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GEOPOLITICS:  
OPPORTUNITY OR THREAT? 
 
VIDEO TRANSCRIPT 
 

 Geopolitical shocks such as the UK’s vote to leave the European Union usually prompt certain financial assets 
to fall sharply. But in the longer run there is plenty of evidence to suggest they also provide an opportunity for 
long-term investors to buy assets cheaply.  
 
Take the Cuban missile crisis, a 13-day confrontation between the United States and the Soviet Union between 
October 16 and October 28,1962 when the world teetered on the brink of nuclear Armageddon. The S&P 500 
fell sharply at one point during the crisis but three months later US stocks had gained nearly 14% from pre-
crisis levels. 
 
[Source: Bloomberg, as of August 19, 2016, data covers October 15,1962 to January 15,1963. Data shown is 
in US Dollars.] 
 
And during the first Gulf War of 1990, the main US stock index lost over 13% of its value within three weeks of 
Iraq invading Kuwait on August 2, 1990.  
 
[S&P 500] 
 
But by the time hostilities ended on February 28, 1991, the market had clawed back those losses and more, 
standing three per cent above its level prior to the invasion. 
 
[Source: Bloomberg, as of August 19, 2016, data covers August 1,1990 to February 28,1991. Data shown is in 
US Dollars.] 
 
The lesson is that, particularly in this era of frenetic 24 hour news coverage, markets often overreact to events, 
selling off financial assets indiscriminately.  
 
[Risk warning: Past performance is not a guide to future performance. The value of an investment and any 
income from it can go down as well as up and outcomes are not guaranteed. Investors may receive less than 
the original amount invested.] 
 
History shows that markets can recover fairly quickly.  
 
For more insight and opinion to help cut through uncertainty, visit: www.avivainvestors.com 
 
Sources: 

1. http://news.bbc.co.uk/onthisday/hi/dates/stories/october/28/newsid_2621000/2621915.stm 
2. http://news.bbc.co.uk/onthisday/hi/dates/stories/february/28/newsid_2515000/2515289.stm 
3. http://news.bbc.co.uk/onthisday/hi/dates/stories/august/2/newsid_2526000/2526937.stm 

 
 
Important Information: 
Unless stated otherwise, any sources and opinions expressed are those of Aviva Investors Global Services 
Limited (Aviva Investors) as of August 25, 2016. Opinions, estimates, forecasts, and statements of financial 
market trends that are based on current market conditions constitute our judgment and are subject to change 
without notice. Information contained herein has been obtained from sources believed to be reliable, but has 
not been independently verified by Aviva Investors and is not guaranteed to be accurate. References to 
specific securities, asset classes and financial markets are for illustrative purposes only and are not intended 
to be, and should not be interpreted as, recommendations. Past performance is no guarantee of future results. 
The name “Aviva Investors” as used in this presentation refers to the global organization of affiliated asset 
management businesses operating under the Aviva Investors name. Each Aviva Investors’ affiliate is a 
subsidiary of Aviva plc, a publicly- traded multi-national financial services company headquartered in the 
United Kingdom.  
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For Use in Canada 
Aviva Investors Canada, Inc (“AIC”) is located in Toronto and is based within the North American region of the 
global organization of affiliated asset management businesses operating under the Aviva Investors name. AIC 
is registered with the Ontario Securities Commission (“OSC”) as a Portfolio Manager, an Exempt Market 
Dealer, and a Commodity Trading Manager. 
 
For Use in the United States 
Aviva Investors Americas LLC (“AIA”) is a federally registered investment advisor with the U.S. Securities and 
Exchange Commission. Aviva Investors Americas is also a commodity trading advisor (“CTA”) and commodity 
pool operator (“CPO”) registered with the Commodity Futures Trading Commission (“CFTC”), and is a member 
of the National Futures Association (“NFA”). In performing its services, AIA utilizes the services of investment 
professionals of affiliated investment advisory firms who are best positioned to provide the expertise required 
to manage a particular strategy or product. In keeping with applicable regulatory guidance, each such affiliate 
entered into a Memorandum of Understanding (“MOU”) with AIA pursuant to which such affiliate is considered 
a “Participating Affiliate” of AIA as that term is used in relief granted by the staff of the Securities and 
Exchange Commission allowing US registered investment advisers to use portfolio management and trading 
resources of advisory affiliates subject to the supervision of a registered adviser. Investment professionals 
from AIA’s Participating Affiliates render portfolio management, research or trading services to clients of AIA. 
Investment professionals from the Participating Affiliate also render substantially similar portfolio management 
research or trading services to clients of advisory affiliates which may result in performance better or worse 
than presented herein. This means that the employees of the Participating Affiliate who are involved in the 
management of strategies and other products offered to US investors are supervised by AIA. 
 
AIA’s Form ADV Part 2A, which provides background information about the firm and its business practices, is 
available upon written request to:  
 
Compliance Department 
225 West Wacker Drive, Suite 2250 
Chicago, IL 60606 
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