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investment Management Association and is authorised and 
regulated by the Financial Conduct Authority.

Directors of the Authorised Corporate Director
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river road Asset Management LLC
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Louisville Ky 40202 UsA

the ultimate parent company of river road Asset Management LLC 
is Aviva Plc.
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J.P. Morgan trustee and Depositary Company Limited
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Bournemouth, BH7 7DA
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edinburgh, eH2 4nH

PricewaterhouseCoopers LLP were appointed as auditors on  
22 January 2013. Prior to this date the auditors were 
ernst & young LLP.
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The Company
Aviva investors select Funds iCvC (“the Company”) is an 
open-ended investment Company (oeiC) with variable capital 
incorporated in england and Wales since 18 August 2004. the 
property of the Company is entrusted to J.P.Morgan trustee and 
Depositary Company Limited (“the Depositary”). the shareholders 
are not liable for any debts of the Company.

the object of the Company is to invest the scheme property in 
transferable securities, money market instruments, deposits, units in 
collective investment schemes, derivative instruments and forward 
transactions, in accordance with the FCA rules applicable to the 
Company and each sub-fund according to the type of authorisation 
of the Company as stated in the instrument of incorporation with 
the aim of spreading investment risk and giving its shareholders the 
benefit of the results of the management of the property.

the Company has an umbrella structure which means that it 
contains many sub-funds, each with a different investment 
objective. in the financial statements you will find an investment 
review for each sub-fund which includes details of the investment 
objectives. there are currently 10 sub-funds in the Aviva investors 
select Funds iCvC.

sub-funds are not legal entities in their own right. if the assets of 
a sub-fund are insufficient to meet its liabilities, any such shortfall 
might have to be met from assets of the other sub-funds of the 
Company.

Authorised Status
From 18 August 2004 the Company was authorised as an open-
ended investment Company under regulation 9 of the open-ended 
investment Companies regulations 1996 (superseded by regulation 
12 of the open-ended investment Companies regulations 2001).
the Company is authorised to operate as a “UCits scheme” for the 
purposes of the CoLL sourcebook and as an “umbrella” company 
for the purposes of the oeiC regulations.

 

The Financial Statements
We are pleased to present the annual financial statements of the 
Company for the year ended 28 February 2013. the financial 
statements have been prepared on an aggregated basis including 
all sub-funds as permitted by the regulations. As required by the 
regulations, information for each of the sub-funds has also been 
included in these financial statements. on the following pages we 
review the performance of each of those sub-funds during the year. 
We hope that you find our review useful and informative.

Annual General Meetings 
the Company will not be holding any Annual General Meetings.

Significant Changes to the Prospectus 
on 29 February 2012, the Aviva investors Us equity income Fund 
launched two new UsD institutional share classes (share Class 2 
income and share Class 2 accumulation).

on 8 May 2012, the Ftse® 100 index was greater than the ‘initial 
index level’ of the Aviva investors Defined returns Fund 4 and in 
accordance with its objectives, the Fund matured early on its second 
anniversary. the Fund completed termination on 27 February 2013 
and as such has not been included in these financial statements.

on 28 August 2012, the Ftse® 100 index was greater than the 
‘initial index level’ of the Aviva investors Defined returns Fund 5 
and in accordance with its objectives, the Fund matured early on 
its second anniversary. the Fund completed termination on 
27 February 2013 and as such has not been included in these 
financial statements.

on 23 october 2012, the Ftse® 100 index was greater than the 
‘initial index level’ of the Aviva investors Defined returns Fund 6 
and in accordance with its objectives, the Fund matured early on 
its second anniversary. the Fund completed termination on 
27 February 2013 and as such has not been included in these 
financial statements.

on 11 December 2012, the Ftse® 100 index was greater than the 
‘initial index level’ of the Aviva investors Defined returns Fund 7 
and in accordance with its objectives, the Fund matured early on 
its second anniversary. the Fund completed termination on 
27 February 2013 and as such has not been included in these 
financial statements.

on 5 February 2013, the Ftse® 100 index was greater than the 
‘initial index level’ of the Aviva investors Defined returns Fund 8 
and in accordance with its objectives, the Fund matured early on its 
second anniversary.

After the year end, in accordance with its objectives, the Defined 
returns Fund 3 matured on 12 March 2013, its third anniversary.

After the year end, on 25 March 2013, the Ftse® 100 index was 
greater than the ‘initial index level’ of the Aviva investors Defined 
returns Fund 9 and in accordance with its objectives, the Fund 
matured early on its second anniversary.

After the year end, on 20 May 2013, the Ftse® 100 index was 
greater than the ‘initial index level’ of the Aviva investors structured 
returns Fund 2 and in accordance with its objectives, the Fund 
matured early on its second anniversary.

rePort oF tHe AUtHoriseD CorPorAte DireCtor
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Year ended
28.02.13

Year ended
28.02.12 

Notes £000 £000 £000 £000

income

   net capital gains 4 41,269 15,585 

   revenue 5 7,532 2,071 

expenses 6 (1,855) (687)

net revenue before taxation 5,677  1,384 

taxation 7 (916) (203)

net revenue after taxation 4,761  1,181 

Total return before distributions 46,030 16,766 

Finance costs: Distributions 8 (6,048)  (1,472)

Change in net assets attributable to shareholders 
from investment activities 39,982 15,294 

AGGreGAteD stAteMent oF CHAnGe in net Assets 
AttriBUtABLe to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13 

Year ended
28.02.12 

£000 £000 £000 £000

Opening net assets attributable to shareholders 255,312 269,444 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 100,813 142,250 

Less: Amounts payable on cancellation of shares (16,279) (7,866)

84,534 134,384 

Change in net assets attributable to shareholders from investment activities 
(see above) 39,982 15,294 

retained distribution on accumulation shares 2,463 1,183 

Compensation 2 –

stamp duty reserve tax (1)  – 

Closing net assets attributable to shareholders 382,292 420,305 

the statement of recommended Practice (2010) requires that comparatives are shown for the above report. Aviva investors Defined returns Fund 4, Defined returns  
Fund 5, Defined returns Fund 6 and Defined returns Fund 7 terminated during the year, therefore the aggregated net asset value at the end of the previous year will not 
agree to the aggregated net asset value at the start of the year. the published net asset value as at 28 February 2012 was £420,305,000.

AGGreGAteD stAteMent oF totAL retUrn
For the year ended 28 February 2013
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AGGreGAteD BALAnCe sHeet
As at 28 February 2013

As at
28.02.13 

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 370,972 411,541 

Debtors 9 5,711 3,204 

Cash and bank balances 10 11,974 6,909 

total other assets 17,685 10,113 

Total assets 388,657 421,654 

LIABILITIES

Creditors 11 (5,100) (921)

Distribution payable on income shares (1,265) (428)

Total liabilities (6,365) (1,349)

Net assets attributable to shareholders 382,292 420,305 
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notes to tHe AGGreGAteD FinAnCiAL stAteMents

1 Accounting policies
a Basis of accounting
All the financial statements have been prepared under the 
historical cost basis, as modified by the revaluation of investments, 
and in accordance with the Prospectus, applicable law in the 
UK, United Kingdom Accounting standards (United Kingdom 
Generally Accepted Accounting Practice) and with the statement 
of recommended Practice relating to Authorised Funds issued by 
the investment Management Association (iMA) in october 2010 
(sorP 2010) with the exception of Defined returns Fund 3, Defined 
returns Fund 8, Defined returns Fund 9 and structured returns 
Fund 2 which were prepared on a break up basis. in applying the 
break up basis assets and liabilities continue to be stated at their fair 
values which materially equate to their residual values. 

the financial statements of all sub-funds have been aggregated and 
thus the financial statements of the Company have been presented 
on an aggregated basis.  

b Share classes
the sub-funds have three types of share classes; retail shares  
(class 1), institutional shares (class 2) and shares held by associated 
undertakings of Aviva Plc (class 3). each class bears different charges 
and consequently the level of revenue allocated to each share 
class will differ. some share classes consist of either accumulation 
or income shares, whilst others consist of both accumulation and 
income shares. some shares classes are priced in currencies other 
than sterling. the share classes of the Defined returns Funds and 
the structured returns Funds are closed to new investment once the 
Cash investment Period has ended, or earlier if the total sales Limit 
is reached.

c Recognition of revenue
Dividends are recognised when the investment is quoted ex-dividend. 

Underwriting commission is recognised when the issue underwritten 
takes place. Where a sub-fund is required to take up some of the 
shares underwritten, an appropriate proportion of the commission 
earned is deducted from the cost of the shares. Deposit interest and 
other revenue are recognised on an accruals basis

revenue received from Collective investment schemes (Cis) is 
recognised when the Cis is quoted ex-dividend. equalisation received 
as part of the revenue from Cis is deducted from the cost of the 
investment. 

Management fee rebates from Cis are accrued daily and are 
recognised as revenue or capital according to the treatment of the 
expense in the Cis.

revenue receivable from the Counterparty to the investment in  
the Aviva investors Active Protector Fund is accounted for on an 
accruals basis.

d Treatment of derivatives
in determining the accounting treatment for derivatives, consideration 
is given to the instrument itself and the sub-funds’ objectives for 
investment in derivative instruments. All gains/losses from the 
derivatives in the Aviva investors Active Protector Fund, the Defined 
returns Funds and the structured returns Funds are taken to capital.

e Basis of valuation of investments
Quoted investments
the quoted investments of the Company have been valued at bid 
market value at midday on the last working day of the accounting 
period.

Unquoted and unapproved investments 
the swap in the Aviva investors Active Protector Fund has been 
valued by UBs at 6pm on the last working day of the accounting 
period. 

the derivative investments held in the Defined returns Funds 
and structured returns Funds have been valued by the relevant 
Counterparty at 5pm on the last working day of the accounting 
period. 

All other unquoted and unapproved investments of the Company 
have been valued by the investment Manager using available 
information, such as recent transactions prices, valuations from 
reliable sources, financial performance and other relevant factors,  
to arrive at an estimated market value.

Suspended securities
suspended securities have been valued at the suspended market 
price per share or valued by the investment Manager using available 
information to arrive at an estimated fair value.

Delisted securities
Delisted securities have been valued at nil pence per share.

f Exchange rates
Assets and liabilities held in foreign currencies are translated at the 
rate ruling at midday on the last working day of the accounting 
period. income and expenditure items are translated at the rate 
ruling at the date of the transaction.

g Taxation and Deferred taxation
Provision for Corporation tax is based at the current rate, as 
appropriate, on the excess of taxable revenue over allowable 
expenses, with relief for overseas taxation taken as appropriate.  
Deferred taxation is provided using the liability method on all timing 
differences that have originated but not reversed at the balance 
sheet date, calculated at the rate for the period in which it is 
anticipated the timing differences will reverse, based on rates that 
have been enacted or substantially enacted at the balance sheet 
date. Deferred tax assets are recognised only when, on the basis 
of available evidence, it is more likely than not that there will be 
taxable profits in the future against which the deferred tax asset  
can be offset.

2 Distribution policies
a Distribution policy
Where appropriate the Company will pay any surplus revenue as a 
revenue distribution or accumulation to capital. none of the sub-
funds were more than 60% invested in qualifying investments and 
so have proposed dividend distributions. Full details are set out in 
the distribution tables of each sub-fund. 

b Treatment of stock dividends
the ordinary element of stock dividends is treated as revenue and 
forms part of the sub-fund’s distribution. the value of the stock 
dividend is based on the market value of the shares on the dates 
they are quoted ex-dividend. Where an enhancement is offered,  
the amount by which the market value of the shares (on the date 
they are quoted ex-dividend) exceeds the cash dividend is treated  
as capital.
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notes to tHe AGGreGAteD FinAnCiAL stAteMents 
(ContinUeD)

c Treatment of management expenses
With the exception of the Aviva investors Us equity income Fund, 
all expenses, except those relating to the purchase and sale of 
investments, transaction charges and stamp duty reserve tax, are 
charged to the revenue property of the respective sub-funds, on 
an accruals basis. the Aviva investors Us equity income Fund also 
pays its ACD periodic charge from capital. Where the ACD periodic 
fees are borne by capital, they are not deducted in determining the 
distribution.

to take account of the relief obtained in respect of charging ACD 
periodic fees to capital, a notional tax charge is deducted from the 
revenue account, and a corresponding notional tax credit is added 
to the capital account.

3 Financial instruments
the Company’s financial instruments, other than derivatives, 
comprise securities and other investments, cash balances and 
debtors and creditors that arise directly from its operations, for 
example, in respect of sales and purchases awaiting settlement, 
amounts receivable for issue of shares and payable for cancellation 
of shares, and debtors for accrued revenue.

the Company also enters into derivative transactions in the form 
of investment in swaps and stock index futures. the purpose 
of these financial instruments in the Us equity income Fund is 
efficient portfolio management. All the other sub-funds use swap 
transactions for investment purposes. stock index futures are used 
to manage market risk arising from the time lag between sub-funds 
being receivable or payable by the Company and investment or 
disinvestment in underlying securities. 

in accordance with requirements set out in the Collective investment 
schemes sourcebook of the Financial Conduct Authority, such 
scheme transactions must be economically appropriate, any 
exposure must be fully covered and the transactions must be 
entered into with the aim of reducing risk and/or costs and/
or generating additional capital or revenue for the scheme with 
no, or an acceptably low level of risk. open-ended investment 
Companies are not permitted by the regulations to enter into a 
transaction in derivatives if its purpose could reasonably be regarded 
as speculative. the Company’s use of financial instruments satisfies 
these requirements and no trading in financial instruments is 
undertaken.

the Company has exposure to a number of different risks to  
varying degrees. the main risks it faces from its financial instruments 
and the Manager’s policies for managing these risks are summarised 
below:

1. Foreign Currency Risk 
the sub-funds can be exposed to foreign currency risk as a result of 
investing in assets denominated in currencies other than sterling. 
Where the manager deems it necessary, this exposure to foreign 
currency fluctuations is mitigated by the use of forward foreign 
currency contracts. numerical disclosures can be found in the notes 
to the financial statements for each sub-fund.

2. Interest rate risk
the value of debt securities may be affected by interest rate 
movements or the expectation of such movements in the future. 
interest receivable on bank deposits or payable on bank overdraft 
positions will be affected by fluctuations in interest rates. 

the Manager manages this risk by maintaining a balanced portfolio 
with due consideration to interest rate and redemption profiles. 
interest rate risk is also managed by ensuring that deposits mature 
within a relatively short period. numerical disclosures can be found 
in the notes to the financial statements for each sub-fund.

3. Market Risk
the sub-funds’ investment portfolios are exposed to market price 
fluctuations which are monitored by the Manager in pursuance of 
the investment objectives and policies of the sub-funds. Adherence 
to investment and borrowing powers set out in the instrument of 
incorporation and in the Collective investment schemes sourcebook 
of the Financial Conduct Authority, mitigates the risk of excessive 
exposure to any particular type of security or issuer. Further 
information on the investment portfolios is set out in the investment 
reports and portfolio statements, of the individual sub-funds.

4. Credit Risk 
the sub-funds restrict their exposure to credit losses on derivative 
instruments by trading via international swap and Derivative 
Association (isDA) Master Arrangements with each counterparty.

5. Liquidity Risk
this is the risk that there is insufficient liquidity which restricts a 
sub-fund’s investment opportunities or ability to pay liabilities at 
short notice. this risk is managed by ensuring that overdrafts are 
monitored and maintained within investment limits and exposure to 
unquoted or illiquid securities is reduced.

6. Counterparty Risk
there is a risk that the Counterparty will not be able to settle 
its obligations under the agreement. this is mitigated by an 
assessment of the credit worthiness of the Counterparty, and the 
use of collateral arrangements. this means that the Counterparty 
delivers government bonds with a minimum credit rating of ‘AA’ 
to the value of the derivative into a segregated account with the 
depositary. the Fund has full legal rights to this collateral, should 
the Counterparty become unable to meet its obligations in order to 
recover most of the value of the Fund at the time of Counterparty 
default.

numerical disclosures in relation to these risks are set out within 
each individual sub-fund.

Further information on the investment portfolio is set out in the 
investment reports and portfolio statements.
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4 Net capital gains

Year ended
28.02.13

Year ended
28.02.12

£000 £000

net capital gains on investments during the year comprise:

Currency gains on other capital items 288 260 

Derivative contracts gains 11,265 12,775 

expenses relating to purchase and sale of investments (22) (15)

Forward currency contracts gains 1 –

non-derivative securities gains 29,737 2,565 

Net capital gains 41,269 15,585 

5 Revenue

Year ended
28.02.13

Year ended
28.02.12

£000 £000

Bank and deposit interest 3 8 

Franked components of dividend distributions – 7 

interest distributions – 5 

investment manager rebates* – 6 

overseas dividends 6,483 1,526 

revenue from offshore funds – 2 

revenue from sWAP 368 365 

stock dividends 291 –

UK dividends 387 152 

Total revenue 7,532 2,071 

* represents rebates received in respect of expenses incurred in underlying Cis investments.

notes to tHe AGGreGAteD FinAnCiAL stAteMents 
(ContinUeD)
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6 Expenses

Year ended
28.02.13

Year ended
28.02.12

£000 £000

Payable to the Authorised Corporate Director (“ACD”), associates of the ACD
and agents of either of them:

ACD’s periodic charge 1,654 646 

1,654 646 

Payable to the Depositary, associates of the Depositary and agents of either of them:

Depositary’s fee 30 13 

Dividend collection charges 10 1 

safe custody fee 12 2 

52 16 

Other expenses:

Audit fee 16 21 

Printing & postage expenses 3 3 

registration fees 116 10 

statement fees 14 –

149 34 

Total expenses 1,855 696 

Less those expenses rebated by the ACD – (9)

Net expenses 1,855 687 

7 Taxation
a Analysis of tax charge

Year ended
28.02.13

Year ended
28.02.12

£000 £000

Corporation tax – 1 

overseas tax suffered 916 202 

Total current tax (see note 7.b) 916 203 

Deferred tax – –

Total deferred tax (see note 7.c) – –

Total tax for the year 916 203 

notes to tHe AGGreGAteD FinAnCiAL stAteMents 
(ContinUeD)
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notes to tHe AGGreGAteD FinAnCiAL stAteMents 
(ContinUeD)

b Factors affecting current tax charge
the tax assessed for the year is lower than (2012: lower than) the standard rate of corporation tax in the UK for an Authorised investment 
Fund (20%) (2012: 20%). 

the differences are explained below:

Year ended
28.02.13

Year ended
28.02.12

£000 £000

Net revenue before taxation  5,677  1,384 

Corporation tax at 20%  1,135  277 

Effects of:

Franked dividends not subject to corporation tax – (2)

Movement in excess expenses 238 59 

overseas dividends not subject to corporation tax (1,238) (302)

overseas tax suffered 916 202 

stock dividends not taxable (58) –

UK dividends not subject to corporation tax (77) (31)

(219) (74)

Current tax charge (see note 7.a)  916 203 

Authorised investment Funds are exempt from tax on capital gains. therefore, any capital return is not included in the above reconciliation.

c Deferred tax 
there was no provision for the deferred tax at the balance sheet date (2012: £nil).

Unrecognised deferred tax assets are disclosed with the individual sub-funds where relevant.

8 Finance costs
Distributions and interest

Year ended
28.02.13

Year ended
28.02.12

£000 £000

the distributions take account of revenue received on the issue of shares and revenue 
deducted on the cancellation of shares, and comprise:

net dividend distribution for the three months ended 28 May 2012 1,227 –

net dividend distribution for the three months ended 28 Aug 2012 1,427 207 

net dividend distribution for the three months ended 28 nov 2012 1,848 642

net dividend distribution for the three months ended 28 Feb 2013 1,936 915 

6,438 1,764 

Add: revenue deducted on cancellation of shares 19 13 

Deduct: revenue received on issue of shares (409) (305)

Finance costs: Distributions 6,048 1,472 

Finance costs: interest on bank overdrafts – –

Total finance costs 6,048 1,472 

Reconciliation of distributions for the year to net revenue after taxation

Distributions for the year 6,048 1,472 

ACD’s periodic charge borne by the capital account (1,308) (293)

tax relief from revenue on investment manager capital rebates 21 –

tax relief on expenses paid from capital – 2 

Net revenue after taxation 4,761 1,181 
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notes to tHe AGGreGAteD FinAnCiAL stAteMents 
(ContinUeD)

9 Debtors

As at
28.02.13

As at
28.02.12

£000 £000

Accrued revenue 747 321 

Amounts receivable on issue of shares 1,140 2,880 

income tax recoverable – 1 

overseas tax recoverable 2 2 

sales awaiting settlement 3,822 –

Total debtors 5,711 3,204 

10 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances 11,974 6,909 

11 Creditors

As at
28.02.13

As at
28.02.12

£000 £000

Accrued expenses 209 119 

Amounts payable for cancellation of shares 300 780 

Corporation tax payable – 1 

Purchases awaiting settlement 4,558 –

UBs income creditor 33 21 

Total creditors 5,100 921 

12 Contingent liabilities and commitments
the numercial disclosures for contingent liabilities and commitments are shown within each individual sub-fund.

13 Related party transactions
the numercial disclosures for related party transactions are shown within each individual sub-fund.

14 Portfolio transaction costs
the numercial disclosures for portfolio transaction costs are shown within each individual sub-fund.
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AvivA investors ACtive ProteCtor FUnD

Investment Objective
the investment objective of the Fund is to provide capital 
appreciation linked to the performance of a Balanced Asset Basket, 
together with capital protection such that investors receive, at any 
time, a minimum redemption value equal to 80% of the highest 
nAv share price achieved by the Fund from the 7 August 2009.

Investment Policy
to achieve the investment objective, the Fund will enter into a swap 
Contract negotiated at arms length with the swap Counterparty. 
the effect of the swap Contract is to deliver a return calculated 
by reference to a notional portfolio of the Balanced Asset Basket, 
and cash units which will either be Zero Coupon Bonds or other 
cash instruments issued by the swap Counterparty (together, the 
“notional Portfolio”). the allocation between the component parts, 
of the notional Portfolio will be adjusted daily in order to achieve 
the Fund’s investment objective.

General description of the Balanced Asset Basket: A Ftse® 100 
index (adjusted) and a basket of short dated gilts. the Ftse® 
100 index is a weighted index of the 100 most highly capitalised 
companies on the London stock exchange. the short Dated Gilts 
are short dated UK government bonds that mature between 1 and 
3 years. the split between the Ftse® 100 index (adjusted) and a 
basket of short Dated Gilts will be 60/40 but this will fluctuate as a 
result of market movements and will be rebalanced periodically.

From time to time the Fund may retain cash in the scheme property 
where necessary in order to enable:
•  The pursuit of the Fund’s investment objectives, or redemption of 

units, or
•  Efficient management of the Fund in accordance with its 

investment objectives, or
•  Any other purposes which may be reasonably regarded as ancillary 

to the investment objectives of the Fund.

Ftse® 100 index (adjusted) – the proportion of the Balanced Asset 
Basket that is linked to the performance of the Ftse® 100 index will 
not fully reflect the performance of the Ftse® 100 (total return) 
index. this is because the Balanced Asset Basket will produce an 
adjusted Ftse® 100 index return. this adjusted return is likely to 
be lower than the Ftse® 100 (total return) index due to the cash 
funding provided by the swap Counterparty. the Ftse® 100 index 
(adjusted) return will be calculated as follows: 

Performance of the Ftse® 100 (total return) index + soniA* – 
LiBor**

* soniA is the sterling over-night index Average. Basically, it is the rate that banks 
charge each other to borrow money over a 24-hour period.

** LiBor is the London inter-Bank offered rate. this is the rate at which 
international banks lend to each other. For the purposes of this calculation we will 
use the average of the LiBor 1 month and 2 month rates.

Collateral Management – exposure of the Fund to the swap 
Counterparty under the swap Contract in excess of 10% of the 
nAv of the Fund will be collateralised to the extent allowable under 
CoLL 5.2.11r.

Fund Manager’s Report
Market review
UK equities advanced as aggressive action by some of the world’s 
leading central banks underpinned global economic activity and 
corporate earnings. the rally picked up steam towards the end of 
the year as evidence of a pick-up in the Us housing market became 
more widespread and as purchasing managers reports indicated 

a quickening in the pace of growth around the world. While the 
european economic background deteriorated, investors were 
encouraged after authorities took further measures to address the 
region’s debt crisis and avert a break-up of the euro zone. 

Gilts produced positive returns, with the yield on ten-year bonds 
hitting a record low at one point following central bank action 
which helped underpin demand for safe-haven investments. the 
Bank of england signalled that official interest rates are likely to 
stay at, or near, current record lows for some time as the economy 
struggled to grow in the face of economic headwinds. Gilt prices 
weakened in the second half of the period as the eCB’s commitment 
to support the euro stoked investors’ risk appetite and encouraged 
them to switch to higher-yielding assets. 

Fund review
the Aviva investors Active Protector Fund returned 2.47 per cent 
over the year compared with the median (average) return of  
2.49 per cent generated by its peer group, the iMA Protected sector.

During 2012 the Fund’s average exposure to the balanced asset 
basket was 71.1 per cent. on 28 January 2013 the Fund’s exposure 
increased to 94 per cent. the remaining assets are invested in cash.

the balanced asset basket is composed of a 60 per cent stake in 
an instrument that tracks the performance of the Ftse® 100 index 
of blue chip shares and 40 per cent invested in short-dated UK 
government bonds with maturities of between one and three years. 

March 2013

source for all fund returns: LiPPer Hindsight; Calculation basis total return, net of 
fees, net income re-invested.

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

Lower risk Higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the Fund has been allocated a risk number based on the higher of the historic 
volatility of its share price, the historic volatility of its current asset classes or its 
intended maximum risk levels.
•  This indicator is based on historical data, calculated using European Union rules, 

and may not be a reliable indication of the future risk profile of the Fund.
•  The risk and reward category shown is not guaranteed to remain unchanged and 

may change over time. the lowest category does not mean ‘risk free’.
•  Bond values are affected by changes in interest rates, and the bond issuer’s 

creditworthiness. Bonds that produce a higher level of income usually have a 
greater risk of default.

•  Where a third party appointed to manage transactions or ensure the safe 
keeping of assets fails in their duty a loss may occur.

•  Full information on the risks applicable to the Fund is detailed in the Prospectus.
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.11 35,661 29,612,899 120.42

28.02.12 35,410 30,025,023 117.94

28.02.13 34,313 28,318,953 121.52

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2008 121.20 104.28

2009 117.35 103.42

2010 122.60 110.52

2011 121.67 109.47

2012 118.48 112.33

2013** 122.35 118.22

* valued at mid market prices.
** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 1.06%

* the ongoing Charges Figure (oCF) is calculated as the ratio of the total ongoing 
charges to the average net asset value of the Fund over the year. the oCF is made 
up of the Annual Management Charge and other operating costs deducted from 
the assets of the Fund during the year, except for those payments that are explicitly 
excluded (performance fees). the oCF includes transaction charges which were 
excluded from the total expense ratios (ter) calculations provided previously. the 
oCF has replaced the ter. 

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
2 January 2008.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2008 0.0000 0.00

2009 0.0000 0.00

2010 0.0000 0.00

2011 0.0000 0.00

2012 0.0000 0.00

2013* 0.0000 0.00

* Up to 28 April 2013 (the final distribution payment date).
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (100.35%; 2012 100.00%)  

28,194,485 § swap linked to Ftse® 100 index and basket of short dated gilts 34,533 100.35

  Portfolio of investments 34,533 100.35

  Net other liabilities (120) (0.35)

  Net assets 34,413 100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Year ended
28.02.12

Notes £000 £000 £000 £000

income

   net capital gains/(losses) 2 1,040 (731)

   revenue 3 368 365 

expenses 4 (368) (365)

net revenue before taxation  –  – 

taxation  –  – 

net revenue after taxation  –  – 

Total return before distributions 1,040 (731)

Finance costs: Distributions  –  – 

Change in net assets attributable to shareholders 
from investment activities 1,040 (731)

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Year ended
28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 35,410 35,661 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 1,342 1,800 

Less: Amounts payable on cancellation of shares (3,379) (1,320)

(2,037) 480 

Change in net assets attributable to shareholders from investment activities 
(see above) 1,040 (731)

Closing net assets attributable to shareholders 34,413 35,410 

stAteMent oF totAL retUrn
For the year ended 28 February 2013



avivainvestors.co.uk16 Aviva investors Active Protector Fund

As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 34,533 35,410 

Debtors  –  – 

Cash and bank balances 5 64 165 

total other assets 64 165 

Total assets 34,597 35,575 

LIABILITIES

Creditors 6 (184) (165)

Total liabilities (184) (165)

Net assets attributable to shareholders 34,413 35,410 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains/(losses)

Year ended
28.02.13

Year ended
28.02.12

£000 £000

net capital gains/(losses) on investments during the year comprise:

Derivative contracts gains/(losses) 1,040 (731)

Net capital gains/(losses) 1,040 (731)

3 Revenue

Year ended
28.02.13

Year ended
28.02.12

£000 £000

revenue from sWAP 368 365 

Total revenue 368 365 

4 Expenses

Year ended
28.02.13

Year ended
28.02.12

£000 £000

Payable to the Authorised Corporate Director (“ACD”), associates of the ACD
and agents of either of them:

ACD’s periodic charge 346 353 

346 353

Payable to the Depositary, associates of the Depositary and agents of either of them:

Depositary’s fee 6 6 

6 6 

Other expenses:

Audit fee* 8 6 

statement fees 8  – 

16 6 

Total expenses 368 365 

* the audit fee was £6,500 (2012: £6,500) net of vAt.

notes to tHe FinAnCiAL stAteMents
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5 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances 64 165 

6 Creditors

As at
28.02.13

As at
28.02.12

£000 £000

Accrued expenses 31 24 

Amounts payable for cancellation of shares 120 120 

UBs income creditor 33 21 

Total creditors 184 165 

7 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

8 Related party transactions
ACD periodic charges paid to Aviva investors UK Fund services Limited (“the ACD”) are shown in note 4 and details of shares issued and 
cancelled by the Manager are shown in the statement of change in net assets attributable to shareholders. the balance due to the ACD at 
the year end in respect of ACD periodic charges was £12,000 (2012: £12,000). Any balance due from the ACD in respect of issues is shown 
in note 7. Any balance due to the ACD in respect of cancellations is shown in note 6.

Distributions payable to the ACD and related parties of the ACD during the year amounted to £nil (2012: £nil). the amount outstanding 
at the year end was £nil (2012: £nil). related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will 
include companies which hold shares in the Fund on behalf of other external investors.

Holdings at the year end and movements during the year are as follows:

Holdings at
28.02.13
(shares) 

Movement 
(shares)

Holdings at
28.02.12
(shares)

ACD and related parties 335,456 (47,198) 382,654

the ACD and related parties of the ACD are ineligible to vote at any general meeting.

9 Shareholder funds
the Fund currently has one share class: Class 1 (retail). the annual management charge is as follows:

Class 1: 1.00%

the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 13.

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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10 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date 0.19% (2012: 0.46%) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £34,508,000 (2012: £35,510,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating. As discussed in the investment Policy section for this Fund, and can be seen from the Portfolio statement, 
the full value of the Fund is exposed to the Balanced Asset Basket index.

the Fund has no entitlement to the collateral of the swap, unless UBs AG (“the Counterparty”) defaults. the Fund is required to pay over
any interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not
reflected in the Fund’s accounts.

At the end of each calendar month throughout the term of the swap, the Counterparty pays the Fund an amount equal to the product of
the swap Payment Percentage and of the value of the Dynamic Basket over the calendar month, calculated on a daily basis (“interim
Payments”). the objective of these payments is to finance the Fund’s expense payments to its service providers. the Counterparty made total
interim payments of £387,000 during the year (2012: £365,000).

11 Portfolio transaction costs
Due to the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £1,322,000 (2012: £1,800,000) and the total sales 
amounted to £3,240,000 (2012: £1,320,000).

12 Post balance sheet events
there are no post balance sheet events which require adjustment or disclosure at the year end (2012: nil).

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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the Fund has been closed to new investment since 11 December 
2009 (the end of the Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and, at  
the Maturity Date a return dependent on the performance of the 
Ftse® 100 index together with limited capital protection.

At the Maturity Date there are three possible investment outcomes 
for investors, as follows:

1. if the final index level is the same or above the initial index level, 
the Fund will provide the maturity return of 32% on top of the 
investors’ initial investment; or

2. if the final index level is below the initial index level, but is not 
below 50% of the initial index level (the protection barrier) there 
will be no maturity return, and the investor will receive back their 
initial investment including the initial charge; or

3. if the final index level is below 50% of the initial index level (the 
protection barrier), there will be no maturity return, and investors 
will not receive back their initial investment including the initial 
charge. investors will receive back a proportion of their initial 
investment reflecting the percentage fall in the index. For example, 
if the index fell by 60%, the investor will receive 40% of their initial 
investment.

the details of terms for the Fund set out the current actual and 
applicable index, dates, terms and charges applicable to the Fund.
For details of the full investment objective of the Fund, please refer 
to the full Prospectus.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During the Cash investment Period, the investment policy of the 
Fund is to invest in cash, near cash, AAA rated money market 
schemes or other collective investment schemes which are 
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be 
invested in over the counter (otC) derivatives designed to provide 
exactly the return referred to in the investment objective of the  
Fund if shares are held until the Maturity Date.

Fund Manager’s Report
During the period the Fund has remained in its ‘Growth investment 
Period’, invested in a derivative purchased from HsBC which is 
designed to meet the investment objective. the next major event 
will be the maturity of the Fund on 11 December 2013. if, at this 
point in time, the final index level of the Ftse® 100 index is equal 
to or above the ‘initial index level’ of 5261.57 the Fund will pay 
out a gross return of 32 per cent to investors. if the final index level 
is up to 50 per cent below its initial index level at maturity then 
investors will receive their gross initial investment back. However, 
if the final index level is more than 50 per cent below the initial 
index level at maturity then investors will lose a percentage of their 
invested capital that is directly proportional to the drop in the index. 
in other words, if the final index level were 60 per cent beneath the 
initial index level, investors would lose 60 per cent of their invested 
capital. the final index level will be calculated as the average of 
the closing level of the Ftse® 100 on each business day for three 
months prior to maturity.

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors DeFineD retUrns FUnD 2
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.11 35,549 30,906,826 115.02

28.02.12 37,261 30,342,740 122.80

28.02.13 40,380 29,529,403 136.75

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2009** 100.57 97.99

2010 114.80 99.70

2011 120.29 108.72

2012 132.29 116.64

2013*** 136.89 132.93

* valued at mid market prices.
** From 19 october 2009 (date of launch).
*** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
19 october 2009.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2009* 0.0241 0.24

* Up to 28 December 2009, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 11 December 2009.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (100.00%; 2012 100.00%)  

 31,743,911   §  Ftse® 100 index 4yr Fully Collateralised Digital & short Down & in Put  40,378   100.00 

  Portfolio of investments  40,378  100.00

  Net other assets  2  0.00

  Net assets  40,380  100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13 

Year ended
28.02.12

Notes £000 £000 £000 £000

income

   net capital gains 2 4,142 2,367 

   revenue  –  – 

expenses  –  – 

net revenue before taxation  –  – 

taxation  –  – 

net revenue after taxation  –  – 

Total return before distributions 4,142 2,367 

Finance costs: Distributions  –  – 

Change in net assets attributable to shareholders 
from investment activities 4,142 2,367 

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Year ended
28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 37,261 35,549 

Movement due to issue and cancellation of shares:

Less: Amounts payable on cancellation of shares (1,025) (655)

(1,025) (655)

Change in net assets attributable to shareholders from investment activities 
(see above) 4,142 2,367 

Compensation 2 –

Closing net assets attributable to shareholders 40,380 37,261 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 40,378 37,260 

Debtors  –  – 

Cash and bank balances 3 2 1 

total other assets 2 1 

Total assets 40,380 37,261 

LIABILITIES

Creditors  –  – 

Total liabilities  –  – 

Net assets attributable to shareholders 40,380 37,261 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains

Year ended
28.02.13

Year ended
28.02.12

£000 £000

net capital gains on investments during the year comprise:

Derivative contracts gains 4,142  2,367 

Net capital gains 4,142 2,367 

3 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances 2 1

4 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

5 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £nil).
there were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: nil).
related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares in
the Fund on behalf of other external investors.

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

6 Shareholder funds
the Fund currently has one share class: Class 1 (retail). there is no annual management charge on this share class.    
  
the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 21.

notes to tHe FinAnCiAL stAteMents
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7 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2012: none) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £41,400,000 (2012: £38,068,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating. As discussed in the investment Policy section for this Fund, and can be seen from the Portfolio statement, 
the full value of the Fund is exposed to the Ftse® 100 index.

the Fund has no entitlement to the collateral of the swap, unless HsBC (“the Counterparty”) defaults. the Fund is required to pay over any 
revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not reflected 
in the Fund’s accounts.

8 Portfolio transaction costs
Due to the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £nil (2012: £23,000) and the total sales amounted 
to £1,025,000 (2012: £677,000).

9 Post balance sheet events
there are no post balance sheet events which require adjustment or disclosure at the year end (2012: nil).

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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the Fund has been closed to new investment since 12 March 2010 
(the end of the Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and, at  
the maturity date a return dependent on the performance of the 
Ftse® 100 index together with limited capital protection.

At the maturity date there are three possible investment outcomes 
for investors, as follows:

1. if the final index level is the same as or above the initial index 
level, the Fund will provide the maturity return of 18.75% on top  
of the investors’ initial investment; or

2. if the final index level is below the initial index level, but is not 
below 50% of the initial index level (the protection barrier) there 
will be no maturity return, and the investor will receive back their 
initial investment including the initial charge; or

3. if the final index level is below 50% of the initial index level (the 
protection barrier), there will be no maturity return, and investors 
will not receive back their initial investment including the initial 
charge. investors will receive back a proportion of their initial 
investment corresponding to the percentage fall in the index.  
For example, if the final index level is 40% of the initial index level, 
the investor will receive 40% of their initial investment.

the details of terms for the Fund set out the current actual and 
applicable index, dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer 
to the full Prospectus.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During the Cash investment Period, the investment policy of the 
Fund is to invest in cash, near cash, AAA rated money market 
schemes or other collective investment schemes which are 
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be 
invested in over the counter (otC) derivatives designed to provide 
exactly the return referred to in the investment objective of the  
Fund if shares are held until the Maturity Date.

At the Maturity Date, the assets of the Fund will be paid out to 
shareholders and the Fund will subsequently be closed.

Fund Manager’s Report
During the period under review, the Fund remained in its ‘Growth 
investment Period’, invested in a derivative purchased from HsBC 
which is designed to meet the investment objective. After the year 
end, on 12 March 2013, and in accordance with its objective, the 
Fund matured on its third anniversary. the average of the closing 
level of the Ftse® 100 index on each business day over the 3 
months prior to and including the third anniversary date was above 
the ‘initial index level’ of 5625.65 and as a result the Fund paid out 
a gross return of 18.75 per cent.

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors DeFineD retUrns FUnD 3
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.11 25,098 22,943,622 109.39

28.02.12 26,284 22,577,256 116.42

28.02.13 27,914 22,159,905 125.97

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2010** 109.35 95.57

2011 113.58 104.04

2012 125.04 110.96

2013*** 125.97 125.40

* valued at mid market prices.
** From 25 January 2010 (date of launch).
*** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
25 January 2010.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2010* 0.0212 0.21

* Up to 25 March 2010, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 12 March 2010.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (100.00%; 2012 100.00%)  

23,754,158 § Ftse® 100 index 3yr Fully Collateralised Digital & short Down & in Put  27,913   100.00 

  Portfolio of investments  27,913   100.00 

  Net other assets  1  0.00

  Net assets  27,914  100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %



avivainvestors.co.uk30 Aviva investors Defined returns Fund 3

Year ended
28.02.13

Year ended
28.02.12

Notes £000 £000 £000 £000

income

   net capital gains 2 2,130 1,590 

   revenue  –  – 

expenses  –  – 

net revenue before taxation  –  – 

taxation  –  – 

net revenue after taxation  –  – 

Total return before distributions 2,130 1,590 

Finance costs: Distributions  –  – 

Change in net assets attributable to shareholders 
from investment activities 2,130 1,590 

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Year ended
28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 26,284 25,098

Movement due to issue and cancellation of shares:

Less: Amounts payable on cancellation of shares (500) (404)

(500) (404)

Change in net assets attributable to shareholders from investment activities 
(see above) 2,130 1,590 

Closing net assets attributable to shareholders 27,914 26,284 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 27,913 26,283 

Debtors  –  – 

Cash and bank balances 3 1 1 

total other assets 1 1 

Total assets 27,914 26,284 

LIABILITIES

Creditors  –  – 

Total liabilities  –  – 

Net assets attributable to shareholders 27,914 26,284 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains

Year ended
28.02.13

Year ended
28.02.12

£000 £000

net capital gains on investments during the year comprise:

Derivative contracts gains 2,130 1,590 

Net capital gains 2,130 1,590 

3 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances 1 1

4 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

5 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £nil).
related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares in
the Fund on behalf of other external investors.

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

Holdings at the year end and movements during the year are as follows:

Holdings at
28.02.13
(shares) 

Movement 
(shares)

Holdings at
28.02.12
(shares)

ACD and related parties 144,465 – 144,465

the ACD and related parties of the ACD are ineligible to vote at any general meeting.

6 Shareholder funds
the Fund currently has one share class: Class 1 (retail). there is no annual management charge on this share class.

the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 28. 
 

notes to tHe FinAnCiAL stAteMents
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7 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2012: none) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £28,839,000 (2012: £26,652,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating. As discussed in the investment Policy section for this Fund, and can be seen from the Portfolio statement, 
the full value of the Fund is exposed to the Ftse® 100 index.

the Fund has no entitlement to the collateral of the swap, unless HsBC (“the Counterparty”) defaults. the Fund is required to pay over
any revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not
reflected in the Fund’s accounts.

8 Portfolio transaction costs
Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £nil (2012: £nil) and the total sales amounted to 
£500,000 (2012: £405,000).

9 Post balance sheet events
After the year end, in accordance with its objectives, the Aviva investors Defined returns Fund 3 matured on 12 March 2013, its third 
anniversary.

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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the Fund closed to new investment on 2 July 2010 (the end of the 
Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and 
during the Growth Potential Period, a return dependent on the 
performance of the Ftse® 100 index together with limited capital 
protection.

over the Growth Potential Period there are a number of possible 
investment outcomes for investors, as follows:

1. if on the possible early maturity date the early maturity index level 
is the same or above the initial index level, the Fund will provide 
the early maturity return of 22.5% on top of your initial investment 
and the Fund will subsequently close. if on a possible early maturity 
date the early maturity index level is below the initial index level, the 
Growth Potential Period will continue;

2. if the final index level is the same or above the initial index level, 
the Fund will provide 100% of any rise (“the Participation rate”) in 
the Ftse® 100 index*, on top of the investors’ initial investment; or

3. if the final index level is below the initial index level, but is not 
below 50% of the initial index level (the protection barrier) there 
will be no maturity return, and the investor will receive back their 
initial investment including the initial charge; or

4. if the final index level is below 50% of the initial index level (the 
protection barrier), there will be no maturity return, and investors 
will not receive back their initial investment including the initial 
charge. investors will receive back a proportion of their initial 
investment corresponding to the percentage fall in the index.  
For example, if the final index level is 60% of the initial index level, 
the investor will receive 60% of their initial investment.

the details of terms for the Fund set out the applicable index, 
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer 
to the full Prospectus.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During a Cash investment Period, the investment policy of the Fund 
is to invest in cash, near cash, AAA rated money market schemes or 
other collective investment schemes which are equivalent to AAA 
rated money market schemes.

During a Growth Potential Period, scheme property will be invested 
in over the counter (otC) derivatives designed to provide exactly the 
return referred to in the investment objective of the Fund if shares 
are held until the early trigger Date (if the performance of the index 
is equal to or above the trigger index Growth Level) or the Maturity 
Date.

At an early trigger Date (if the performance of the index is equal to 
or above the trigger index Growth Level) or at the Maturity Date, 
the assets of the Fund will be paid out to shareholders and the  
Fund will subsequently be closed.

Fund Manager’s Report
During the period the Fund has remained in its ‘Growth investment 
Period’, invested in a derivative purchased from BBvA which is 
designed to meet the investment objective. the next major event 
will be the third anniversary of the Fund on 2 July 2013. if, at this 
point in time, the average of the closing level of the Ftse® 100 
index on each business day over the preceding 3 months has been 
equal to or above the ‘initial index level’ of 4838.09 the Fund will 
mature early, paying out a gross return of 22.5 per cent.

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors strUCtUreD retUrns FUnD 1
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.11 5,584 4,976,465 112.20

28.02.12 5,840 4,891,057 119.39

28.02.13 5,926 4,532,817 130.74

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2010** 111.43 95.13

2011 116.89 106.01

2012 128.98 112.72

2013*** 130.74 129.28

* valued at mid market prices.
** From 4 May 2010 (date of launch).
*** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
4 May 2010.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2010* 0.0158 0.16

* Up to 15 July 2010, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 2 July 2010.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (100.00%; 2012 100.00%)  

 4,866,440   §  Ftse® 100 index 5yr Fully Collaterised Digital & short Down & in Put 5,926  100.00

  Portfolio of investments 5,926  100.00

  Net other assets – –

  Net assets 5,926  100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Year ended
28.02.12 

Notes £000 £000 £000 £000

income

   net capital gains 2 524 356 

   revenue  –  – 

expenses  –  – 

net revenue before taxation  –  – 

taxation  –  – 

net revenue after taxation  –  – 

Total return before distributions 524 356 

Finance costs: Distributions  –  – 

Change in net assets attributable to shareholders 
from investment activities 524 356 

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Year ended
28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 5,840 5,584 

Movement due to issue and cancellation of shares:

Less: Amounts payable on cancellation of shares (438) (100)

(438) (100)

Change in net assets attributable to shareholders from investment activities 
(see above) 524 356 

Closing net assets attributable to shareholders 5,926 5,840 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13 

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 5,926 5,839 

Cash and bank balances 3  – 1 

total other assets  – 1 

Total assets 5,926 5,840 

LIABILITIES

Creditors  –  – 

Total liabilities  –  – 

Net assets attributable to shareholders 5,926 5,840 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains

Year ended
28.02.13

Year ended
28.02.12

£000 £000

net capital gains on investments during the year comprise:

Derivative contracts gains 524 356 

Net capital gains 524 356 

3 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances – 1

4 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

5 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £nil).
there were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: nil). 
related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares in
the Fund on behalf of other external investors.

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

6 Shareholder funds
the Fund currently has one share class: Class 1 (retail). there is no annual management charge on this share class.

the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 35.

notes to tHe FinAnCiAL stAteMents
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7 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date none (2012: none) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £6,071,000 (2012: £5,802,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating. As discussed in the investment Policy section for this Fund, and can be seen from the Portfolio statement, 
the full value of the Fund is exposed to the Ftse® 100 index.

the Fund has no entitlement to the collateral of the swap, unless BBvA (“the Counterparty”) defaults. the Fund is required to pay over any
interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not reflected in
the Fund’s accounts.

8 Portfolio transaction costs
Due to the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £nil (2012: £nil) and the total sales amounted to 
£nil (2012: £100,000). 

9 Post balance sheet events
there are no post balance sheet events which require adjustment or disclosure at the year end (2012: nil).

notes to tHe FinAnCiAL stAteMents (ContinUeD)



avivainvestors.co.uk 41Aviva investors Defined returns Fund 8

the Fund closed to new investment on 4 February 2011 (the end of 
the Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and 
during the Growth Potential Period, a return dependent on the 
performance of the Ftse® 100 index together with limited capital 
protection.

over the growth potential period there are a number of possible 
investment outcomes for investors, as follows:

1. if on a possible early maturity date the early maturity index level 
is the same or above the initial index level, the Fund will provide the 
early maturity return and the Fund will subsequently close. if on a 
possible early maturity date the early maturity index level is below 
the initial index level, the growth potential period will continue;

2. if the final index level is the same or above the initial index level, 
the Fund will provide the maturity return on top of the investors’ 
initial investment; or

3. if the final index level is below the initial index level, but is not 
below 50% of the initial index level (the protection barrier) there 
will be no maturity return, and the investor will receive back their 
initial investment including the initial charge; or

4. if the final index level is below 50% of the initial index level (the 
protection barrier), there will be no maturity return, and investors 
will not receive back their initial investment including the initial 
charge. investors will receive back a proportion of their initial 
investment corresponding to the percentage fall in the index.  
For example, if the final index level is 40% of the initial index level, 
the investor will receive 40% of their initial investment.

the details of terms for the Fund set out the applicable index, 
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer 
to the full Prospectus.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During the Cash investment Period, the investment policy of the 
Fund is to invest in cash, near cash, AAA rated money market 
schemes or other collective investment schemes which are 
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be 
invested in over the counter (otC) derivatives designed to provide 
exactly the return referred to in the investment objective of the Fund 
if shares are held until the early trigger Date (if the performance of 
the index is equal to or above the trigger index Growth Level) or the 
Maturity Date.

At an early trigger Date (if the performance of the index is equal to 
or above the trigger index Growth Level) or at the Maturity Date, 
the assets of the Fund will be paid out to shareholders and the  
Fund will subsequently be closed.

Fund Manager’s Report
the Fund reached its second anniversary date on 4 February 2013. 
the average of the closing level of the Ftse® 100 over ten business 
days prior to and including the second anniversary date was above 
the ‘initial index level’ of 5997.38. As a result the Fund matured, 
paying out a gross return of 12.30 per cent, equivalent to 6.15 per 
cent for each year of investment.

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors DeFineD retUrns FUnD 8
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.11 4,964 4,924,035 100.82

28.02.12 5,159 4,866,719 106.01

28.02.13 – – –

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2010** 100.00 100.00

2011 104.21 92.05

2012 115.19 98.69

2013*** 120.70 116.75

* valued at mid market prices.
** From 6 December 2010 (date of launch).
*** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
6 December 2010.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2011* 0.0331 0.33

* Up to 17 February 2011, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 4 February 2011.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (0.00%; 2012 100.00%)  

  Portfolio of investments – –

  Net other assets – –

  Net assets – –

the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Year ended
28.02.12

Notes £000 £000 £000 £000

income

   net capital gains 2 708 253 

   revenue  –  – 

expenses  –  – 

net revenue before taxation  –  – 

taxation  –  – 

net revenue after taxation  –  – 

Total return before distributions 708 253 

Finance costs: Distributions  –  – 

Change in net assets attributable to shareholders 
from investment activities 708 253 

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Year ended
28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 5,159 4,964 

Movement due to issue and cancellation of shares:

Less: Amounts payable on cancellation of shares (5,867) (58)

(5,867) (58)

Change in net assets attributable to shareholders from investment activities 
(see above) 708 253 

Closing net assets attributable to shareholders  – 5,159 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets  – 5,159 

Debtors  –  – 

Cash and bank balances  –  – 

total other assets  –  – 

Total assets  – 5,159 

LIABILITIES

Creditors  –  – 

Total liabilities  –  – 

Net assets attributable to shareholders  – 5,159 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains

Year ended
28.02.13

Year ended
28.02.12

£000 £000

net capital gains on investments during the year comprise:

Derivative contracts gains 708 253 

Net capital gains 708 253 

3 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

4 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £nil). related 
parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares in the Fund 
on behalf of other external investors.

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

Holdings at the year end and movements during the year are as follows:

Holdings at
28.02.13
(shares) 

Movement 
(shares)

Holdings at
28.02.12
(shares)

ACD and related parties – (48,937) 48,937

the ACD and related parties of the ACD are ineligible to vote at any general meeting.

5 Shareholder funds
the Fund currently has one share class, Class 1 (retail). there is no annual management charge on this share class.

the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 42.

notes to tHe FinAnCiAL stAteMents



avivainvestors.co.uk 47Aviva investors Defined returns Fund 8

6 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2012: none) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

7 Portfolio transaction costs
Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £nil (2012: £nil) and the total sales amounted to 
£5,867,000 (2012: £59,000). 

8 Post balance sheet events
After the year end, in accordance with its objectives, the Aviva investors Defined returns Fund 8 matured on 4 February 2013, its second 
anniversary.

notes to tHe FinAnCiAL stAteMents (ContinUeD)



avivainvestors.co.uk48 Aviva investors Defined returns Fund 9

the Fund closed to new investment on 25 March 2011 (the end of 
the Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and 
during the Growth Potential Period, a return dependent on the 
performance of the Ftse® 100 index together with limited capital 
protection.

over the growth potential period there are a number of possible 
investment outcomes for investors, as follows:

1. if on a possible early maturity date the early maturity index level 
is the same or above the initial index level, the Fund will provide the 
early maturity return and the Fund will subsequently close. if on a 
possible early maturity date the early maturity index level is below 
the initial index level, the growth potential period will continue;

2. if the final index level is the same or above the initial index level, 
the Fund will provide the maturity return on top of the investors’ 
initial investment; or

3. if the final index level is below the initial index level, but is not 
below 50% of the initial index level (the protection barrier) there 
will be no maturity return, and the investor will receive back their 
initial investment including the initial charge; or

4. if the final index level is below 50% of the initial index level (the 
protection barrier), there will be no maturity return, and investors 
will not receive back their initial investment including the initial 
charge. investors will receive back a proportion of their initial 
investment corresponding to the percentage fall in the index.  
For example, if the final index level is 40% of the initial index level, 
the investor will receive 40% of their initial investment.

the details of terms for the Fund set out the applicable index, 
potential dates, terms and charges applicable to the Fund.

For details of the full investment objective of the Fund, please refer 
to the full Prospectus.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During the Cash investment Period, the investment policy of the 
Fund is to invest in cash, near cash, AAA rated money market 
schemes or other collective investment schemes which are 
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be 
invested in over the counter (otC) derivatives designed to provide 
exactly the return referred to in the investment objective of the Fund 
if shares are held until the early trigger Date (if the performance of 
the index is equal to or above the trigger index Growth Level) or the 
Maturity Date.

At an early trigger Date (if the performance of the index is equal to 
or above the trigger index Growth Level) or at the Maturity Date, 
the assets of the Fund will be paid out to shareholders and the  
Fund will subsequently be closed.

Fund Manager’s Report
During the period under review the Fund remained in its ‘Growth 
investment Period’, invested in a derivative purchased from HsBC 
designed to meet the investment objective. After the year end, on 
25 March 2013, the fund matured early on its second anniversary. 
the average of the closing level of the Ftse® 100 index over the 
preceding 10 consecutive business days was above the ‘initial index 
level’ of 5900.76 and as a result the Fund matured early, paying out 
a gross return of 11.50% per cent (equivalent to 5.75% for each 
year of investment).

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors DeFineD retUrns FUnD 9
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.11 3,365 3,364,464 100.01

28.02.12 7,794 7,591,596 102.66

28.02.13 8,255 6,983,785 118.20

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2011** 101.95 89.85

2012 112.36 96.04

2013*** 118.20 113.34

* valued at mid market prices.
** From 31 January 2011 (date of launch).
*** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
31 January 2011.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2011* 0.0299 0.30

* Up to 7 April 2011, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 25 March 2011.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (99.99%; 2012 99.99%)  

7,511,073 § Ftse® 100 index 5 year Annual Autocallable from y2 & short Down & in Put 8,254 99.99

  Portfolio of investments 8,254 99.99

  Net other assets 1 0.01

  Net assets 8,255 100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Year ended
28.02.12

Notes £000 £000 £000 £000

income

   net capital gains 2 1,091 189 

   revenue 3  – 1 

expenses  –  – 

net revenue before taxation  – 1 

taxation  –  – 

net revenue after taxation  – 1 

Total return before distributions 1,091 190 

Finance costs: Distributions 4  – (1)

Change in net assets attributable to shareholders 
from investment activities 1,091 189 

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Year ended
28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 7,794 3,365 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares  – 4,423 

Less: Amounts payable on cancellation of shares (630) (185)

(630) 4,238 

Change in net assets attributable to shareholders from investment activities 
(see above) 1,091 189 

retained distribution on accumulation shares  – 2 

Closing net assets attributable to shareholders 8,255 7,794 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 8,254 7,793 

Debtors  –  – 

Cash and bank balances 5 1 1 

total other assets 1 1 

Total assets 8,255 7,794 

LIABILITIES

Creditors  –  – 

Total liabilities  –  – 

Net assets attributable to shareholders 8,255 7,794 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains

Year ended
28.02.13

Year ended
28.02.12

£000 £000

net capital gains on investments during the year comprise:

Derivative contracts gains 1,091 189 

Net capital gains 1,091 189 

3 Revenue

Year ended
28.02.13

Year ended
28.02.12

£000 £000

Bank and deposit interest  – 1 

Total revenue  – 1 

4 Finance costs
Distributions and interest

Year ended
28.02.13

Year ended
28.02.12

£000 £000

the distributions take account of revenue received on the issue of shares and revenue 
deducted on the cancellation of shares, and comprise:

Distribution  – 2 

 – 2 

Add: revenue deducted on cancellation of shares  –  – 

Deduct: revenue received on issue of shares  – (1)

Finance costs: Distributions  – 1 

5 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances 1 1 

6 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

notes to tHe FinAnCiAL stAteMents
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7 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £nil).
there were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: nil). 
related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares in 
the Fund on behalf of other external investors. 

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

8 Shareholder funds
the Fund currently has one share class, Class 1 (retail). there is no annual management charge on this share class.

the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 49. 

9 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date none (2012: 0.02%) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £8,248,000 (2012: £7,741,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating. As discussed in the investment Policy section for this Fund, and can be seen from the Portfolio statement, 
the full value of the Fund is exposed to the Ftse® 100 index.

the Fund has no entitlement to the collateral of the swap, unless HsBC (“the Counterparty”) defaults. the Fund is required to pay over any 
interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not reflected in 
the Fund’s accounts.

10 Portfolio transaction costs
Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £nil (2012: £5,316,000) and the total sales 
amounted to £630,000 (2012: £186,000).

11 Post balance sheet events
After the year end, in accordance with its objectives, the Aviva investors Defined returns Fund 9 matured early on 25 March 2013, its 
second anniversary.

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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the Fund closed to new investment on 20 May 2011 (the end of the 
Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and 
during the Growth Potential Period, a return dependent on the 
performance of the Ftse® 100 index together with a defined level 
of capital protection. over the Growth Potential Period there are a 
number of possible investment outcomes. the possible investment 
outcomes for shareholders are as follows:

1. At the first or any subsequent early trigger Date, if the 
performance of the index is equal to or above the trigger index 
Growth Level, then the Fund will provide growth by applying the 
relevant trigger return to the Capital Protected Price. if on an early 
trigger Date the trigger index Growth Level has not been reached, 
the Growth Potential Period will continue. However, if on an early 
trigger Date the trigger index Growth Level has been reached the 
Growth Potential Period will end; or

2. (a) if the index at the Maturity Date is above the initial index 
Level, the index Linked return will provide growth by applying the 
Participation rate to the rise in the index, subject to any Maximum 
return; or

(b) if the index at the Maturity Date is below the initial index Level 
but has not fallen below the Protection Barrier, the index Linked 
return will be zero and the Limited Capital Protection will apply. 
Limited Capital Protection means that shareholders will receive 
back the Capital Protected Price per share at the Maturity Date. 
the Capital Protected Price will be at least equal to the price of a 
share on the Derivative investment Date (plus the value of any initial 
Charge that applied to that share). the Capital Protected Price will 
be dependent upon the Capital Protection rate which will be set by 
the ACD. the Capital Protection rate will never be less than 100% 
of Capital; or

(c) if the index at the Maturity Date is below the Protection Barrier, 
the index Linked return will be zero, the Limited Capital Protection 
will not apply and shareholders will receive back a proportion of 
their Capital corresponding to the percentage fall in the index at the 
Maturity Date.

the rise or fall in the index is calculated by subtracting the initial 
index Level from the relevant early trigger index Level at an early 
trigger Date or the Final index Level at the Maturity Date and 
dividing the result by the initial index Level.

Averaging may be applicable to each of the initial index Level, the 
early trigger index Level and the Final index Level.

the Details of terms for the Fund set out the current actual and 
applicable index, dates, terms and charges, both as referred to 
above and elsewhere in the Prospectus, applicable to the Fund.

For details of the full investment objective of the Fund, please refer 
to the full Prospectus.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During a Cash investment Period, the investment policy of the Fund 
is to invest in cash, near cash, AAA rated money market schemes or 
other collective investment schemes which are equivalent to AAA 
rated money market schemes.

During a Growth Potential Period, scheme property will be invested 
in over the counter (otC) derivatives designed to provide exactly the 
return referred to in the investment objective of the Fund if shares 
are held until the early trigger Date (if the performance of the index 
is equal to or above the trigger index Growth Level) or the Maturity 
Date.

At an early trigger Date (if the performance of the index is equal to 
or above the trigger index Growth Level) or at the Maturity Date, 
the assets of the Fund will be paid out to shareholders and the Fund 
will subsequently be closed.

Fund Manager’s Report
During the period the Fund has remained in its ‘Growth investment 
Period’, invested in a derivative purchased from HsBC designed 
to meet the investment objective. the next major event will be 
the second anniversary on 20 May 2013. if, at this point in time, 
the average of the closing level of the Ftse® 100 index on each 
business day over the preceding 3 months has been equal to or 
above the ‘initial index level’ of 5948.49 the Fund will mature early, 
paying out a gross return of 12 per cent. if this is not the case, the 
Fund will continue until it matures on 20 May 2016. if, at this point 
in time, the final index level is equal to or above the initial index 
level the Fund will pay out the performance of the index, so if the 
index has risen by 25% the return will be 25%. if the index is up 
to 50 per cent below its initial index level at maturity then investors 
will receive their gross initial investment back. But if the index is 
more than 50 per cent below the initial index level at maturity 
then investors will lose a percentage of their invested capital that 
is directly proportional to the drop in the index. in other words, if 
the index were 60 per cent beneath the initial index level, investors 
would lose 60 per cent of their invested capital. the final index level 
will be calculated as the average of the closing level of the Ftse® 
100 on each business day for three months prior to maturity.

After the year end, on 20 May 2013, the averaged Ftse® 100 
index was greater than the ‘initial index level’ of the Aviva investors 
structured returns Fund 2 and in accordance with its objectives, the 
Fund matured early on its second anniversary.

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors strUCtUreD retUrns FUnD 2
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.12 2,436 2,437,275 99.94

28.02.13 2,833 2,411,926 117.46

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2011** 100.02 85.89

2012 108.36 91.40

2013*** 117.50 110.02

* valued at mid market prices.
** From 21 March 2011 (date of launch).
*** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
21 March 2011.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2011* 0.0274 0.27

* Up to 2 June 2011, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 20 May 2011.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (100.00%; 2012 100.00%)  

2,597,651 § Ftse® 100 index 5yr Annual Autocallable from y2 & short Down & in Put  2,833   100.00 

  Portfolio of investments  2,833   100.00 

  Net other assets  –  0.00

  Net assets  2,833  100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Period from 
21.03.11 to 28.02.12

Notes £000 £000 £000 £000

income

   net capital gains/(losses) 2 424 (15)

   revenue 3  – 1 

net revenue before taxation  –  – 

taxation  –  – 

net revenue after taxation  – 1 

Total return/(deficits) before distributions 424 (14)

Finance costs: Distributions 4  – (1)

Change in net assets attributable to shareholders 
from investment activities 424 (15)

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13 

Period from 
21.03.11 to 28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 2,436  – 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares  – 2,484 

Less: Amounts payable on cancellation of shares (27) (34)

(27) 2,450 

Change in net assets attributable to shareholders from investment activities 
(see above) 424 (15)

retained distribution on accumulation shares  – 1 

Closing net assets attributable to shareholders 2,833 2,436 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 2,833 2,436 

Debtors  –  – 

Cash and bank balances  –  – 

total other assets  –  – 

Total assets 2,833 2,436 

LIABILITIES

Creditors  –  – 

Total liabilities  –  – 

Net assets attributable to shareholders 2,833 2,436 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains/(losses)

Year ended
28.02.13

Period from 
21.03.11 to 28.02.12

£000 £000

net capital gains/(losses) on investments during the year comprise:

Derivative contracts gains/(losses) 424 (15)

Net capital gains/(losses) 424 (15)

3 Revenue

Year ended
28.02.13

Period from 
21.03.11 to 28.02.12

£000 £000

Bank and deposit interest  – 1 

Total revenue  – 1 

4 Finance costs
Distributions and interest

Year ended
28.02.13

Period from 
21.03.11 to 28.02.12

£000 £000

the distributions take account of revenue received on the issue of shares and revenue 
deducted on the cancellation of shares, and comprise:

Distribution  – 1 

 – 1 

Add: revenue deducted on cancellation of shares  – – 

Deduct: revenue received on issue of shares  – (1) 

Finance costs: Distributions  – – 

Finance costs: interest on bank overdrafts  – 1 

Total finance costs  – 1 

5 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

6 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £nil). 
there were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: nil). 
related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares 
in the Fund on behalf of other external investors.

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

notes to tHe FinAnCiAL stAteMents
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7 Shareholder funds
the Fund currently has one share class, Class 1 (retail). there is no annual management charges on this share class.

the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 56.

8 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2012: none) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £2,832,000 (2012: £2,403,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating.

the Fund has no entitlement to the collateral of the swap, unless HsBC (“the Counterparty”) defaults. the Fund is required to pay over any 
revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not reflected 
in the Fund’s accounts.

9 Portfolio transaction costs
Due to the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £nil (2012: £2,485,000) and the total sales 
amounted to £27,000 (2012: £34,000).

10 Post balance sheet events
After the year end, in accordance with its objectives, the Aviva investors structured returns Fund 2 matured early on 20 May 2013, its 
second anniversary.

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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the Fund closed to new investment on 22 July 2011 (the end of the 
Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and at the 
Maturity Date, a return dependent on the performance of the index 
together with a defined level of capital protection. At the Maturity 
Date there are a number of possible investment outcomes. the 
possible investment outcomes for shareholders are as follows:

1. At the Maturity Date if the performance of the index is equal to 
or above the trigger index Growth Level, then the Fund will provide 
growth by applying the relevant trigger return to the Capital 
Protected Price.

2. if the index at the Maturity Date is below the trigger index 
Growth Level but has not fallen below the Protection Barrier, there 
will be no trigger return and the Limited Capital Protection will 
apply. Limited Capital Protection means that shareholders will 
receive back the Capital Protected Price per share at the Maturity 
Date. the Capital Protected Price will be at least equal to the price 
of a share on the Derivative investment Date (plus the value of any 
initial Charge that applied to that share). the Capital Protected Price 
will be dependent upon the Capital Protection rate which will be 
set by the ACD. the Capital Protection rate will never be less than 
100% of Capital; or

3. if the index at the Maturity Date is below the Protection Barrier, 
there will be no trigger return, the Limited Capital Protection 
will not apply and shareholders will receive back a proportion of 
their Capital corresponding to the percentage fall in the index 
at the Maturity Date. the rise or fall in the index is calculated 
by subtracting the initial index Level from the Final index Level 
(allowing for Averaging, if applicable) at the Maturity Date and 
dividing the result by the initial index Level.

the Details of terms for the Fund set out the current actual and 
applicable index, dates, terms and charges, both as referred to 
above and elsewhere in the Prospectus, applicable to the Fund.  
For details of the full investment objective of the Fund, please refer 
to the full Prospectus.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During the Cash investment Period, the investment policy of the 
Fund is to invest in cash, near cash, AAA rated money market 
schemes or other collective investment schemes which are 
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be 
invested in over the counter (otC) derivatives designed to provide 
exactly the return referred to in the investment objective of the Fund 
if shares are held until the Maturity Date. At the Maturity Date, the 
assets of the Fund will be paid out to shareholders and the Fund 
will subsequently be closed.

Fund Manager’s Report
During the period the Fund has remained in its ‘Growth investment 
Period’, invested in a derivative purchased from HsBC designed to 
meet the investment objective. the next major event will be the 
maturity date, 22 July 2015. if, at this point in time, the final index 
level of the Ftse® 100 index has been equal to or above the ‘initial 
index level’ the Fund will mature, paying out a gross return of 22 
per cent. if the index is up to 50 per cent below its initial index level 
at maturity then investors will receive their gross initial investment 
back. However, if the index is more than 50 per cent below the 
initial index level at maturity then investors will lose a percentage of 
their invested capital that is directly proportional to the drop in the 
index. in other words, if the index is 60 per cent beneath the initial 
index level, investors will lose 60 per cent of their invested capital.

the final index level will be calculated as the average of the closing 
level of the Ftse® 100 on each business day for three months prior 
to maturity.

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors DeFineD retUrns FUnD 10
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.12 1,260 1,242,837 101.39

28.02.13 1,441 1,242,837 115.94

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2011** 100.05 90.90

2012 110.48 96.33

2013*** 115.94 111.00

* valued at mid market prices.
** From 16 May 2011 (date of launch).
*** Up to 28 February 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
16 May 2011.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2011* 0.0504 0.50

* Up to 5 August 2011, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 22 July 2011.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (100.00%; 2012: 100.01%)  

1,343,600 § Ftse® 100 index 4yr Fully Collateralised Digital & short Down & in Put 1,441 100.00

  Portfolio of investments 1,441 100.00

  Net other assets – –

  Net assets 1,441 100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures in brackets are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Period from 
16.05.11 to 28.02.12 

Notes £000 £000 £000 £000

income

   net capital gains 2 181 10 

   revenue 3  – 1 

expenses  –  – 

net revenue before taxation  – 1 

taxation  –  – 

net revenue after taxation  – 1 

Total return before distributions 181 11 

Finance costs: Distributions 4  – (1)

Change in net assets attributable to shareholders 
from investment activities 181 10 

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Period from 
16.05.11 to 28.02.12 

£000 £000 £000 £000

Opening net assets attributable to shareholders 1,260  – 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares  – 1,261 

Less: Amounts payable on cancellation of shares  – (12)

 – 1,249 

Change in net assets attributable to shareholders from investment activities 
(see above) 181 10 

retained distribution on accumulation shares  – 1 

Closing net assets attributable to shareholders 1,441 1,260 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 1,441 1,260 

Cash and bank balances  –  – 

total other assets  –  – 

Total assets 1,441 1,260 

LIABILITIES

Creditors  –  – 

Total liabilities  –  – 

Net assets attributable to shareholders 1,441 1,260 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains

Year ended
28.02.13

Period from
16.05.11 to 28.02.12

£000 £000

net capital gains on investments during the year comprise:

Derivative contracts gains 181 10 

Net capital gains 181 10 

3 Revenue

Year ended
28.02.13

Period from
16.05.11 to 28.02.12

£000 £000

Bank and deposit interest  – 1 

Total revenue  – 1 

4 Finance costs
Distributions and interest

Year ended
28.02.13

Period from
16.05.11 to 28.02.12

£000 £000

the distributions take account of revenue received on the issue of shares and revenue 
deducted on the cancellation of shares, and comprise:

Distribution  – 1 

 – 1 

Add: revenue deducted on cancellation of shares  – – 

Deduct: revenue received on issue of shares  – – 

Finance costs: Distributions  – 1 

5 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

6 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £nil). 
there were no share holdings held by the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: nil).
related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares 
in the Fund on behalf of other external investors.

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

notes to tHe FinAnCiAL stAteMents
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7 Shareholder funds
the Fund currently has one share class, Class 1 (retail). there is no annual management charge on this share class.

the net asset value of the share class, the net asset value per share, and the number of shares in the class are shown on page 63.

8 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date, none (2012: none) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £1,339,000 (2012: £1,326,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating. As discussed in the investment Policy section for this Fund, and can be seen from the Portfolio statement, 
the full value of the Fund is exposed to the Ftse® 100 index.

the Fund has no entitlement to the collateral of the swap, unless HsBC (“the Counterparty”) defaults. the Fund is required to pay over any 
interest earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such interest is not reflected in 
the Fund’s accounts.

9 Portfolio transaction costs
Due to the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
year ended 28 February 2013 (2012: £nil). the total purchases for the year amounted to £nil (2012: £1,262,000) and the total sales 
amounted to £nil (2012: £12,000).

10 Post balance sheet events
there are no post balance sheet events which require adjustment or disclosure at the year end (2012: nil).

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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the Fund closed to new investment on 23 september 2011 (the end 
of the Cash investment Period).

Summary of Investment Objective
to provide a return during the Cash investment Period, and 
during the Growth Potential Period, a return dependent on the 
performance of the Ftse® 100 index together with a defined level 
of capital protection. over the Growth Potential Period there are a 
number of possible investment outcomes. the possible investment 
outcomes for shareholders are as follows:

1. At the first or subsequent early trigger Date or at the Maturity 
Date if the performance of the index is equal to or above the 
trigger index Growth Level, then the Fund will provide growth by 
applying the relevant trigger return to the Capital Protected Price. 
if on an early trigger Date the trigger index Growth Level has not 
been reached, the Growth Potential Period will continue, however, 
if on an early trigger Date the trigger index Growth Level has been 
reached the Growth Potential Period will end; or

2. if the index at the Maturity Date is below the trigger index 
Growth Level but has not fallen below the Protection Barrier, there 
will be no trigger return and the Limited Capital Protection will 
apply. Limited Capital Protection means that shareholders will 
receive back the Capital Protected Price per share at the Maturity 
Date. the Capital Protected Price will be at least equal to the price 
of a share on the Derivative investment Date (plus the value of any 
initial Charge that applied to that share). the Capital Protected Price 
will be dependent upon the Capital Protection rate which will be 
set by the ACD. the Capital Protection rate will never be less than 
100% of Capital; or

3. if the index at the Maturity Date is below the trigger index 
Growth Level and has fallen below the Protection Barrier, there will 
be no trigger return, the Limited Capital Protection will not apply 
and shareholders will receive back a proportion of their Capital 
corresponding to the percentage fall in the index at the Maturity 
Date.

the rise or fall in the index is calculated by subtracting the initial 
index Level from the relevant early trigger index Level (allowing for 
Averaging, if applicable) at an early trigger Date or the Final index 
Level (allowing for Averaging, if applicable) at the Maturity Date and 
dividing the result by the initial index Level.

the Details of terms for the Fund set out the current actual and 
applicable index, dates, terms and charges, both as referred to 
above and elsewhere in the Prospectus, applicable to the Fund.

Investment Policy
to achieve its objective the Fund will have a Fixed term consisting of 
a Cash investment Period followed by a Growth Potential Period.

During the Cash investment Period, the investment policy of the 
Fund is to invest in cash, near cash, AAA rated money market 
schemes or other collective investment schemes which are 
equivalent to AAA rated money market schemes.

During the Growth Potential Period, scheme property will be 
invested in over the counter (otC) derivatives designed to provide 
exactly the return referred to in the investment objective of the Fund 
if shares are held until the early trigger Date (if the performance of 
the index is equal to or above the trigger index Growth Level) or the 
Maturity Date.

At an early trigger Date (if the performance of the index is equal to 
or above the trigger index Growth Level) or at the Maturity Date, 
the assets of the Fund will be paid out to shareholders and the Fund 
will subsequently be closed.

Fund Manager’s Report
During the period the Fund has remained in its ‘Growth investment 
Period’, invested in a derivative purchased from HsBC designed to 
meet the investment objective. the next major event will be the 
second anniversary, 23 september 2013. if, at this point in time, 
the average of the closing level of the Ftse® 100 index over the 
preceding 10 consecutive business days has been equal to or above 
the ‘initial index level’ the Fund will mature early, paying out a gross 
return of 10.50 per cent. 

March 2013

“Ftse” is a trade mark jointly acquired by the London stock exchange Plc and the 
Financial times Limited and is used by Ftse international Limited (“Ftse”) under 
Licence. Ftse does not sponsor, endorse or promote this product and is not in 
any way connected to it and does not accept any liability in relation to its issue, 
operation and trading. All copyright in the index values and constituent list vests 
in Ftse.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Synthetic Risk and Reward Indicator

the Fund is closed to new investment and therefore no information regarding the 
synthetic risk and reward indicator is provided.

AvivA investors DeFineD retUrns FUnD 11
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investMent PerForMAnCe

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares
in issue

Pence per 
share

Class 1 28.02.12 8,841 8,605,590 102.74

28.02.13 9,769 8,516,443 114.71

* valued at mid market prices.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price*
(p)

Lowest price*
(p)

Class 1 2011** 100.07 92.39

2012 111.97 98.50

2013*** 114.78 112.18

* valued at mid market prices.
** From 18 July 2011 (date of launch).
*** Up to 28 Febraury 2013.

Ongoing Charges Figure*

Share class 28.02.13

Class 1 0.00%

* All costs associated with operating the Fund are paid by the ACD.

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
18 July 2011.

Share class Calendar year Net revenue 
per share (p)

Per £1,000 
invested (£)

Class 1 2011* 0.0697 0.70

* Up to 5 october 2011, the distribution payment date. 

the only revenue distribution on the Fund was paid at the end of the Cash 
investment Period on 23 september 2011.
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PortFoLio stAteMent
As at 28 February 2013

  United Kingdom (100.00%; 2012: 100.00%)  

9,125,558 § Ftse® 100 index 4yr Fully Collateralised & short Down & in Put 9,769 100.00

  Portfolio of investments 9,769 100.00

  Net other assets – –

  Net assets 9,769 100.00

§ Unquoted securities – refer note 1d to the Aggregated Financial statements, page 6.
the comparative percentage figures are as at 28 February 2012.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Period from
18.07.11 to 28.02.12

Notes £000 £000 £000 £000

income

   net capital gains/(losses) 2 1,025 (406)

   revenue 3  – 4 

net revenue before taxation  – 4 

taxation 4  – (1)

net revenue after taxation  – 3 

Total return/(deficit) before distributions 1,025 (403)

Finance costs: Distributions 5  – (3)

Change in net assets attributable to shareholders 
from investment activities 1,025 (406)

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13

Period from
18.07.11 to 28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 8,841  – 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares  – 9,310 

Less: Amounts payable on cancellation of shares (97) (69)

(97) 9,241 

Change in net assets attributable to shareholders from investment activities 
(see above) 1,025 (406)

retained distribution on accumulation shares  – 6 

Closing net assets attributable to shareholders 9,769 8,841 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 9,769 8,841 

Debtors  –  – 

Cash and bank balances 6  – 1 

total other assets  – 1 

Total assets 9,769 8,842 

LIABILITIES

Creditors 7  – (1)

Total liabilities  – (1)

Net assets attributable to shareholders 9,769 8,841 

BALAnCe sHeet
As at 28 February 2013
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notes to tHe FinAnCiAL stAteMents

1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains/(losses)

Year ended
28.02.13

Period from
18.07.11 to 28.02.12

£000 £000

net capital gains/(losses) on investments during the year comprise:

Derivative contracts gains/(losses) 1,025 (406)

Net capital gains/(losses) 1,025 (406)

3 Revenue

Year ended
28.02.13

Period from
18.07.11 to 28.02.12

£000 £000

Bank and deposit interest  – 4 

Total revenue  – 4 

4 Taxation
a Analysis of tax charge

Year ended
28.02.13

Period from
18.07.11 to 28.02.12

£000 £000

Corporation tax  – 1 

Total current tax for year (see note 4.b)  – 1 

b Factors affecting current tax charge
the tax assessed for the year is lower than the standard rate of corporation tax in the UK for an Authorised investment Fund (20%) 
(2012: 20%). 

the differences are explained below:

Year ended
28.02.13

Period from
18.07.11 to 28.02.12

£000 £000

Net revenue before taxation  – 4 

Corporation tax at 20%  – 1 

Current tax charge (see note 4.a)  – 1 

Authorised investment Funds are exempt from tax on capital gains. therefore, any capital return is not included in the above reconciliation.

c Deferred tax 
there was no provision for deferred tax at the balance sheet date (2012: £nil).
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5 Finance costs
Distributions and interest

Year ended
28.02.13

Period from
18.07.11 to 28.02.12

£000 £000

the distributions take account of revenue received on the issue of shares and revenue 
deducted on the cancellation of shares, and comprise:

Distribution  – 6 

 – 6 

Add: revenue deducted on cancellation of shares  –  – 

Deduct: revenue received on issue of shares  – (3)

Finance costs: Distributions  – 3 

6 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances – 1 

7 Creditors

As at
28.02.13

As at
28.02.12

£000 £000

Corporation tax payable  – 1 

Total creditors  – 1 

8 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil).

9 Related party transactions
there were no distributions payable to the ACD or related parties to the ACD during the year ended 28 February 2013 (2012: £6,000). 
related parties of the ACD are deemed to be all companies under the control of Aviva Plc. this will include companies which hold shares 
in the Fund on behalf of other external investors.

the audit fee of £4,000 (2012: £4,000) net of vAt is paid by the ACD.

Holdings at the year end and movements during the year are as follows:

Holdings at
28.02.13
(shares) 

Movement 
(shares)

Holdings at
28.02.12
(shares)

ACD and related parties 14,465 – 14,465

the ACD and related parties of the ACD are ineligible to vote at any general meeting.

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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notes to tHe FinAnCiAL stAteMents (ContinUeD)

10 Shareholder funds
the Fund currently has one share class, Class 1 (retail). there is no annual management charge on this share class.

the net asset value of the share class, the net asset value per share, and the number of shares in the class are shown on page 70.

11 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, none (2012: none) of the net assets of the Fund were denominated in currencies other than sterling.

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date none (2012: 0.01%) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

Collateral
the collateral value held on behalf of the Counterparty is £9,900,000 (2012: £8,837,000). the collateral consists of government bonds all 
with a minimum ‘AA’ credit rating. As discussed in the investment Policy section for this Fund, and can be seen from the Portfolio statement, 
the full value of the Fund is exposed to the Ftse® 100 index.

the Fund has no entitlement to the collateral of the swap, unless HsBC (“the Counterparty”) defaults. the Fund is required to pay over any 
revenue earned on the collateral to the Counterparty in accordance with current market practice. Accordingly, such revenue is not reflected 
in the Fund’s accounts.

12 Portfolio transaction costs
Given the nature of the investments held, no transaction costs or taxes were incurred on the Fund’s purchases or sales during the current 
period ended 28 February 2012. the total purchases for the period amounted to £nil (2012: £9,247,000) and the total sales amounted to 
£97,000 (2012: £nil).

13 Post balance sheet events
there are no post balance sheet events which require adjustment or disclosure at the year end (2012: nil).
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Investment Objective
to provide an annualised income yield 1.5% higher than that of the 
russell 3000 value index which is paid quarterly, with the potential 
for capital growth.

Investment Policy
the Fund aims to achieve the investment objective by principally 
investing in equity securities listed on regulated north American 
exchanges. Limited exposure to other geographic locations may be 
possible.

the Fund may also invest in other transferable securities, collective 
investment schemes, money market instruments, deposits, cash or 
near cash. the Fund may also use derivative instruments for the 
purposes of efficient portfolio management.

Fund Manager’s Report
From the period of February 29, 2012 to February 28, 2013, the 
Fund underperformed its benchmark (russell 3000 value). the Fund 
returned +16.54% versus +16.86% for the russell 3000 value 
Benchmark, an underperformance of -32 bps.

Following a near record Q1 2012 performance, the s&P 500 
declined -6.6% from April through May as investors responded to 
the spreading financial crisis in europe and a marked slowdown in 
global economic growth. on both sides of the Atlantic, the lack of 
a strong policy response weighed heavily on risk assets. However, 
the market rallied yet again during June. the initial catalyst was 
dovish commentary from various Fed officials which, following a 
particularly dismal jobs report, raised the expectation (once again) of 
additional quantitative easing. two weeks later, however, investors 
were disappointed when the Fed announced the extension of 
operation twist rather than Qe3. on the final trading day of the 
quarter, Germany finally indicated a willingness to back additional 
bailouts. equity markets surged higher, with the major U.s. indexes 
gaining about +2.5% on the day. in July and August, the market 
traded higher on low volumes due to remarks from the eCB that a 
fresh round of sovereign bond purchases was being considered.

in the first week of september, Germany finally relented and 
agreed to another round of sovereign bond purchases by the 
european Central Bank. shortly thereafter, on september 13, the 
Federal reserve announced a new open-ended quantitative easing 
(Qe) program, commonly referred to as Qe3. the s&P 500 traded 
modestly higher in early october before experiencing a sharp, post-
election decline. the slump was reversed by surprisingly positive 
employment data, with stocks later propelled by rising optimism for 
a resolution of the “fiscal cliff.” the final surge arrived on December 
31 as news emerged that lawmakers had finally cobbled together 
the framework for a deal. the “fiscal cliff” outcome was a net 
positive for dividend stocks in the United states. While dividend 
tax rates increased for the highest bracket, the new rate was much 
lower than the expected increase and it was made permanent.

Despite ongoing strength in the U.s. housing and financial markets, 
the opening weeks of February were troublesome as increasing 
payroll taxes and gasoline prices weighed on disposable income. 
A leaked internal e-mail from Wal-Mart highlighted increasing 
pressure on lower and middle class families. As tax refunds began 
to arrive and gas prices abated, near term concerns about the U.s. 
consumer receded. numerous economic reports, specifically in the 
manufacturing and housing segments, pointed toward increased 
positive momentum in the U.s. economy.

Broadly surveying the market, the dispersion between investment 
styles was sharp from February 29, 2012 to February 28, 2013. 
Large-cap value stocks significantly led growth, outperforming by 
+786 bps. Among small cap, the gap was also notable as value 
returned +15.15% versus +9.37% for growth. the dispersion by 
market capitalization was minimal, as small cap stocks returned 
+12.25%, versus +13.09% for large cap stocks.

While all 10 economic sectors in the russell 3000 value benchmark 
posted a positive total return for the period, performance was 
mixed. the top performing sectors included both the cyclical 
Consumer Discretionary (+27.2%) sector and the defensive 
telecommunication services (+22.6%) and Health Care (+22.0%) 
sectors. the worst performers were the cyclical energy (+2.7%), 
Materials (+3.0%), and information technology (+8.1%) sectors.

over the past year low quality strategies led the U.s. equity 
market. Bank of America/Merrill Lynch showed that low quality 
stocks outperformed high quality stocks by approximately +140 
bps. Unsurprisingly, dividend paying stocks lagged significantly 
as investors focused on accumulating risk. According to ned 
Davis research, the highest yielding companies in the s&P 500 
underperformed the lowest yielding companies by -940 bps.

the following commentary details the relative performance and 
contribution to return of ten economic areas, i.e. Consumer 
Discretionary, Consumer staples, energy, Financials, information 
technology, Materials, telecommunications services, Utilities, 
industrials and Healthcare

Looking at what worked for the Fund during the period, only four 
of the 10 economic sectors had a positive total effect on relative 
return, with energy providing the most positive impact due to 
the underweight position and positive stock selection. overall, 
sector allocation also had a positive impact. other significant 
sources of outperformance were from the overweight in Consumer 
Discretionary and stock selection in Consumer staples, Financials, 
and Utilities.

the five holdings with the highest contribution to relative return 
during the period were sabra Healthcare reit (+98.8%), Partnerre 
(+45.0%), Kimberly-Clark (+34.1%), occidental Petroleum (+9.1%), 
and Uns energy (+33.4%).

speaking to what did not work for the Fund during the period, 
overall stock selection was negative. six of the 10 economic sectors 
had a negative total effect on relative return, with Consumer 
Discretionary providing the most negative relative impact due to 
weak stock selection. other sources of underperformance were 
from stock selection in industrials telecommunication services, and 
information technology.

the five holdings with the lowest contribution to relative return 
during the period were intel (-19.3%), Microsoft (-9.7%), vodafone 
(-1.9%), telefonica Brasil (-2.3%), and Darden restaurants (-5.6%). 
As of February 28, the Portfolio held a total of 67 positions. During 
the period, we established 10 and eliminated 18 positions. one 
position, Phillips 66 (+13.7%), was spun-off and subsequently sold.

AvivA investors Us eQUity inCoMe FUnD
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AvivA investors Us eQUity inCoMe FUnD (ContinUeD)

Fund Manager’s Report (continued)
the five largest positions established were national Fuel Gas 
(+29.4%), occidental Petroleum, Hasbro (+10.3%), CMe (+7.5%), 
and Kohl’s (+7.9%). the five largest positions eliminated were 
Waste Management (+9.4%), Chubb (+28.2%), ConocoPhillips 
(+4.2%), Hillshire Brands (+1.9%), formerly sara Lee Corp., and 
Duke energy (+6.7%). All of these positions were sold at significant 
premiums to their assessed Absolute values.

While we build the Portfolio using our bottom-up investment 
process, we remain cognizant of the position of the Portfolio relative 
to the russell 3000 value benchmark. on June 22, the russell 
indexes were reconstituted, contributing to a number of significant 
changes in the relative position of the Portfolio, with the most 
dramatic change occurring in the energy sector. this was also the 
benchmark sector with the largest reconstitution impact. Primarily 
driven by the increased weight in exxon Mobil, the benchmark 
sector weight increased +352 bps to 15.3%. As a result of the 
benchmark reconstitution and the sales of Conoco Phillips, nordic 
American tankers (-20.6%), and PsX, the Portfolio weight in the 
energy sector went from -775 bps underweight at the beginning of 
the period to -1,154 bps underweight at the end. in the information 
technology sector, the Portfolio weight increased +142 bps due 
to the additions of j2 Global inc. (+42.0%) and Corning (+1.7%) 
and the increase in CA (-5.0%). the index rebalance resulted in 
-139 bps decrease in the weight of intel, contributing to a -219 
bps decrease in the benchmark sector weight. Consequently, the 
relative underweight in information technology went from -128 bps 
underweight at the beginning of the period to +233 bps overweight 
at the end. the relative overweight in Consumer Discretionary 
increased +330 bps due to the additions of Hasbro, Kohl’s, and 
Coach (+0.0%), and the increase in thomson reuters (+9.6%), 
which more than offset the eliminations of Cracker Barrel old 
Country store (+24.1%) and Meredith (+9.0%), and the reduction 
of Genuine Parts (+17.4%).

Looking forward, we remain focused on reducing positions that 
are trading at premiums to our assessed Absolute value and taking 
advantage of opportunities as volatility increases. the more modest 
performance in February did little to allay our concerns about 
broader market valuations. throughout the month, the discount-
to-value measure for the Dividend All-Cap value Composite (95%) 
remained at levels that signal stress. As we have noted previously, 
the pace of earnings growth among U.s. companies, like broader 
economic growth, is increasingly muted. thus, we expect multiple 
expansion will drive any further significant market advance. the 
surge in M&A activity suggests there is some room for the multiples 
employed in our valuations to move higher, but to date most 
transactions are taking place at reasonable valuations. there are 
reports of a resurgence in leveraged finance in recent months 
that, if sustained, could create conditions similar to the 2006 M&A 
wave. However, it is too early to allow that to broadly influence our 
valuation models. 

After obsessively following negotiations in Washington D.C. over 
the past year, the market should finally get a reprieve. With the 
sequester negotiations apparently concluded, the fiscal cliff episode 
is now behind us from a market perspective. While the ultimate 
impact of tax increases and spending cuts remains to be seen, 
political risk in the U.s. appears to finally be ratcheting down. in 
recent years, market strength in the first quarter has given way to 
fear in the middle of the year.

europe is often cited as the spoiler and the ongoing recession in 
the region, together with recent election results in italy, support 
concerns that this vulnerability remains. Unlike the past however, 
global central banks are not currently tightening and there is no 
scheduled end to quantitative easing in the U.s. to add to market 
concerns. in fact, the Fed appears poised to increase support for 
financial markets if the recovery falters. in the end, we believe the 
market is poised to post an attractive total return in 2013, but it 
may prove that the bulk of the gains are now behind us.

March 2013

source for fund return: LiPPer Hindsight; Calculation basis total return, net of fees, 
net income re-invested.

Any opinions expressed are those of the fund manager. they should not be viewed 
as a guarantee of a return from an investment in the funds. the content of the 
commentary should not be viewed as a recommendation to invest nor buy or sell 
any securities. Past performance is not a guide to the future. the value of a fund 
and the income from it may go down as well as up, and the investor may not get 
back the original amount invested.

Material Portfolio Changes

Purchases Sales

occidental Petroleum Chubb

national Fuel Gas Waste Management

CMe Group ‘A’ ConocoPhillips

Hasbro Duke energy

Kohl’s United technologies

thomson reuters sara Lee

PnC Financial services Cracker Barrel old Country store

Us Bancorp smucker (J.M.)

emerson electric Genuine Parts

Corning southern Company

Synthetic Risk and Reward Indicator

Lower risk Higher risk

typically lower rewards typically higher rewards

1 2 3 4 5 6 7

the Fund has been allocated a risk number based on the historic volatility of its 
share price. Where insufficient share price information is available, the risk number 
has been based on the historic volatility of the asset classes appropriate to the Fund.
•  This indicator is based on historical data, calculated using European Union rules, 

and may not be a reliable indication of the future risk profile of the Fund.
•  The risk and reward category shown is not guaranteed to remain unchanged and 

may change over time. the lowest category does not mean ‘risk free’.
•  The value of investments will be affected by changes in exchange rates.
•  The level of targeted income is not guaranteed and may not be achieved.
•  Full information on the risks applicable to the Fund is detailed in the Prospectus.
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investMent PerForMAnCe

Net Asset Value – Income Shares

Share class As at Net asset 
value* £000

Shares
in issue

Per share 
in class 

currency

Class 1 28.02.12 8,750 8,693,108 100.66p

28.02.13 14,180 12,485,711 113.57p

Class 2 28.02.12 51,183 50,592,748 101.17p

28.02.13 150,639 130,985,942 115.00p

Class 2 (UsD) 28.02.13 43 60,000 108.96c

* valued at bid market prices.

Net Asset Value – Accumulation Shares

Share class As at Net asset 
value* £000

Shares  
in issue

Per share 
in class 

currency

Class 1 28.02.12 360 350,668 102.59p

28.02.13 1,772 1,482,240 119.53p

Class 2 28.02.12 1,176 1,141,025 103.08p

28.02.13 6,983 5,771,781 120.98p

Class 2 (UsD) 28.02.13 44 60,000 112.51c

Class 3 28.02.12 63,558 61,525,991 103.30p

28.02.13 77,700 63,843,659 121.70p

* valued at bid market prices.

Share Price Record – Income Shares

Share class Calendar year Highest price* Lowest price*

Class 1 2011** 100.30p 84.46p

2012 105.70p 97.43p

2013† 114.70p 98.95p

Class 2 2011** 100.68p 84.53p

2012 106.60p 98.10p

2013† 116.10p 100.10p

Class 2 (UsD) 2012*** 106.30c 96.48c

2013† 111.20c 102.70c

* valued at mid market prices.
** From 8 July 2011 (date of launch).
*** From 29 February 2012 (date of launch).
† Up to 28 February 2013.

Share Price Record – Accumulation Shares

Share class Calendar year Highest price* Lowest price*

Class 1 2011** 101.50p 84.46p

2012 108.60p 99.30p

2013† 119.70p 103.30p

Class 2 2011** 101.86p 84.53p

2012 109.50p 99.94p

2013† 121.20p 104.50p

Class 2 (UsD) 2012*** 107.90c 97.20c

2013† 113.90c 105.20c

Class 3 2011** 102.02p 84.56p

2012 109.90p 100.20p

2013† 121.90p 105.00p

* valued at mid market prices.
** From 8 July 2011 (date of launch).
*** From 29 February 2012 (date of launch).
† Up to 28 February 2013.
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investMent PerForMAnCe (ContinUeD)

Ongoing Charges Figure*

Share class 28.02.13

Class 1 1.64%

Class 2 0.89%

Class 2 (UsD) 0.89%

Class 3 0.55%

*the ongoing Charges Figure (oCF) is calculated as the ratio of the total ongoing 
charges to the average net asset value of the Fund over the year. the oCF is made 
up of the Annual Management Charge and other operating costs deducted from 
the assets of the Fund during the year, except for those payments that are explicitly 
excluded (performance fees). the oCF includes transaction charges which were 
excluded from the total expense ratios (ter) calculations provided previously. the 
oCF has replaced the ter. 

Revenue Record – Income Shares

the revenue record table below shows the net distribution rates 
per calendar year on a payment date basis for an investment made 
on 8 July 2011 for Classes 1 and 2 and 29 February 2012 for Class 
2 (UsD).

Share class Calendar year Net revenue 
per share 

Per 1,000 
invested in 

class currency

Class 1 2011* 0.2902p £2.90

2012 3.1000p £31.00

2013*** 1.7762p £17.76

Class 2 2011* 0.2906p £2.91

2012 3.1129p £31.13

2013*** 1.7935p £17.94

Class 2 (UsD) 2012** 1.5264c $15.26

2013*** 1.7633c $17.63

* From 8 July 2011 (date of launch).
** From 29 February 2012 (date of launch).
*** Up to 28 April 2013 (the final distribution payment date).

Revenue Record – Accumulation Shares

the revenue record table below shows the net distribution rates per 
calendar year on a payment date basis for an investment made on 
8 July 2011 for Classes 1, 2 and 3 and 29 February 2012 for Class 
2 (UsD).    

Share class Calendar year Net revenue 
per share 

Per 1,000 
invested in 

class currency

Class 1 2011* 0.2890p £2.89

2012 3.1446p £31.45

2013*** 1.8454p £18.45

Class 2 2011* 0.2895p £2.90

2012 3.1557p £31.56

2013*** 1.8635p £18.64

Class 2 (UsD) 2012** 1.5322c $15.32

2013*** 1.7974c $17.97

Class 3 2011* 0.3007p £3.01

2012 3.2583p £32.58

2013*** 1.9222p £19.22

* From 8 July 2011 (date of launch).
** From 29 February 2012 (date of launch).
*** Up to 28 April 2013 (the final distribution payment date).
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PortFoLio stAteMent
As at 28 February 2013

  Automobiles & Parts (0.98%; 2012 2.08%)  

53,005  Genuine Parts 2,459 0.98

   2,459 

  Aerospace & Defence (3.57%; 2012 5.01%)  

71,195  General Dynamics 3,212 1.28

44,960  Lockheed Martin 2,614 1.04

86,805  raytheon 3,147 1.25

   8,973 

  Banks (4.33%; 2012 3.33%)  

88,343  Commerce Bancshares 2,209 0.88

115,665  PnC Financial services 4,695 1.87

178,010  Us Bancorp 3,986 1.58

   10,890 

  Beverages (4.87%; 2012 3.79%)  

142,735  Dr Pepper snapple 4,058 1.61

112,555  Molson Coors Brewi ‘B’ 3,319 1.32

98,005  PepsiCo 4,870 1.94

   12,247 

  Electricity (0.79%; 2012 3.37%)  

48,430  entergy 1,977 0.79

   1,977 

  Electronics & Electrical Equipment (1.35%; 2012 0.64%)  

89,830  emerson electric 3,386 1.35

   3,386 

  Fixed Line Telecommunications (3.20%; 2012 3.22%)  

195,145  telefonica 3,413 1.36

151,810  verizon Communications 4,631 1.84

   8,044 

  Food & Drug Retails (3.83%; 2012 2.87%)   

235,870  sysco 4,990 1.99

170,805  Walgreen 4,629 1.84

   9,619 

  Food Producers (2.65%; 2012 5.88%)  

218,950  General Mills 6,669 2.65

   6,669 

  Gas, Water & Multiutilities (3.02%; 2012 2.58%)  

171,635  Avista 2,934 1.17

122,130  national Fuel Gas 4,648 1.85

   7,582 

  General Financial (3.99%; 2012 2.12%)  

29,050  Blackrock ‘A’ 4,609 1.83

104,675  Chicago Mercantile exchange 4,136 1.65

125,025  Compass Diversified Holding shares of Beneficial interest 1,280 0.51

   10,025 

  General Industrials (2.23%; 2012 1.76%)  

35,880  3M 2,446 0.98

127,625  Bemis 3,151 1.25

   5,597 

Holding or nominal value Market value £000 Total net assets %
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PortFoLio stAteMent (ContinUeD)
As at 28 February 2013

  General Retailers (6.04%; 2012 4.35%)  

232,405  Hillenbrand 3,737 1.49

116,495  Kohls 3,574 1.42

108,755  target 4,519 1.80

71,220  Wal-Mart stores 3,360 1.33

   15,190 

  Health Care Equipment & Services (4.49%; 2012 3.12%)  

57,905  Becton Dickinson & Co 3,360 1.34

135,955  Medtronic 3,985 1.59

194,160  owens & Minor 3,910 1.56

   11,255 

  Household Goods (2.31%: 2012 2.16%)  

196,200  American Greetings ‘A’ 2,131 0.85

72,970  Proctor & Gamble 3,687 1.46

   5,818 

  Industrial Metals (1.42%; 2012 1.48%)  

120,570  nucor 3,566 1.42

   3,566 

  Industrial Transportation (4.26%; 2012 5.19%)  

111,385  norfolk southern 5,330 2.12

98,565  United Parcel service ‘B’ 5,375 2.14

   10,705 

  Leisure Goods (1.68%; 2012 0.00%)  

158,790  Hasbro 4,234 1.68

   4,234 

  Media (2.75%; 2012 1.07%)  

259,215  national CineMedia 2,590 1.03

216,420  thomson reuters 4,315 1.72

   6,905 

  Mining (2.05%; 2012 0.39%)  

  Mobile telecommunications (2.05%; 2012 2.70%)  

51,585  Atlantic tele-network 1,609 0.64

214,485  vodafone Group 3,551 1.41

   5,160 

  Nonlife Insurance (3.20%; 2012 6.59%)  

136,435  oneBeacon insurance Group ‘A’ 1,182 0.47

75,140  Partnerre 4,399 1.75

79,825  safety insurance Group 2,473 0.98

   8,054 

  Oil & Gas Producers (3.77%; 2012 3.67%)  

65,025  Chevron 4,992 1.99

82,990  occidental Petroleum 4,492 1.78

   9,484 

  Personal Goods (3.09%; 2012 2.05%)  

42,250  Coach 1,344 0.53

102,600  Kimberly-Clark 6,430 2.56

   7,774 

Holding or nominal value Market value £000 Total net assets %
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PortFoLio stAteMent (ContinUeD)
As at 28 February 2013

  Pharmaceuticals & Biotechnology (4.19%; 2012 4.20%)  

65,915  AstraZeneca ADr 1,980 0.79

81,350  Johnson & Johnson 4,086 1.62

247,580  Pfizer 4,467 1.78

   10,533 

  Real Estate Investment Trusts (2.69%; 2012 0.56%)  

70,688  Geo Group 1,597 0.64

291,160  sabra Health Care reit 5,161 2.05

   6,758 

  Software & Computer Services (5.02%; 2012 1.85%)  

170,915  CA 2,770 1.10

100,545  J2 Global 2,334 0.93

157,085  Microsoft 2,875 1.14

151,210  Uns energy 4,641 1.85

   12,620 

  Support Services (6.67%; 2012 9.22%)  

167,190  ABM industries 2,497 0.99

125,600  Automatic Data Processing 5,092 2.03

145,898  iron Mountain 3,359 1.34

114,395  Paychex 2,497 0.99

160,985  republic services 3,315 1.32

   16,760 

  Technology Hardware & Equipment (3.18%; 2012 2.76%)  

352,210  Corning 2,917 1.16

368,900  intel 5,080 2.02

   7,997 

  Travel & Leisure (3.83%; 2012 4.99%)  

141,795  Bob evans Farms 3,825 1.52

97,310  Darden restaurants 3,001 1.19

274,805  regal entertainment Group ‘A’ 2,818 1.12

   9,644 

  Portfolio of investments 239,925 95.45

  Net other assets 11,436 4.55

  Net assets 251,361 100.00

All holdings are ordinary shares or stock units and admitted to official stock exchange listings unless otherwise stated.

Holding or nominal value Market value £000 Total net assets %
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Year ended
28.02.13

Period from
08.07.11 to 28.02.12

Notes £000 £000 £000 £000

income

   net capital gains 2 30,004 2,834 

   revenue 3 7,164 1,679 

expenses 4 (1,487) (312)

net revenue before taxation 5,677 1,367 

taxation 5 (916) (202)

net revenue after taxation 4,761 1,165 

Total return before distributions 34,765 3,999 

Finance costs: Distributions 6 (6,048) (1,447)

Change in net assets attributable to shareholders 
from investment activities 28,717 2,552 

stAteMent oF CHAnGe in net Assets AttriBUtABLe 
to sHAreHoLDers
For the year ended 28 February 2013

Year ended
28.02.13 

Period from
08.07.11 to 28.02.12

£000 £000 £000 £000

Opening net assets attributable to shareholders 125,027  – 

Movement due to issue and cancellation of shares:

Amounts receivable on issue of shares 99,471 122,972 

Less: Amounts payable on cancellation of shares (4,316) (1,670)

95,155 121,302 

Change in net assets attributable to shareholders from investment activities 
(see above) 28,717 2,552 

retained distribution on accumulation shares 2,463 1,173 

stamp duty reserve tax (1)  – 

Closing net assets attributable to shareholders 251,361 125,027 

stAteMent oF totAL retUrn
For the year ended 28 February 2013
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As at
28.02.13

As at
28.02.12

Notes £000 £000 £000 £000

ASSETS

investment assets 239,925 116,269 

Debtors 7 5,711 3,203 

Cash and bank balances 8 11,906 6,721 

total other assets 17,617 9,924 

Total assets 257,542 126,193 

LIABILITIES

Creditors 9 (4,916) (738)

Distribution payable on income shares (1,265) (428)

Total liabilities (6,181) (1,166)

Net assets attributable to shareholders 251,361 125,027 

BALAnCe sHeet
As at 28 February 2013
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1 Accounting basis and policies
Please see page 6 for accounting basis and policies.

2 Net capital gains

Year ended
28.02.13

Period from
08.07.11 to 28.02.12

£000 £000

net capital gains on investments during the year comprise:

Currency gains 288 260 

expenses relating to the purchase and sale of investments (22) (14)

Forward currency contracts gains 1  – 

non-derivative securities gains 29,737 2,588 

Net capital gains 30,004 2,834 

3 Revenue

Year ended
28.02.13

Period from
08.07.11 to 28.02.12

£000 £000

Bank and deposit interest 3  – 

overseas dividends 6,483 1,526 

stock dividends 291  – 

UK dividends 387 153 

Total revenue 7,164 1,679 

4 Expenses

Year ended
28.02.13

Period from
08.07.11 to 28.02.12

£000 £000

Payable to the Authorised Corporate Director (“ACD”), associates of the ACD 
or agents of either of them:

ACD’s periodic charge 1,308 282 

1,308 282 

Payable to the Depositary, associates of the Depositary or agents of either of them:  

Depositary's fee 24 7 

Dividend collection charges  10 1 

safe custody fee 12 2 

46 10 

Other expenses:

Audit fee* 8 8 

Printing & postage expenses 3 2 

registration fees 116 10 

statement fees 6  – 

133 20 

Total expenses 1,487 312 

* the audit fee was £6,500 (2012: £6,500) net of vAt.

notes to tHe FinAnCiAL stAteMents
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5 Taxation
a Analysis of tax charge

Year ended
28.02.13

Period from
08.07.11 to 28.02.12

£000 £000

overseas tax suffered 916 202 

Total current tax (see note 5.b) 916 202 

b Factors affecting current tax charge
the tax assessed for the year is lower than (2012: lower than) the standard rate of corporation tax in the UK for an Authorised investment 
Fund (20%) (2012: 20%). 

the differences are explained below:

Year ended
28.02.13

Period from
08.07.11 to 28.02.12

£000 £000

Net revenue before taxation 5,677 1,367 

Corporation tax at 20% 1,135 273 

Effects of:

Movement in excess expenses 238 59 

overseas dividends not subject to corporation tax (1,238) (302)

overseas tax suffered 916 202 

stock dividends not taxable (58)  – 

UK dividends not subject to corporation tax (77) (30)

(219) (71)

Current tax charge (see note 5.a) 916 202 

Authorised investment Funds are exempt from tax on capital gains. therefore, any capital return is not included in the above reconciliation.

c Deferred tax 
there is no material unprovided deferred tax (2012: £nil).

After claiming relief against accrued income taxable on receipt, the Fund has unrelieved excess expenses of £1,485,000 (2012: £294,000) 
creating a potential deferred tax asset of £297,000 (2012: £59,000). it is unlikely that the Fund will generate taxable profits in the future to 
utilise these amounts and therefore no deferred tax asset has been recognised in the current period.     
 

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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6 Finance costs
Distributions and interest

Year ended
28.02.13

Period from
08.07.11 to 28.02.12

£000 £000

the distributions take account of revenue received on the issue of shares and revenue 
deducted on the cancellation of shares, and comprise:

net dividend distribution for the three months ended 28 May 2012 1,227 –

net dividend distribution for the three months ended 28 Aug 2012 1,427 188

net dividend distribution for the three months ended 28 nov 2012 1,848 642 

net dividend distribution for the three months ended 28 Feb 2013 1,936 905 

6,438 1,735 

Add: revenue deducted on cancellation of shares 19 13 

Deduct: revenue received on issue of shares (409) (301)

Finance costs: Distributions 6,048 1,447 

Reconciliation of distributions for the year to net revenue after taxation

Distributions for the year 6,048 1,447 

ACD periodic charge borne by the capital account (1,308) (282)

tax relief on capitalised ACD’s periodic charge 21  – 

Net revenue after taxation 4,761 1,165 

Details of the distributions per share are set out in the distribution tables on pages 91 to 94.

7 Debtors

As at
28.02.13

As at
28.02.12

£000 £000

Accrued revenue 747 321 

Amounts receivable on issue of shares 1,140 2,880 

overseas tax recoverable 2 2 

sales awaiting settlement 3,822  – 

Total debtors 5,711 3,203 

8 Cash and bank balances

As at
28.02.13

As at
28.02.12

£000 £000

Cash and bank balances 11,906 6,721 

9 Creditors

As at
28.02.13

As at
28.02.12

£000 £000

Accrued expenses 178 78 

Amounts payable for cancellation of shares 180 660 

Purchases awaiting settlement 4,558  – 

Total creditors 4,916 738 

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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10 Contingent liabilities and commitments
there were no contingent liabilities or commitments at the year end (2012: £nil). 

11 Related party transactions
ACD periodic charges paid to Aviva investors UK Fund services Limited (“the ACD”) are shown in note 4 and details of shares issued and 
cancelled by the Manager are shown in the statement of change in net assets attributable to shareholders. the balance due to the ACD 
at the year end in respect of ACD periodic charges was £133,000 (2012: £59,000). Any balance due from the ACD in respect of issues is 
shown in note 7. Any balance due to the ACD in respect of cancellations is shown in note 9.

Distributions payable to the ACD and related parties of the ACD during the year amounted to £960,000 (2012: £1,157,000). the amount 
outstanding at the year end was £254,000 (2012: £466,000). related parties of the ACD are deemed to be all companies under the control 
of Aviva Plc. this will include companies which hold shares in the Fund on behalf of other external investors.

All investments managed and advised by Aviva investors Global services Limited or associated with the Aviva Group are marked on the 
portfolio statement.

Holdings at the year end and movements during the year are as follows:

Holdings at
28.02.13
(shares) 

Movement 
(shares)

Holdings at
28.02.12
(shares)

ACD and related parties (share class 1 income) 16,784 16,784 –

ACD and related parties (share class 1 Accumulation) 14,060 14,060 –

ACD and related parties (share class 2 income) 867 867 –

ACD and related parties (share class 3 Accumulation) 26,680,000 (34,845,991) 61,525,991

the ACD and related parties of the ACD are ineligible to vote at any general meeting.

12 Shareholder funds
the Fund currently has three share classes: Class 1 (retail), Class 2 (institutional) and Class 3 (Associated undertakings of Aviva plc). 
the annual management charges are as follows:

Class 1: 1.50%
Class 2: 0.75%
Class 3: 0.50%

the net asset value per share class, the net asset value per share and the number of shares in the class are shown on page 79. 
the distributions per share class are given in the distribution tables on pages 91 to 94. All the share classes have the same rights on 
winding up.

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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13 Derivatives and other financial instruments
the policies applied in the management of financial instruments are set out on page 7.

Fair value of financial assets and financial liabilities
there is no significant difference between the carrying values of the financial assets and liabilities and their fair values (2012: nil).

Currency exposures
At the year end date, 99.69% (2012: 97.38%) of the net assets of the Fund were denominated in currencies other than sterling with the 
effect that the balance sheet and total return can be significantly affected by currency movements.

Net foreign currency assets

Monetary exposure
£000

Non monetary exposure
£000

Total
£000

Currency 28.02.13 28.02.12 28.02.13 28.02.12 28.02.13 28.02.12

Us Dollar 10,666 5,467 239,925 116,269 250,591 121,736

Interest rate risk profile of financial assets and financial liabilities
the Fund does not invest in either fixed or floating rate securities and interest rate risk exposure is restricted to interest receivable on bank 
deposits or payable on bank overdraft positions which will be affected by fluctuations in interest rates.

At the year end date 4.74% (2012: 5.38%) of the net assets of the Fund were interest bearing.

the floating rate on bank balances is linked to the Depositary’s base rate.

14 Portfolio transaction costs

Year ended
28.02.13

Period from
08.07.11 to 28.02.12

£000 £000 £000 £000

Analysis of total purchase costs

Purchases in year before transaction costs 136,907 126,217 

Commissions 66 38 

total purchase costs 66 38 

Gross purchases total 136,973 126,255 

Analysis of total sale costs

Gross sales before transaction costs 42,942 12,585

Commissions (24) (10)

total sale costs (24) (10)

Total sales net of transaction costs 42,918 12,575 

15 Post balance sheet events
there are no post balance sheet events which require adjustment or disclosure at the year end (2012: nil).

notes to tHe FinAnCiAL stAteMents (ContinUeD)
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Final distribution payable in pence per share for the three months ended 28 February 2013

Income shares Net revenue Equalisation 

Final 
distribution

payable
28 April

2013

Final 
distribution

paid
28 April

2012

share Class 1 Group 1 0.8780 – 0.8780 0.7198

Group 2 0.3402 0.5378 0.8780 0.7198

share Class 2 Group 1 0.8821 – 0.8821 0.7221

Group 2 0.3291 0.5530 0.8821 0.7221

Accumulation shares Net revenue Equalisation 

Final 
distribution

payable
28 April

2013

Final 
distribution

paid
28 April

2012

share Class 1 Group 1 0.9125 – 0.9125 0.7286

Group 2 0.3002 0.6123 0.9125 0.7286

share Class 2 Group 1 0.9201 – 0.9201 0.7305

Group 2 0.2824 0.6377 0.9201 0.7305

share Class 3 Group 1 0.9453 – 0.9453 0.7580

Group 2 0.6590 0.2863 0.9453 0.7580

Final distribution payable in cents per share for the three months ended 28 February 2013

Income shares Net revenue Equalisation 

Final 
distribution

payable
28 April

2013

Final 
distribution

paid
28 April

2012

share Class 2 (UsD) Group 1 0.8489 – 0.8489 – 

Group 2 0.8489 0.0000 0.8489 – 

Accumulation shares Net revenue Equalisation 

Final 
distribution

payable
28 April

2013

Final 
distribution

paid
28 April

2012

share Class 2 (UsD) Group 1 0.8688 – 0.8688 – 

Group 2 0.8688 0.0000 0.8688 – 

Group 1 shares are those shares purchased at or before 12:00 noon on 28 november 2012.
Group 2 shares are those shares purchased after 12:00 noon on 28 november 2012.

DistriBUtion tABLes
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Interim distribution paid in pence per share for the three months ended 28 November 2012

Income shares Net revenue Equalisation 

Interim 
distribution

paid
28 January

2013

Interim 
distribution

paid
28 January

2012

share Class 1 Group 1 0.8982 – 0.8982 0.8124

Group 2 0.5764 0.3218 0.8982 0.8124

share Class 2 Group 1 0.9114 – 0.9114 0.8164

Group 2 0.4970 0.4144 0.9114 0.8164

Accumulation shares Net revenue Equalisation 

Interim 
distribution

paid
28 January

2013

Interim 
distribution

paid
28 January

2012

share Class 1 Group 1 0.9329 – 0.9329 0.8145

Group 2 0.3979 0.5350 0.9329 0.8145

share Class 2 Group 1 0.9434 – 0.9434 0.8162

Group 2 0.5030 0.4404 0.9434 0.8162

share Class 3 Group 1 0.9769 – 0.9769 0.8408

Group 2 0.5073 0.4696 0.9769 0.8408

Interim distribution paid in cents per share for the three months ended 28 November 2012

Income shares Net revenue Equalisation 

Interim 
distribution

paid
28 January

2013

Interim 
distribution

paid
28 January

2012

share Class 2 (UsD) Group 1 0.9144 – 0.9144 n/A

Group 2 0.9144 0.0000 0.9144 n/A

Accumulation shares Net revenue Equalisation 

Interim 
distribution

paid
28 January

2013

Interim 
distribution

paid
28 January

2012

share Class 2 (UsD) Group 1 0.9286 – 0.9286 n/A

Group 2 0.9286 0.0000 0.9286 n/A

Group 1 shares are those shares purchased at or before 12:00 noon on 28 August 2012.
Group 2 shares are those shares purchased after 12:00 noon on 28 August 2012.

DistriBUtion tABLes (ContinUeD)
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Interim distribution paid in pence per share for the three months ended 28 August 2012

Income shares Net revenue Equalisation 

Interim 
distribution

paid
28 October

2012

Interim 
distribution

paid
28 October

2011

share Class 1 Group 1 0.7944 – 0.7944 0.2902

Group 2 0.3061 0.4883 0.7944 0.2902

share Class 2 Group 1 0.7962 – 0.7962 0.2906

Group 2 0.3303 0.4659 0.7962 0.2906

Accumulation shares Net revenue Equalisation 

Interim 
distribution

paid
28 October

2012

Interim 
distribution

paid
28 October

2011

share Class 1 Group 1 0.8123 – 0.8123 0.2890

Group 2 0.5413 0.2710 0.8123 0.2890

share Class 2 Group 1 0.8160 – 0.8160 0.2895

Group 2 0.5226 0.2934 0.8160 0.2895

share Class 3 Group 1 0.8397 – 0.8397 0.3007

Group 2 0.3284 0.5113 0.8397 0.3007

Interim distribution paid in cents per share for the three months ended 28 August 2012

Income shares Net revenue Equalisation 

Interim 
distribution

paid
28 October

2012

Interim 
distribution

paid
28 October

2011

share Class 2 (UsD) Group 1 0.7915 – 0.7915 n/A

Group 2 0.7915 0.0000 0.7915 n/A

Accumulation shares Net revenue Equalisation 

Interim 
distribution

paid
28 October

2012

Interim 
distribution

paid
28 October

2011

share Class 2 (UsD) Group 1 0.7973 – 0.7973 n/A

Group 2 0.7973 0.0000 0.7973 n/A

Group 1 shares are those shares purchased at or before 12:00 noon on 28 May 2012.
Group 2 shares are those shares purchased after 12:00 noon on 28 May 2012.

DistriBUtion tABLes (ContinUeD)
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Interim distribution paid in pence per share for the three months ended 28 May 2012

Income shares Net revenue Equalisation 

Interim 
distribution

paid
28 July

2012

Interim 
distribution

paid
28 July

2011

share Class 1 Group 1 0.7734 – 0.7734 –

Group 2 0.3748 0.3986 0.7734 –

share Class 2 Group 1 0.7782 – 0.7782 –

Group 2 0.4386 0.3396 0.7782 –

Accumulation shares Net revenue Equalisation 

Interim 
distribution

paid
28 July

2012

Interim 
distribution

paid
28 July

2011

share Class 1 Group 1 0.7892 – 0.7892 –

Group 2 0.4529 0.3363 0.7892 –

share Class 2 Group 1 0.7930 – 0.7930 –

Group 2 0.4122 0.3808 0.7930 –

share Class 3 Group 1 0.8198 – 0.8198 –

Group 2 0.6181 0.2017 0.8198 –

Interim distribution paid in cents per share for the three months ended 28 May 2012

Income shares Net revenue Equalisation 

Interim 
distribution

paid
28 July

2012

Interim 
distribution

paid
28 July

2011

share Class 2 (UsD) Group 1 0.7349 – 0.7349 n/A

Group 2 0.7349 0.0000 0.7349 n/A

Accumulation shares Net revenue Equalisation 

Interim 
distribution

paid
28 July

2012

Interim 
distribution

paid
28 July

2011

share Class 2 (UsD) Group 1 0.7349 – 0.7349 n/A

Group 2 0.7349 0.0000 0.7349 n/A

Group 1 shares are those shares purchased at or before 12:00 noon on 28 February 2012.
Group 2 shares are those shares purchased after 12:00 noon on 28 February 2012.

Equalisation
equalisation applies only to Group 2 shares, in other words shares purchased during the period. it is the average amount of revenue included 
in the purchase price of all Group 2 shares and is refunded to the holders of these shares as return of capital. Being capital, it is not liable to 
income tax but must be deducted from the cost of shares for capital gains tax purposes.

DistriBUtion tABLes (ContinUeD)
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the Collective investment schemes sourcebook of the Financial 
Conduct Authority requires the Authorised Corporate Director 
(ACD) to prepare financial statements for each accounting period 
which give a true and fair view of the financial position of the 
Company at the period end and of the net income and net gains 
or losses on the scheme property of the Company for the year then 
ended.

in preparing the financial statements the ACD is required to:

•  follow applicable accounting standards;

•  make judgements and estimates that are reasonable and prudent;

•  select suitable accounting policies and then apply them 
consistently;

•  prepare the financial statements on the going concern basis unless 
it is inappropriate to presume that the Company will continue in 
operation for the foreseeable future; and

•  comply with the Instrument of Incorporation and the Statement of 
recommended Practice for Authorised Funds.

We hereby approve the report and Financial statements of Aviva 
investors select Funds iCvC for the year ended 28 February 2013 
on behalf of Aviva investors UK Fund services Limited in accordance 
with the requirements of the Collective investment schemes 
sourcebook of the Financial Conduct Authority.

t orton
Director 

A Madaan
Authorised signatory
27 June 2013

stAteMent oF tHe AUtHoriseD CorPorAte 
DireCtor’s resPonsiBiLities

AUtHoriseD CorPorAte DireCtor’s stAteMent

the ACD is required to keep proper accounting records and to 
manage the Company in accordance with the regulations and the 
instrument of incorporation.

the ACD is responsible for taking reasonable steps for the 
prevention and detection of fraud and other irregularities.
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stAteMent oF tHe DePositAry’s resPonsiBiLities

DePositAry’s rePort to tHe sHAreHoLDers

the Depositary is responsible for the safe keeping of all the property 
of the company (other than tangible moveable property) which is 
entrusted to it and for the collection of income that arises from that 
property.

it is the duty of the Depositary to take reasonable care to ensure 
that the Company is managed by the Authorised Corporate Director 
in accordance with the Financial Conduct Authority’s Collective 
investment scheme sourcebook (“the CoLL sourcebook”), 
the open-ended investment Companies regulations 2001 
(si 2001/1228) (“the oeiC regulations”) and the Company’s 
instrument of incorporation and Prospectus, as appropriate, in 
relation to the pricing of, and dealings in, shares in the Company; 
the application of income of the Company; and the investment and 
borrowing powers of the Company.

Having carried out such procedures as we consider necessary to 
discharge our responsibilities as Depositary of the Company, it 
is our opinion, based on the information available to us and the 
explanations provided, that in all material respects the Authorised 
Corporate Director:

(i)  has carried out the issue, sale, redemption and cancellation, 
and calculation of the price of the Company’s shares and the 
application of the Company’s income in accordance with the 
CoLL sourcebook, as appropriate, and, where applicable, the 
oeiC regulations and the Company’s instrument of incorporation 
and Prospectus; and

(ii)  has observed the investment and borrowing powers and 
restrictions applicable to the Company.

J.P Morgan trustee and Depositary Company Limited
Bournemouth
27 June 2013
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We have audited the financial statements of Aviva investors select 
Funds iCvC (the “Company”) for the year ended 28 February 
2013 which comprise the aggregated statement of total return, 
the aggregated statement of change in net assets attributable to 
shareholders, the aggregated balance sheet and related notes and 
for each of the Company’s sub-funds, the statement of total return, 
the statement of change in net assets attributable to shareholders, 
the balance sheet, the related notes and the distribution tables. 
the financial reporting framework that has been applied in their 
preparation is applicable law and United Kingdom Accounting 
standards (United Kingdom Generally Accepted Accounting 
Practice) and the statement of recommended Practice ‘Financial 
statements of Authorised Funds’ issued by the investment 
Management Association (the “statement of recommended 
Practice for Authorised Funds”).

Respective responsibilities of director and auditors 
As explained more fully in the Authorised Corporate Director’s 
responsibilities statement the Authorised Corporate Director is 
responsible for the preparation of the financial statements and for 
being satisfied that they give a true and fair view. our responsibility 
is to audit and express an opinion on the financial statements in 
accordance with applicable law and international standards on 
Auditing (UK and ireland). those standards require us to comply 
with the Auditing Practices Board’s ethical standards for Auditors. 

this report, including the opinions, has been prepared for and 
only for the Company’s members as a body in accordance with 
paragraph 4.5.12 of the Collective investment schemes sourcebook 
as required by paragraph 67(2) of the open-ended investment 
Companies regulations 2001 and for no other purpose. We do not, 
in giving these opinions, accept or assume responsibility for any 
other purpose or to any other person to whom this report is shown 
or into whose hands it may come save where expressly agreed by 
our prior consent in writing.

Scope of the audit of the financial statements
An audit involves obtaining evidence about the amounts and 
disclosures in the financial statements sufficient to give reasonable 
assurance that the financial statements are free from material 
misstatement, whether caused by fraud or error. this includes an 
assessment of: whether the accounting policies are appropriate 
to the Company’s circumstances and have been consistently 
applied and adequately disclosed; the reasonableness of significant 
accounting estimates made by the Authorised Corporate Director; 
and the overall presentation of the financial statements. in addition, 
we read all the financial and non-financial information in the Annual 
report and Financial statements to identify material inconsistencies 
with the audited financial statements. if we become aware of any 
apparent material misstatements or inconsistencies we consider the 
implications for our report.

Opinion on financial statements
in our opinion the financial statements:

•  give a true and fair view of the financial position of the Company 
and each of the sub-funds at 28 February 2013 and of the net 
revenue and the net capital gains/(losses) of the scheme property 
of the Company and each of the sub-funds for the year then 
ended; and

•  have been properly prepared in accordance with the Statement 
of recommended Practice for Authorised Funds, the Collective 
investment schemes sourcebook and the instrument of 
incorporation.

Emphasis of matter – going concern
in forming our opinion on the financial statements, which is not 
modified, we have considered the adequacy of the disclosures 
made in note 1 of the aggregated financial statements concerning 
the proposed termination of Defined returns Fund 3, Defined 
returns Fund 8, Defined returns Fund 9 and structured returns 
Fund 2. these disclosures indicate that each Fund has matured and 
accordingly the going concern basis of accounting is no longer 
appropriate for that Fund. no adjustments to write down assets or 
include additional provisions have been necessary as a result of the 
change in basis of preparation.

Opinion on other matters prescribed by the Collective 
Investment Schemes sourcebook
in our opinion:

•  we have obtained all the information and explanations we 
consider necessary for the purposes of the audit; and

•  the information given in the Authorised Corporate Director’s 
report for the financial year for which the financial statements are 
prepared is consistent with the financial statements.

Matters on which we are required to report by exception 
We have nothing to report in respect of the following matters 
where the Collective investment schemes sourcebook requires us to 
report to you if, in our opinion: 

•  proper accounting records for the Company have not been kept; 
or 

•  the financial statements are not in agreement with the accounting 
records and returns. 

PricewaterhouseCoopers LLP
Chartered Accountants and statutory Auditors
edinburgh
27 June 2013

(a)  the maintenance and integrity of the Aviva investors select Funds iCvC website 
is the responsibility of the directors; the work carried out by the auditors does 
not involve consideration of these matters and, accordingly, the auditors accept 
no responsibility for any changes that may have occurred to the financial 
statements since they were initially presented on the website.

(b)  Legislation in the United Kingdom governing the preparation and dissemination 
of financial statements may differ from legislation in other jurisdictions.

inDePenDent AUDitors’ rePort to tHe MeMBers oF
AvivA investors seLeCt FUnDs iCvC
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investments in Aviva investors select Funds iCvC are intended to be 
medium to long term investments and should not be considered as 
a short term investment.

Past performance is not a guide to the future.

the value of an investment in the sub-funds and the revenue from it 
may go down as well as up, and you may not get back the original 
amount invested.

Where sub-funds are invested abroad, the value of your investment 
may rise and fall purely on account of movement in exchange rates.

Please refer to the Key investor information document (which is 
available on the internet at www.avivainvestors.co.uk or from the 
ACD on request) for a full description of the risks involved when 
investing in the sub-funds.

Any future returns and opinions expressed are those of the 
investment Manager and should not be relied upon as indicating 
any guarantee of return from investment in the sub-funds.

the information contained within this document should not be 
construed as a recommendation to purchase or sell stocks.

Stamp Duty Reserve Tax (SDRT)
For the structured return Funds sDrt is not expected to arise due 
to the nature of the underlying investments. if sDrt should arise, it 
will be paid by the ACD and not charged to the structured return 
Fund in question. 

For the Us equity income Fund, sDrt is not expected to arise due 
to the nature of the underlying investments. if sDrt should arise, 
the ACD’s chosen policy is to charge it directly against the property 
of the Fund. this is then reflected within the published prices of 
the Fund. However, the ACD reserves the right to charge sDrt on 
purchases or redemptions of shares in excess of £250,000 to the 
investor rather than the Fund.

Publication of Prices
information on the prices of shares will be available by calling 
0800 051 2003 or on the internet at www.avivainvestors.co.uk. 
Calls may be recorded for training or monitoring purposes.

GenerAL inForMAtion
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