
the Fund was payable at the end of the Cash Investment Period on 22 July 2011.
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United Kingdom (100.00%)

1,343,600 § FTSE 100 Index 4yr Fully Collateralised Digital & Short Down & In Put 1,260,162 100.01____________________________ __________________________

Portfolio of investments 1,260,162 100.01 ____________________________ __________________________

Net other liabilities (101) (0.01)____________________________ __________________________

Net assets 1,260,061 100.00 ____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

There are no comparative percentage figures as the Fund launched on 16 May 2011.

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement 
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Statement of Total Return

For the period 16 May 2011 to 28 February 2012

Period from 16.05.11 to
28.02.12____________________________

Notes £ £

Income

Net capital gains 1 10,548

Revenue 2 541

Expenses 3 –

Finance costs: Interest 5 –____________

Net revenue before taxation 541

Taxation 4 (108)____________

Net revenue after taxation 433____________

Total return before distributions 10,981

Finance costs: Distributions 5 (534)____________

Change in net assets attributable to shareholders from investment activities 10,447____________

Statement of Change in Net Assets Attributable to Shareholders

For the period 16 May 2011 to 28 February 2012

Period from 16.05.11 to
28.02.12____________________________

£ £

Opening net assets attributable to shareholders –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 1,260,873

Less: Amounts payable on cancellation of shares (11,891)____________

1,248,982

Change in net assets attributable to shareholders from investment activities (see above) 10,447

Retained distribution on accumulation shares 632____________

Closing net assets attributable to shareholders 1,260,061____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12____________________________

Notes £ £

ASSETS

Investment assets 1,260,162

Cash and bank balances 6 7

Total other assets 7____________

Total assets 1,260,169

LIABILITIES

Creditors 7 (108)____________

Total liabilities (108)____________

Net assets attributable to shareholders 1,260,061____________
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1 Net capital gains

Period from 16.05.11 to
28.02.12____________________________

£

The net gains on investments during the period comprise:

Derivative contracts gains 10,548____________________________

Net capital gains 10,548____________________________

2 Revenue

Period from 16.05.11 to 
28.02.12____________________________

£

Bank and deposit interest 541____________________________

Total revenue 541____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Period from 16.05.11 to
28.02.12____________________________

£

Corporation tax at 20% 108____________________________

Total current tax (see note 4.b) 108____________________________

b Factors affecting current tax charge

The tax assessed for the period is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%).

The differences are explained below:

Period from 16.05.11 to
28.02.12____________________________

£

Net revenue before taxation 541____________________________

Corporation tax at 20% 108____________________________

Current tax charge (see note 4.a) 108____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date.

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Period from 16.05.11 to
28.02.12____________________________

£

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution 632____________________________

632

Add: Revenue deducted on cancellation of shares –

Deduct: Revenue received on issue of shares (98)____________________________

Total finance costs 534____________________________

Reconciliation of distributions for the period to net revenue after taxation

Distributions for the period 534

Revenue deficit transferred to capital (101)____________________________

Net revenue after taxation 433____________________________

Details of the distributions per share are set out in the distribution table on page 121.

6 Cash and bank balances

As at
28.02.12____________________________

£

Cash and bank balances 7____________________________

7 Creditors

As at
28.02.12____________________________

£

Corporation tax payable 108____________________________

Total creditors 108____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the period end.

Notes to the Financial Statements (continued)
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9 Related party transactions

Distributions payable to the ACD and related parties of the ACD during the period amounted to £nil. 
There were no share holdings held by the ACD or related parties to the ACD during the period ended 28 February 2012.
The amount outstanding at the period end was £nil. Related parties of the ACD are deemed to be all companies under the control of Aviva
Plc. This will include companies which hold shares in the Fund on behalf of other external investors.

The Fund has no entitlement to the collateral of the swap, unless HSBC (“the Counterparty”) defaults. The Fund is required to pay over any
interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not reflected in
the Fund’s accounts.

The collateral value held by the Counterparty is £1,325,684.

10 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value of the share class, the net asset value per share, and the number of shares in the class are shown on page 114.

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values.

Currency exposures

At the year end date, none of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the period end date none of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the period
ended 28 February 2012. The total purchases for the period amounted to £1,261,504 and the total sales amounted to £11,891.

13 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the period end.
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Final distribution payable in pence per share for the period ended 28 February 2012

XD Date Class 1

22 July 2011 0.0504

The only revenue distribution on the Fund was paid at the end of the Cash Investment Period on 22 July 2011.

Distribution Tables



Aviva Investors Defined Returns Fund 11

The Fund launched on 18 July 2011. The Fund closed to new
investment on 23 September 2011 (the end of the Cash Investment
Period).

Summary of Investment Objective

To provide a return during the Cash Investment Period, and during
the Growth Potential Period, a return dependent on the
performance of the FTSE® 100 Index together with a defined level
of capital protection. Over the Growth Potential Period there are a
number of possible investment outcomes. The possible investment
outcomes for Shareholders are as follows:

1. At the first or subsequent Early Trigger Date or at the Maturity
Date if the performance of the Index is equal to or above the
Trigger Index Growth Level, then the Fund will provide growth
by applying the relevant Trigger Return to the Capital Protected
Price. If on an Early Trigger Date the Trigger Index Growth Level
has not been reached, the Growth Potential Period will
continue, however, if on an Early Trigger Date the Trigger Index
Growth Level has been reached the Growth Potential Period will
end; or

2. If the Index at the Maturity Date is below the Trigger Index
Growth Level but has not fallen below the Protection Barrier,
there will be no Trigger Return and the Limited Capital
Protection will apply. Limited Capital Protection means that
Shareholders will receive back the Capital Protected Price per
Share at the Maturity Date. The Capital Protected Price will be at
least equal to the price of a Share on the Derivative Investment
Date (plus the value of any Initial Charge that applied to that
Share). The Capital Protected Price will be dependent upon the
Capital Protection Rate which will be set by the ACD. The
Capital Protection Rate will never be less than 100% of Capital;
or

3. If the Index at the Maturity Date is below the Trigger Index
Growth Level and has fallen below the Protection Barrier, there
will be no Trigger Return, the Limited Capital Protection will not
apply and Shareholders will receive back a proportion of their
Capital corresponding to the percentage fall in the Index at the
Maturity Date.

The rise or fall in the Index is calculated by subtracting the Initial
Index Level from the relevant Early Trigger Index Level (allowing for
Averaging, if applicable) at an Early Trigger Date or the Final Index
Level (allowing for Averaging, if applicable) at the Maturity Date and
dividing the result by the Initial Index Level.

The Details of Terms for the Fund set out the current actual and
applicable Index, dates, terms and charges, both as referred to
above and elsewhere in the Prospectus, applicable to the Fund.

Investment Policy

To achieve its objective the Fund will have a Fixed Term consisting of
a Cash Investment Period followed by a Growth Potential Period.

During the Cash Investment Period, the investment policy of the
Fund is to invest in cash, near cash, AAA rated money market
schemes or other collective investment schemes which are
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be
invested in over the counter (OTC) derivatives designed to provide
exactly the return referred to in the investment objective of the Fund
if Shares are held until the Early Trigger Date (if the performance of
the Index is equal to or above the Trigger Index Growth Level) or the
Maturity Date.

At an Early Trigger Date (if the performance of the Index is equal to
or above the Trigger Index Growth Level) or at the Maturity Date,
the assets of the Fund will be paid out to Shareholders and the Fund
will subsequently be closed.

Fund Manager’s Report

The Fund launched on 18 July 2011. For the ‘Cash Investment 
Period’ from 18 July to 23 September 2011 proceeds were invested
directly into the JPMorgan Sterling Liquidity Fund. During that 
period the Fund delivered an annualised yield of 0.37 per cent. 
On 23 September 2011 the Fund purchased a derivative from 
HSBC designed to meet the investment objective and the ‘Growth
Potential Period’ began. The ‘initial index level’ of the FTSE® 100 was
recorded as 5066.81. The Fund moved to weekly pricing and the next
major event will be the second anniversary, 23 September 2013. If, at
this point in time, the FTSE® 100 index were equal to or above the
initial index level the Fund would mature early, paying out a gross
return of 10.50 per cent. If this is not the case, the Fund will continue
and at each subsequent anniversary the same conditions will be
applied. In other words, if, at this time, the index is equal to or above
the initial index level then investors will receive an annual return of
5.25 per cent for each year of investment. However, if upon reaching
its full term of five years, the index has not been equal to or above
the initial index level at any anniversary then the Fund will mature. 
If the index is up to 50 per cent below its initial index level at 
maturity then investors will receive their gross initial investment back. 
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Investment Performance

Net Asset Value

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.12 8,840,988 8,605,590 102.74

* Valued at mid market prices.

Share Price Record 

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2011** 100.07 92.39

2012*** 102.94 100.37

* Valued at mid market prices.

** From 18 July 2011 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12

Class 1 0.00%

1 All costs associated with operating the Fund are paid by the ACD.

Revenue Record 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
18 July 2011.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2011* 0.0697 0.70

* Up to 5 October 2011, the distribution payment date. The only revenue distribution on
the Fund was payable at the end of the Cash Investment Period on 23 September
2011.

Fund Manager’s Report (continued)

But if the index is more than 50 per cent below the initial index level
at maturity then investors will lose a percentage of their invested
capital that is directly proportional to the drop in the index. In other
words, if the index were 60 per cent beneath the initial index level,
investors would lose 60 per cent of their invested capital. The final
index level will be calculated as the average of the closing level of
the FTSE® 100 over ten business days prior to maturity.

March 2012

“FTSE” is a trade mark jointly acquired by the London Stock
Exchange Plc and The Financial Times Limited and is used by FTSE
International Limited (“FTSE”) under Licence. FTSE does not
sponsor, endorse or promote this product and is not in any way
connected to it and does not accept any liability in relation to its
issue, operation and trading. All copyright in the index values and
constituent list vests in FTSE.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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United Kingdom (99.97%)

9,221,079 § FTSE 100 Index 4yr Fully Collateralised & Short Down & In Put 8,841,171 100.00____________________________ __________________________

Portfolio of investments 8,841,171 100.00 ____________________________ __________________________

Net other liabilities (183) –____________________________ __________________________

Net assets 8,840,988 100.00____________________________ __________________________

§ Unquoted securities – refer note 1f to the Aggregated Financial Statements, page 6.

There are no comparative percentage figures as the Fund launched on 18 July 2011.

As at 28 February 2012 

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement
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Statement of Total Return

For the period from 18 July 2011 to 28 February 2012

Period from 18.07.11 to
28.02.12____________________________

Notes £ £

Income

Net capital losses 1 (406,212)

Revenue 2 4,327

Expenses 3 –

Finance costs: Interest 5 –____________

Net revenue before taxation 4,327

Taxation 4 (865)____________

Net revenue after taxation 3,462____________

Total (deficit) before distributions (402,750)

Finance costs: Distributions 5 (3,522)____________

Change in net assets attributable to shareholders from investment activities (406,272)____________

Statement of Change in Net Assets Attributable to Shareholders

For the period from 18 July 2011 to 28 February 2012

Period from 18.07.11 to
28.02.12____________________________

£ £

Opening net assets attributable to shareholders – 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 9,310,507

Less: Amounts payable on cancellation of shares (69,297)____________

9,241,210

Change in net assets attributable to shareholders from investment activities (see above) (406,272)

Retained distribution on accumulation shares 6,050____________

Closing net assets attributable to shareholders 8,840,988____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12____________________________

Notes £ £

ASSETS

Investment assets 8,841,171

Cash and bank balances 6 683____________

Total other assets 683____________

Total assets 8,841,854

LIABILITIES

Creditors 7 (866)____________

Total liabilities (866)____________

Net assets attributable to shareholders 8,840,988____________



1 Net capital losses

Period from 18.07.11 to
28.02.12____________________________

£

The net losses on investments during the period comprise:

Derivative contracts losses (406,212)____________________________

Net capital losses (406,212)____________________________

2 Revenue

Period from 18.07.11 to 
28.02.12____________________________

£

Bank and deposit interest 4,327____________________________

Total revenue 4,327____________________________

3 Expenses

All costs associated with operating the Fund are paid by the ACD.

4 Taxation

a Analysis of tax charge

Period from 18.07.11 to
28.02.12____________________________

£

Corporation tax at 20% 865____________________________

Total current tax (see note 4.b) 865____________________________

b Factors affecting current tax charge

The tax assessed for the period is the same as the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%).

The differences are explained below:

Period from 18.07.11 to
28.02.12____________________________

£

Net revenue before taxation 4,327____________________________

Corporation tax at 20% 865____________________________

Current tax charge (see note 4.a) 865____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There was no provision for deferred tax at the balance sheet date.

Notes to the Financial Statements
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5 Finance costs

Distributions and interest

Period from 18.07.11 to
28.02.12____________________________

£

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Distribution 6,050____________________________

6,050

Add: Revenue deducted on cancellation of shares 5

Deduct: Revenue received on issue of shares (2,533)____________________________

Total finance costs 3,522____________________________

Reconciliation of distributions for the period to net revenue after taxation

Distributions for the period 3,522

Revenue deficit transferred to capital (60)____________________________

Net revenue after taxation 3,462____________________________

Details of the distributions per share are set out in the distribution table on page 130.

6 Cash and bank balances

As at
28.02.12____________________________

£

Cash and bank balances 683____________________________

7 Creditors

As at
28.02.12____________________________

£

Corporation tax payable 866____________________________

Total creditors 866____________________________

8 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the period end.

Notes to the Financial Statements (continued)



9 Related party transactions

Distributions payable to the ACD and related parties of the ACD during the year amounted to £6,050. The amount outstanding at the year
end was £nil. Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include companies which
hold shares in the Fund on behalf of other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties – 14,465 14,465

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

The Fund has no entitlement to the collateral of the swap, unless HSBC (“the Counterparty”) defaults. The Fund is required to pay over any
revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not reflected
in the Fund’s accounts.

The collateral value held by the Counterparty is £8,837,373.

10 Shareholder funds

The Fund currently has one share class, Class 1 (retail). There is no annual management charge on this share class.

The net asset value of the share class, the net asset value per share, and the number of shares in the class are shown on page 123.

11 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values.

Currency exposures

At the year end date, none of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the period end date, 0.01% of the Fund’s assets by value were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

12 Portfolio transaction costs

Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the period
ended 28 February 2012. The total purchases for the period amounted to £9,247,383 and the total sales amounted to £nil.

13 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the period end.

Notes to the Financial Statements (continued)
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Final distribution payable in pence per share for the period ended 28 February 2012

XD Date Class 1

23 September 2011 0.0697

The only revenue distribution on the Fund was paid at the end of the Cash Investment Period, on 23 September 2011.

Distribution Tables
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Aviva Investors US Equity Income Fund

The Fund launched on 8 July 2011.

Investment Objective

To provide an annualised income yield 1.5% higher than that of the
Russell 3000 Value Index which is paid quarterly, with the potential
for capital growth.

Investment Policy

The Fund aims to achieve the investment objective by principally
investing in equity securities listed on regulated North American
exchanges. Limited exposure to other geographic locations may be
possible.

The Fund may also invest in other transferable securities, collective
investment schemes, money market instruments, deposits, cash or
near cash. The Fund may also use derivative instruments for the
purposes of efficient portfolio management.

Fund Manager’s Report

From the period of July 8, 2011 to February 28, 2012, the Fund
outperformed its benchmark (Russell 3000 Value). The Fund
returned 2.62 per cent (share class 1) versus 1.30 per cent for the
Russell 3000 Value Benchmark, an outperformance of 132 bps.

Fear dominated the third quarter of 2011 as deadlock in
Washington D.C. resulted in a downgrade in the U.S. sovereign
rating. Renewed concerns about the health of European banks and
economic weakness in the U.S. led to further risk aversion. The
market remained very volatile early in the fourth quarter of 2011,
but intervention from the European Central Bank (ECB) coupled
with improving economic conditions in the U.S. prompted a strong
rally that persisted through the end of February. In recent months,
risk assets have responded positively to the unprecedented global
monetary easing and concerted defense of Greece. 

Broadly surveying the market, the dispersion between investment
styles was significant for large caps over July 2011 to Feb 2012
period. Large cap growth stocks significantly led value,
outperforming by +312 bps. Among small cap, the gap was minimal
as growth returned -1.60%, in-line with the -1.69% return of value.
The dispersion by market capitalization was quite notable, as large
cap stocks returned +3.35%, versus -1.65% for small cap stocks. 

Defensive sectors generally dominated during the entire period.
Among the top performing sectors in the Russell 3000 Value were
Consumer Staples (+7.3%) and Utilities (+4.2%). Cyclical sectors
typically lagged as Financials (-4.0%) and Materials (-1.9%) were
among the worst performers. Outliers included the defensive
Telecommunication Services (-3.0%), which was among the worst
performers, and the more cyclical Information Technology (+4.5%)
sector, which was among the best.

As would be expected, during the Q3 market correction, defensive,
high quality strategies led the U.S. equity market. According to Ned
Davis Research, the highest yielding companies in the S&P 500
outperformed the lowest yielding in Q3. Since then, dividend
strategies and high quality stocks have substantially underperformed
as investors rushed to accumulate risk. Despite the recent
underperformance, dividend-payers in the S&P 500 largely
outperformed non-payers in the July ’11 to Feb ’12 period,
returning an average of +1.0% versus -5.5%. Cyclical sectors and
high beta, low quality stocks have significantly outperformed high
quality, dividend-paying stocks since December. The +9.0% return
for the S&P 500 in the first two months of 2012 is the eighth best
start of a new year since 1928. The strength of the rally was
highlighted by the fact that the market never closed down more
than -1% during the past two months – only the ninth time this 
has occurred in the last 84 years. 

The following commentary details the relative performance and
contribution to return of ten economic areas, i.e. Consumer
Discretionary, Consumer Staples, Energy, Financials, Information
Technology, Materials, Telecommunications Services, Utilities,
Industrials and Healthcare.

Looking at what worked for the Fund during the period, eight of
the 10 economic sectors had a positive total effect on relative
return. Overall, both stock selection and sector allocation also had
broad, positive impacts. The Financials sector had the most positive
relative impact due to both strong stock selection and the
underweight position. Other significant sources of outperformance
were the overweight in Consumer Staples and stock selection in the
Consumer Discretionary and Information Technology sectors. 

The five holdings with the highest contribution to relative return
during the period were McDonald’s (+19.4%), Seadrill (+21.7%),
Spectra Energy (+15.6%), Genuine Parts (+11.2%), and Duke
Energy (+14.8%).

Only two of the 10 economic sectors had a negative total effect on
relative return, with Health Care providing a modest negative
relative impact due to both weak stock selection and the
underweight position. The only other significant source of
underperformance was stock selection in Consumer Staples. 

The five holdings with the lowest contribution to relative return
during the period were Ship Finance International (-49.5%), 
Nordic American Tankers (-31.7%), Federated Investors (-35.7%),
PepsiCo (-8.9%) and First Niagara Financial Group (-33.3%).
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Fund Manager’s Report (continued)

During the period under review, we established 16 and eliminated
13 positions. The five largest positions established were BlackRock,
Medtronic, PNC Financial Services, Dr. Pepper Snapple and ABM
Industries. The five largest positions eliminated were Clorox,
McDonald’s, Seadrill, Federated Investors, and Spectra Energy. 
With the exception of Federated Investors, these positions were sold
at significant premiums to their assessed Absolute Values. The
position in Federated Investors was eliminated due to accumulated
unrealised losses and concerns about the profitability of the money
market business. 

Turnover was moderate during the period but significantly 
impacted the relative positioning of the Portfolio in a couple of
sectors. The underweight in Energy increased 444 bps due to the
elimination of Seadrill., Ship Finance International, and Spectra
Energy, and the reduction in Nordic American Tankers. The Energy
sector is now substantially underweight at 4.1% of the Fund vs.
11.9% for the Russell 3000 Value benchmark. In Consumer Staples,
the additions of Dr. Pepper Snapple, Molson Coors Brewing, CI B,
and Walgreen were offset by the elimination of Clorox, Compania
Cervecerias Unidas and Diageo, decreasing the overweight in this
sector by 277 bps. Despite the additions of BlackRock, Compass
Diversified and PNC Financial Services, the underweight in Financials
increased 235 bps. This was the result of the elimination of Apollo
Investment, Bank of Hawaii, Federated Investors, and First Niagara
Financial Group, which were removed due to accumulated
unrealised losses and threats to the dividend payments. The
overweight in Consumer Discretionary increased 190 bps due to 
the addition of American Greetings, Meredith, National CineMedia
and Thomson Reuters. These additions offset the elimination of
McDonald’s.

As we look forward, unprecedented global monetary loosening
appears to have stabilised global markets for the near-term. Over
the last three years, a series of extraordinary policy actions have
prompted short, powerful rallies that were difficult for managers
focused on high quality companies with strong fundamentals. 
In recent weeks there have been increasing indications that the 
Federal Reserve is looking to return to a more normal monetary
policy. We believe Fund performance will benefit from this change
as we expect the focus will shift from risk accumulation to stock
selection. This shift should also highlight the compelling
fundamental backdrop for dividend-paying stocks: cash levels are
high, payout ratios are low, distribution increases remain near
record highs, and investor demand for dividend-paying stocks is
robust. 

March 2012

Source for fund return: LIPPER Hindsight; Calculation basis total
return, net of fees, net income re-invested.

Any opinions expressed are those of the fund manager. They should
not be viewed as a guarantee of a return from an investment in the
funds. The content of the commentary should not be viewed as a
recommendation to invest nor to buy or sell stocks.
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Investment Performance

Net Asset Value – Income Shares

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.12 8,750,193 8,693,108 100.66

Class 2 28.02.12 51,182,459 50,592,748 101.17

* Valued at bid market prices.

Net Asset Value – Accumulation Shares

Net asset Shares in Pence per
Share class As at value* £ issue share

Class 1 28.02.12 359,736 350,668 102.59

Class 2 28.02.12 1,176,180 1,141,025 103.08

Class 3 28.02.12 63,558,282 61,525,991 103.30

* Valued at bid market prices.

Share Price Record – Income Shares

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2011** 100.30 84.46

2012*** 102.45 98.83

Class 2 2011** 100.68 84.53

2012*** 102.88 99.21

* Valued at mid market prices.

** From 8 July 2011 (date of launch).

*** Up to 28 February 2012.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price* (p) Lowest price* (p)

Class 1 2011** 101.50 84.46

2012*** 103.67 100.01

Class 2 2011** 101.86 84.53

2012*** 104.09 100.38

Class 3 2011** 102.02 84.56

2012*** 104.27 100.54

* Valued at mid market prices.

** From 8 July 2011 (date of launch).

*** Up to 28 February 2012.

Total Expense Ratio1

Share class 28.02.12

Class 1 1.63%

Class 2 0.88%

Class 3 0.53%

1 The total expense ratio reflects the total of all costs associated with operating the
Fund, including the Authorised Corporate Director's periodic charge, presented as a
percentage of the average net assets over the year.

Revenue Record – Income Shares 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
8 July 2011.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2011* 0.2902 2.90

2012** 1.5322 15.32

Class 2 2011* 0.2906 2.91

2012** 1.5385 15.39

* From 8 July 2011 (date of launch). 

** Up to 28 April 2012 (the final distribution payment date).

Revenue Record – Accumulation Shares 

The revenue record table below shows the net distribution rates per
calendar year on a payment date basis for an investment made on 
8 July 2011.

Net revenue Per £1,000
Share class Calendar year per share (p) invested (£)

Class 1 2011* 0.2890 2.89

2012** 1.5431 15.43

Class 2 2011* 0.2895 2.90

2012** 1.5467 15.47

Class 3 2011* 0.3007 3.01

2012** 1.5988 15.99

* From 8 July 2011 (date of launch). 

** Up to 28 April 2012 (the final distribution payment date).
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Automobiles & Parts (2.08%)

66,220 Genuine Parts 2,598,411 2.08____________________________

2,598,411____________________________

Aerospace & Defence (5.01%)

23,865 General Dynamics 1,091,686 0.87

36,680 Lockheed Martin 2,069,947 1.65

47,855 Raytheon 1,535,684 1.23

29,795 United Technologies 1,572,561 1.26____________________________

6,269,878____________________________

Banks (3.33%)

46,386 Commerce Bancshares 1,156,943 0.92

18,580 Cullen Frost Bankers 672,791 0.54

41,360 PNC Financial Services 1,550,641 1.24

42,405 US Bancorp 784,208 0.63____________________________

4,164,583____________________________

Beverages (3.79%)

62,930 Dr Pepper Snapple 1,525,504 1.22

21,975 Molson Coors ‘B’ 607,990 0.49

65,135 PepsiCo 2,603,099 2.08____________________________

4,736,593____________________________

Electricity (3.37%)

26,695 Entergy 1,129,682 0.90

52,645 Southern Company 1,476,146 1.18

67,860 Unisource Energy 1,611,616 1.29____________________________

4,217,444____________________________

Electronics & Electrical Equipment (0.64%)

22,770 Landauer 799,227 0.64____________________________

799,227____________________________

Fixed Line Telecommunications (3.22%)

107,605 Telefonica 2,010,338 1.61

83,695 Verizon Communications 2,013,031 1.61____________________________

4,023,369____________________________

Food & Drug Retails (2.87%)

130,040 Sysco 2,393,379 1.91

56,530 Walgreen 1,196,300 0.96____________________________

3,589,679____________________________

Food Producers (5.88%)

120,720 General Mills 2,898,224 2.32

40,360 McCormick & Co 1,286,254 1.03

154,925 Sara Lee 1,975,541 1.58

25,180 Smucker (J.M.) 1,188,221 0.95____________________________

7,348,240____________________________

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement 
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Gas, Water & Multiutilities (2.58%)

94,655 Avista 1,483,520 1.19

131,270 Duke Energy 1,745,131 1.39____________________________

3,228,651____________________________

General Financial (2.12%)

14,570 BlackRock ‘A’ 1,815,803 1.45

86,905 Compass Diversified Holding Shares of Beneficial Interest 830,722 0.67____________________________

2,646,525____________________________

General Industrials (1.76%)

19,755 3M 1,097,874 0.88

55,800 Bemis 1,107,621 0.88____________________________

2,205,495____________________________

General Retailers (4.35%)

128,180 Hillenbrand 1,895,728 1.52

59,990 Target 2,093,537 1.67

39,285 Wal-Mart Stores 1,449,051 1.16____________________________

5,438,316____________________________

Health Care Equipment & Services (3.12%)

21,430 Becton Dickinson & Co 1,042,091 0.84

66,275 Medtronic 1,603,245 1.28

65,220 Owens & Minor 1,249,340 1.00____________________________

3,894,676____________________________

Household Goods (2.16%)

107,200 American Greetings ‘A’ 1,011,870 0.81

40,250 Proctor & Gamble 1,694,162 1.35____________________________

2,706,032____________________________

Industrial Metals (1.48%)

66,490 Nucor 1,851,769 1.48____________________________

1,851,769____________________________

Industrial Transportation (5.19%)

12,460 Grupo Aeroportuario del Sureste ADS ‘B’ 549,375 0.44

60,000 Nordic American Tankers 562,938 0.45

61,430 Norfolk Southern 2,736,811 2.19

54,360 United Parcel Service ‘B’ 2,633,111 2.11____________________________

6,482,235____________________________

Media (1.07%)

33,270 Meredith 711,834 0.57

34,575 Thomson Reuters 627,189 0.50____________________________

1,339,023____________________________

Mining (0.39%)

12,625 Newmont Mining 490,136 0.39____________________________

490,136____________________________

As at 28 February 2012

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement (continued)
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Mobile Telecommunications (2.70%)

28,435 Atlantic Tele-Network 712,624 0.57

154,165 Vodafone Group 2,658,420 2.13____________________________

3,371,044____________________________

Nonlife Insurance (6.59%)

55,910 Chubb 2,438,676 1.95

59,530 Cincinnati Financial 1,339,416 1.07

70,150 OneBeacon Insurance Group ‘A’ 675,430 0.54

41,365 PartnerRe 1,695,680 1.36

44,015 Safety Insurance Group 1,228,610 0.98

57,955 Tower Group 857,861 0.69____________________________

8,235,673____________________________

Oil & Gas Producers (3.67%)

35,845 Chevron 2,479,454 1.98

43,800 ConocoPhillips 2,113,034 1.69____________________________

4,592,488____________________________

Personal Goods (2.05%)

56,580 Kimberly-Clark 2,564,289 2.05____________________________

2,564,289____________________________

Pharmaceuticals & Biotechnology (4.20%)

55,885 AstraZeneca ADR 1,591,324 1.27

44,870 Johnson & Johnson 1,824,923 1.46

136,525 Pfizer 1,831,359 1.47____________________________

5,247,606____________________________

Real Estate Investment Trusts (0.56%)

76,800 Sabra Health Care REIT 696,332 0.56____________________________

696,332____________________________

Software & Computer Services (1.85%)

35,450 CA 605,037 0.48

86,635 Microsoft 1,713,677 1.37____________________________

2,318,714____________________________

Support Services (9.22%)

90,940 ABM Industries 1,355,292 1.09

87,540 Automatic Data Processing 2,988,699 2.39

59,015 Iron Mountain 1,174,789 0.94

105,825 National CineMedia 1,016,251 0.81

62,410 Paychex 1,230,165 0.98

67,125 Republic Services 1,262,961 1.01

112,085 Waste Management 2,502,093 2.00____________________________

11,530,250____________________________

Technology Hardware & Equipment (2.76%)

203,455 Intel 3,451,893 2.76____________________________

3,451,893____________________________

As at 28 February 2012 

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement (continued)
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Travel & Leisure (4.99%)

77,375 Bob Evans Farms 1,812,203 1.45

41,600 Cracker Barrel Old Country Store 1,457,798 1.17

53,545 Darden Restaurants 1,658,142 1.33

151,555 Regal Entertainment Group ‘A’ 1,302,403 1.04____________________________

6,230,546____________________________

Portfolio of investments 116,269,117 93.00____________________________ __________________________

Net other assets 8,757,733 7.00____________________________ __________________________

Net assets 125,026,850 100.00 ____________________________ __________________________

All holdings are ordinary shares or stock units and admitted to official stock exchange unless otherwise stated.

There are no comparative figures as the Fund launched on 8 July 2011.

As at 28 February 2012 

Holding or
nominal

value Market value £ Total net assets %

Portfolio Statement (continued)
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Statement of Total Return

For the period 8 July 2011 to 28 February 2012

Period from 08.07.11 to
28.02.12____________________________

Notes £ £

Income

Net capital gains 1 2,833,789

Revenue 2 1,678,832

Expenses 3 (311,613)

Finance costs: Interest 5 (1)____________

Net revenue before taxation 1,367,218

Taxation 4 (201,920)____________

Net revenue after taxation 1,165,298____________

Total return before distributions 3,999,087

Finance costs: Distributions 5 (1,447,259)____________

Change in net assets attributable to shareholders from investment activities 2,551,828____________

Statement of Change in Net Assets Attributable to Shareholders

For the period 8 July 2011 to 28 February 2012

Period from 08.07.11 to
28.02.12____________________________

£ £

Opening net assets attributable to shareholders –

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 122,971,886

Less: Amounts payable on cancellation of shares (1,670,137)____________

121,301,749

Change in net assets attributable to shareholders from investment activities (see above) 2,551,828

Retained distribution on accumulation shares 1,173,291

Stamp duty reserve tax (18)____________

Closing net assets attributable to shareholders 125,026,850____________
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Balance Sheet

As at 28 February 2012

As at 28.02.12____________________________

Notes £ £

ASSETS

Investment assets 116,269,117

Debtors 6 3,202,913

Cash and bank balances 7 6,720,559____________

Total other assets 9,923,472____________

Total assets 126,192,589

LIABILITIES

Creditors 8 (737,836)

Distribution payable on income shares (427,903)____________

Total liabilities (1,165,739)____________

Net assets attributable to shareholders 125,026,850____________
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1 Net capital gains

Period from 08.07.11 to
28.02.12____________________________

£

The net gains on investments during the period comprise:

Currency gains on other capital items 259,870

Expenses relating to the purchase and sale of investments (14,334)

Non-derivative securities gains 2,588,253____________________________

Net capital gains 2,833,789____________________________

2 Revenue

Period from 08.07.11 to
28.02.12____________________________

£

Bank and deposit interest 370

Overseas dividends 1,526,102

UK dividends 152,360____________________________

Total revenue 1,678,832____________________________

3 Expenses

Period from 08.07.11 to
28.02.12____________________________

£

Payable to the Authorised Corporate Director (“ACD”), associates
of the ACD or agents of either of them:

ACD’s periodic charge 282,039____________________________

Payable to the Depositary, associates of the Depositary
or agents of either of them:

Depositary’s fee 7,140

Dividend collection charges 550

Safe custody fee 1,791____________________________

9,481____________________________

Other expenses:

Audit fee 7,800

Printing & postage expenses 1,932

Registration fees 10,361____________________________

20,093____________________________

Total expenses 311,613____________________________

Notes to the Financial Statements
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4 Taxation

a Analysis of tax charge

Period from 08.07.11 to
28.02.12____________________________

£

Overseas tax suffered 201,920____________________________

Total current tax 201,920____________________________

b Factors affecting current tax charge

The tax assessed for the period is lower than the standard rate of corporation tax in the UK for an Authorised Investment Fund (20%).

The differences are explained below:

Period from 08.07.11 to
28.02.12____________________________

£

Net revenue before taxation 1,367,218____________________________

Corporation tax at 20% 273,444

Effects of:

Movement in excess expenses 58,806

Overseas dividends not subject to corporation tax (301,778)

Overseas tax suffered 201,920

UK dividends not subject to corporation tax (30,472)____________________________

(71,524)____________________________

Current tax charge (see note 4.a) 201,920____________________________

Authorised Investment Funds are exempt from tax on capital gains. Therefore, any capital return is not included in the above reconciliation.

c Deferred tax 

There is no material unprovided deferred tax.

After claiming relief against accrued revenue taxable on receipt, the Fund has unrelieved excess expenses of £294,029 creating a potential
deferred tax asset of £58,806. It is unlikely that the Fund will generate sufficient taxable profits in the future to utilise these amounts and
therefore no deferred tax asset has been recognised in the current period.

Notes to the Financial Statements (continued)



5 Finance costs

Distributions and interest

Period from 08.07.11 to
28.02.12____________________________

£

The distributions take account of revenue received on the issue of shares and
revenue deducted on the cancellation of shares, and comprise:

Interim distribution 830,350

Final distribution 905,160____________________________

1,735,510

Add: Revenue deducted on cancellation of shares 13,157

Deduct: Revenue received on issue of shares (301,408)____________________________

Finance costs: Distributions 1,447,259

Finance costs: Interest on bank overdrafts 1____________________________

Total finance costs 1,447,260____________________________

Reconciliation of net distribution for the period to net revenue after taxation

Distributions for the period 1,447,259

ACD periodic charge borne by the capital account (282,039)

Movement in revenue account 78____________________________

Net revenue after taxation 1,165,298____________________________

Details of the distribution per share are set out in the distribution table on page 145.

6 Debtors

As at
28.02.12____________________________

£

Accrued revenue 321,092

Amounts receivable on issue of shares 2,880,000

Overseas tax recoverable 1,821____________________________

Total debtors 3,202,913____________________________

7 Cash and bank balances

As at
28.02.12____________________________

£

Cash and bank balances 6,720,559____________________________

Notes to the Financial Statements (continued)
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8 Creditors

As at
28.02.12____________________________

£

Accrued expenses 77,836

Amounts payable for cancellation of shares 660,000____________________________

Total creditors 737,836____________________________

9 Contingent liabilities and commitments

There were no contingent liabilities or commitments at the period end.

10 Related party transactions

Management charges paid to Aviva Investors UK Fund Services Limited (“the ACD”) are shown in note 3 and details of shares issued and
cancelled by the Manager are shown in the statement of change in net assets attributable to shareholders. The balance due to the ACD at
the period end in respect of management charges was £58,566. Any balance due from the ACD in respect of issues is shown in note 6. 
Any balance due to the ACD in respect of cancellations is shown in note 8.

Distributions payable to the ACD and related parties of the ACD during the period amounted to £1,156,805. The amount outstanding at
the period end was £466,367. Related parties of the ACD are deemed to be all companies under the control of Aviva Plc. This will include
companies which hold shares in the Fund on behalf of other external investors.

All investments managed and advised by Aviva Investors Global Services Limited or associated with the Aviva Group are marked on the
portfolio statement.

Holdings at the period end and movements during the period are as follows:

Holdings at Holdings at
28.02.12 Movement 28.02.11

(shares) (shares) (shares)

ACD and related parties 61,525,991 61,525,991 –

The ACD and related parties of the ACD are ineligible to vote at any general meeting.

11 Shareholder funds

The Fund currently has 3 share classes: Class 1 (retail), Class 2 (Institutional), and Class 3 (Associated undertakings of Aviva plc). The annual
management charges are as follows:

Class 1: 1.50%
Class 2: 0.75%
Class 3: 0.50%

The net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 133. The
distributions per share class are given in the distribution table on page 145. All the share classes have the same rights on winding up.

Notes to the Financial Statements (continued)



12 Derivatives and other financial instruments

The policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities

There is no significant difference between the carrying values of the financial assets and liabilities and their fair values.

Currency exposures

At the period end date, 97.38% of the net assets of the Fund were denominated in currencies other than sterling with the effect that the
balance sheet and total return can be significantly affected by currency movements.

Net foreign currency assets_________________________________________________________________________________________

Monetary exposure Non monetary exposure Total
£ £ £

Currency 28.02.12 28.02.12 28.02.12

US Dollar 5,467,028 116,269,117 121,736,145 

Interest rate risk profile of financial assets and financial liabilities

The Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the period end date 5.38% of the net assets of the Fund were interest bearing.

The floating rate on bank balances is linked to the Depositary’s base rate.

13 Portfolio transaction costs

Period from 08.07.11 to
28.02.12____________________________

£ £

Analysis of total purchase costs

Purchases in year before transaction costs 126,217,572

Commissions 37,828____________

Total purchase costs 37,828____________

Gross purchases total 126,255,400____________

Analysis of total sale costs

Gross sales before transaction costs 12,584,728 

Commissions (10,191)____________

Total sale costs (10,191)____________

Total sales net of transaction costs 12,574,537____________

14 Post balance sheet events

There are no post balance sheet events which require adjustment or disclosure at the period end.

Notes to the Financial Statements (continued)
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Final distribution payable in pence per share for the three months ended 28 February 2012

Final 
distribution 

payable 
Income shares Net revenue Equalisation 28 April 2012 

Share class 1 Group 1 0.7198 – 0.7198

Group 2 0.2895 0.4303 0.7198

Share class 2 Group 1 0.7221 – 0.7221

Group 2 0.2584 0.4637 0.7221

Final 
distribution 

payable 
Accumulation shares Net revenue Equalisation 28 April 2012 

Share class 1 Group 1 0.7286 – 0.7286

Group 2 0.2424 0.4862 0.7286

Share class 2 Group 1 0.7305 – 0.7305

Group 2 0.3310 0.3995 0.7305

Share class 3 Group 1 0.7580 – 0.7580

Group 2 0.2340 0.5240 0.7580

Final Distribution

• Group 1 shares are those shares purchased at or before 12:00 noon on 28 February 2012.
Group 2 shares are those shares purchased after 12:00 noon on 28 February 2012.

Equalisation

Equalisation applies only to Group 2 shares, in other words shares purchased during the period. It is the average amount of revenue included
in the purchase price of all Group 2 shares and is refunded to the holders of these shares as return of capital. Being capital, 
it is not liable to income tax but must be deducted from the cost of shares for capital gains tax purposes.

Total net distributions (in pence per share) for the period ended 28 February 2012

Class 1 Class 2__________________________ __________________________

Income shares Period from 08.07.11 to Period from 08.07.11 to
XD date 28.02.12 28.02.12

28 August 0.2902 0.2906

28 November 0.8124 0.8164

28 February 0.7198 0.7221

Total 1.8224 1.8291

Class 1 Class 2 Class 3__________________________ __________________________ __________________________

Accumulation shares Period from 08.07.11 to Period from 08.07.11 to Period from 08.07.11 to
XD date 28.02.12 28.02.12 28.02.12

28 August 0.2890 0.2895 0.3007

28 November 0.8145 0.8162 0.8408

28 February 0.7286 0.7305 0.7580

Total 1.8321 1.8362 1.8995

Distribution Tables
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Statement of the Authorised Corporate Director’s Responsibilities

Authorised Corporate Director’s Statement

The Collective Investment Schemes Sourcebook of the Financial
Services Authority requires the Authorised Corporate Director (ACD)
to prepare financial statements for each accounting period which
give a true and fair view of the financial position of the Company at
the period end and of the net income and net gains or losses on the
scheme property of the Company for the year then ended.

In preparing the financial statements the ACD is required to:

•  follow applicable accounting standards;

•  make judgements and estimates that are reasonable and prudent;

•  select suitable accounting policies and then apply them
consistently;

•  prepare the financial statements on the going concern basis
unless it is inappropriate to presume that the Company will
continue in operation for the foreseeable future; and

•  comply with the Instrument of Incorporation and the Statement
of Recommended Practice for Authorised Funds.

We hereby approve the Report and Financial Statements of Aviva
Investors Select Funds ICVC for the year ended 28 February 2012 on
behalf of Aviva Investors UK Fund Services Limited in accordance
with the requirements of the Collective Investment Schemes
Sourcebook of the Financial Services Authority.

T Orton
Director 

I Davis
Authorised Signatory

18 June 2012

The ACD is required to keep proper accounting records and to
manage the Company in accordance with the Regulations and the
instrument of Incorporation.

The ACD is responsible for taking reasonable steps for the
prevention and detection of fraud and other irregularities.
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Statement of the Depositary’s Responsibilities

The Depositary is responsible for the safe keeping of all the property
of the Company (other than tangible moveable property) which is
entrusted to it and for the collection of income that arises from that
property.

It is the duty of the Depositary to take reasonable care to ensure
that the Company is managed by the Authorised Corporate Director
in accordance with the Financial Services Authority’s Collective
Investment Scheme sourcebook (“the COLL Sourcebook”), the
Open-Ended Investment Companies Regulations 2001 (SI
2001/1228) (“the OEIC Regulations”) and the Company’s
Instrument of Incorporation and Prospectus, as appropriate, in
relation to the pricing of, and dealings in, shares in the Company;
the application of income of the Company; and the investment and
borrowing powers of the Company.

Having carried out such procedures as we considered necessary to
discharge our responsibilities and duties as Depositary of the
Company, it is our opinion, based on the information available to 
us and the explanations provided, that in all material respects the
Company, acting through the Authorised Corporate Director:

(i) has carried out the issue, sale, redemption and cancellation of
shares in the Company, the calculation of the price of the
Company’s shares and the application of the Company’s
income in accordance with the COLL Sourcebook and, where
applicable, the OEIC Regulations and the Instrument of
Incorporation of the Company; and

(ii) has observed the investment and borrowing powers and
restrictions applicable to the Company.

J.P. Morgan Trustee and Depositary Company Limited
Bournemouth

18 June 2012

Depositary’s Report to the Shareholders
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Independent Auditor’s Report to the Members of Aviva Investors
Select Funds ICVC

We have audited the financial statements of Aviva Investors Select
Funds ICVC (“the Company”) for the year ended 28 February 2012
which comprise the Aggregated Statement of Total Return,
Aggregated Statement of Change in Net Assets attributable to
shareholders, Aggregated Balance Sheet and the related notes 1 to
12 together with the Statement of Total Return, Statement of
Change in Net Assets attributable to shareholders, Balance Sheet,
the related notes for each sub-fund and the Distribution Tables. The
financial reporting framework that has been applied in their
preparation is applicable law and United Kingdom Accounting
Standards (United Kingdom Generally Accepted Accounting
Practice). 

This report is made solely to the Company’s members, as a body,
pursuant to Paragraph 4.5.12 of the rules of the Collective
Investment Schemes Sourcebook of the Financial Services Authority.
Our audit work has been undertaken so that we might state to the
Company’s members those matters we are required to state to them
in an auditor’s report and for no other purpose. To the fullest extent
permitted by law, we do not accept or assume responsibility to
anyone other than the Company and the Company’s members 
as a body, for our audit work, for this report, or for the opinions 
we have formed.

Respective responsibilities of the Authorised
Corporate Director (ACD) and auditor

As explained more fully in the Statement of the ACD’s
responsibilities set out on page 146, the ACD is responsible for 
the preparation of the financial statements and for being satisfied
that they give a true and fair view. 

Our responsibility is to audit and express an opinion on the financial
statements in accordance with applicable law and International
Standards on Auditing (UK and Ireland). Those standards require 
us to comply with the Auditing Practices Board’s Ethical Standards
for Auditors. 

Scope of the audit of the financial statements

An audit involves obtaining evidence about the amounts and
disclosures in the financial statements sufficient to give reasonable
assurance that the financial statements are free from material
misstatement, whether caused by fraud or error. This includes an
assessment of: whether the accounting policies are appropriate to
the Company’s circumstances and have been consistently applied
and adequately disclosed; the reasonableness of significant
accounting estimates made by the ACD; and the overall
presentation of the financial statements. In addition, we read all 

the financial and non-financial information in the Annual Report 
to identify material inconsistencies with the audited financial
statements. If we become aware of any apparent material
misstatements or inconsistencies we consider the implications 
for our report.

Opinion on financial statements

In our opinion the financial statements:

•  give a true and fair view of the financial position of the Company
and of its sub-funds as at 28 February 2012 and of the net
revenue and the net gains on the scheme property of the
Company and its sub-funds for the year then ended; and

•  have been properly prepared in accordance with United Kingdom
Generally Accepted Accounting Practice.

Opinion on other matters prescribed by the rules of
the Collective Investment Schemes Sourcebook of
the Financial Services Authority

In our opinion:

•  the financial statements have been properly prepared in
accordance with the Statement of Recommended Practice
relating to Authorised Funds, the rules of the Collective
Investment Schemes Sourcebook of the Financial Services
Authority and the Instrument of Incorporation;

•  the information given in the ACD’s report for the financial year
for which the financial statements are prepared is consistent 
with the financial statements;

•  there is nothing to indicate that proper accounting records 
have not been kept or that the financial statements are not in
agreement with those records; and

•  we have received all the information and explanations which, 
to the best of our knowledge and belief, are necessary for the
purposes of our audit.

Ernst & Young LLP
Statutory Auditor
Edinburgh

18 June 2012
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General Information

Investments in Aviva Investors Select Funds ICVC are intended to be
medium to long term investments and should not be considered as
a short term investment.

Past performance is not a guide to the future.

The value of an investment in the sub-funds and the revenue from it
may go down as well as up, and you may not get back the original
amount invested.

Where sub-funds are invested abroad, the value of your investment
may rise and fall purely on account of movement in exchange rates.

Please refer to the Simplified Prospectus and the Full Prospectus
which is available from the ACD on request for a full description of
the risks involved when investing in the sub-funds.

Any future returns and opinions expressed are those of the
Investment Manager and should not be relied upon as indicating
any guarantee of return from investment in the sub-funds.

The information contained within this document should not be
construed as a recommendation to purchase or sell stocks.

Stamp Duty Reserve Tax (SDRT)

For the Structured Return Funds SDRT is not expected to arise due
to the nature of the underlying investments. If SDRT should arise, it
will be paid by the ACD and not charged to the Structured Return
Fund in question. For the US Equity Income Fund, SDRT is not
expected to arise due to the nature of the underlying investments. 
If SDRT should arise, the ACD’s chosen policy is to charge it directly
against the property of the Fund. This is then reflected within the
published prices of the Fund. However, the ACD reserves the right
to charge SDRT on purchases or redemptions of shares in excess of
£250,000 to the investor rather than the Fund.

Publication of Prices

Information on the prices of Shares will be available by calling 
0800 051 2003 or on the internet at www.avivainvestors.co.uk.
Calls may be recorded for training or monitoring purposes. 
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