
OUR CARBON FOOTPRINT

Trucost measured the carbon footprint of our four largest equity 
portfolios collectively totalling £13 billion. This represents one 
third of our equity assets and five percent of our total assets 
under management. Two thirds of our assets are fixed income, 
however, we have chosen to benchmark a proportion of our 
equity portfolios as this is where the methodology and data is 
most established. All data is as  
at 30 September 2015. 

The total carbon apportioned to these four funds is  
4.14 million tonnes of carbon dioxide equivalent (CO2e). 
Normalised by £m revenue, this equates to 407.94 tonnes 
CO2e/£m revenue and is 4.53 per cent less carbon intensive 
than the relevant benchmark (a weighted composite 
benchmark based on the benchmarks for each of the  
four portfolios). 
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Aviva Investors, the global asset management business of Aviva plc, signed up to the Montreal Carbon Pledge1 in September 2015.  
At the time, we were one of the largest asset managers to support this initiative to measure and publically disclose the carbon footprint of 
our investment portfolios.

We support the need for greater transparency on carbon risk and the development of tools, such as carbon foot-printing, which can 
support this. We are therefore pleased to share the results of our pilot carbon foot-printing on a sample of our equity portfolios. 

This is part of Aviva’s strategic response to climate change which was launched in July2, when we set out the ‘five pillars’ of our carbon 
policy – integrating climate risks into investment decisions, investment in low-carbon infrastructure, supporting strong policy action on 
climate change, active stewardship on climate risk and divesting where necessary.

HOW DID WE MEASURE OUR CARBON FOOTPRINT?

The carbon footprint is an analysis of the greenhouse gas (GHG) emissions associated with investments. There are a number of different 
carbon metrics and new methodologies continue to evolve. We commissioned Trucost who measure direct emissions (Scope 1 emissions 
in the GHG Protocol3, which result from a company’s own operations) and first tier indirect emissions (Scope 2 emissions in the GHG 
Protocol and some Scope 3 emissions, including those associated with logistics). Product-related emissions were not included. 
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1  More information on the pledge can be found here: http://montrealpledge.org/   
2   Further details of Aviva’s response and the Economist Intelligence Unit report that we commissioned - ‘The Cost of Inaction: recognising the value at risk from climate 

change’, can be found: http://www.aviva.com/media/thought-leadership/climate-change-value-risk-investment-and-avivas-strategic-response/ 
3   The Greenhouse Gas Protocol is the commonly applied corporate accounting and reporting standard for GHG emissions - http://www.ghgprotocol.org/standards/

corporate-standard 

WHAT DID WE LEARN?

Carbon foot-printing can provide high level analysis of the exposure to carbon costs, should a meaningful price be put on operational 
carbon emissions. However, as we know from the Economist Intelligence Unit report we commissioned The cost of inaction: recognising 
the value at risk from climate change, the impacts of climate change on asset value is systemic and will manifest in complex feedbacks. 
Carbon foot-printing is therefore a useful tool but needs to be considered as part of a wider toolkit. 

Current methodological challenges should be recognised. For example, this methodology only analyses risk according to one metric – ignoring 
portfolio risk exposure to the physical impacts of climate change. For certain sectors this can be the most important, but most challenging 
information to secure. There are challenges with the data coverage & accuracy – coverage ranged from 85 per cent to 99 per cent by value 
of holdings for the four portfolios analysed. This is for funds benchmarked against the FTSE All-Share, FTSE World Europe and FTSE World 
North America indices. This challenge is greater for smaller cap and emerging market companies. Where data is not reported by the company, 
estimates are made. For the four funds in aggregate, 81 per cent (by value) disclosed GHG data, 3 per cent disclosed partial data and 17 
per cent of data was modelled. In some cases, the variability in approaches to estimating the gaps can be greater than the variability from 
the benchmark. Lack of product coverage is a particular concern for sectors such as oil and gas or car manufacturers. More standardised 
disclosures could certainly help here. Finally, there is an inherent negative, backward-looking bias as this approach does not take account of 
positive carbon investments such as energy-efficient technology companies or companies that may be in transition. 
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Despite these limitations, we found it helpful to confirm those companies which we need to target for focused engagement on climate 
change, and to prompt a broader analysis of the types of carbon risk we are aiming to manage. No single metric will give us a full 
understanding of the extent to which portfolios are exposed to, or contributing to, climate change. Indeed, Aviva Investors reviews 
portfolios across a range of environmental, social and governance factors. Carbon foot-printing can help by improving our  understanding 
of these areas.  

WHAT NEXT?

We are strong supporters of greater transparency on carbon risk and welcome the Financial Stability Board (FSB) proposal to the G20 
for the creation of an industry-led disclosure task force on climate-related risks. We have long focused on the needs for better corporate 
disclosure on climate change and other sustainability risks and fully support the development of voluntary, consistent corporate climate-
related disclosures. This in turn will enable investors to manage and report on climate risks to customers, regulators and their broader 
stakeholders. 

Consequently, we will continue to engage with regulators, investors, research providers and academics in the development of new tools 
and methodologies for carbon foot-printing. 

FEEDBACK – 

We would welcome your feedback on this report. Please feel free to get in touch with us at gri@avivainvestors.com
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CONTACT: 

Benelux

Aviva Investors Global Services Ltd 
WTC Amsterdam, 
H-Toren, 4th floor
Zuidplein 36
1077 XV Amsterdam
The Netherlands
+31 30 799 1150

info.lu@avivainvestors.com

Central Europe 

Aviva Investors Global Services 
Stockerstrasse 38 
8002 Zürich 
Switzerland 
+41 44 215 90 10 

info.ch@avivainvestors.com

Middle East 

Aviva Investors Global Services 
Al Fattan Currency House Tower 
1 Office 108, DIFC 
PO Box 482092, Dubai, UAE 
+97 1 4439 0213 

dubai@avivainvestors.com

Nordic markets

Aviva Investors Global Services
Strandvägen 7A
11456 Stockholm
Sweden
+46 (8) 58 61 07 92 

info.nordic@avivainvestors.com

United Kingdom

Aviva Investors Global Services 
No.1 Poultry
London EC2R 8EJ
+44 (0) 20 7809 6000 

info.uk@avivainvestors.com


